
STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT Ogg i (highlight changes)

5. LEASEDESIGNATIONAND SERIAL NUMBER:
APPLICATION FOR PERMIT TO DRILL ML-46760

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:
1A. TYPE OF WORK: DRILL REENTER O DEEPEN N/A

7. UNITor CA AGREEMENT NAME:
B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE O MULTIPLEZONE N/A

2. NAMEOF OPERATOR: 8. WELL NAMEand NUMBER:

MSC EXPLORATION L. P. 16800 IMPERIALVALLEYDR., SUITE 380 STATE MSC 16-1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9 FIELDAND POOL, OR WILDCAT:

CITY HOUSTON STATE TX ZIP 77060 (281) 931-8933 WILDCAT
4. LOCATION OF WELL (FOOTAGES) 10.QTR/QTR, SECTION, TOWNSHIP, RANGE,

ATSURFACE: 1270 FNL & 800 FEL (a 12-Olpig NN 16 ž1& 20E S
AT PROPOSED PRODUCING ZONE SAME S i (,y; e Ç.

13. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 11. COUNTY: 12. STATE:

1 MILEN OF THOMPSON SPRINGS GRAND
UTAH

14. DISTANCE TO NEAREST PROPERTY OR LEASE LINE(FEET) 15. NUMBEROF ACRES IN LEASE: 16. N )MBER OF ACRES ASSIGNED TO THIS WELL:

800 640 160
17. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 18. PROPOSED DEPTH: 19. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

N/A 7,000 SINGLE (to be submitted)
20. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 21. APPROXIMATE DATE WORK WILLSTART: 22. ESTIMATEDDURATION:

5,254 GL 4/25/2004 6 WEEKS (to drill &complete)

23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENTTYPE, QUANTITY,YIELD,ANDSLURRY WEIGHT

10-5/8 8-5/8 J-55 28 500 CLASS G 175 SX 1.18 15.2
7-7/8 5-1/2 N-80 17 7,000 BLEND 260 SX 3.82 11.0

50/50 POZ 300 SX 1.21 14.4

24. ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHEDIN ACCORDANCE WITHTHE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASEPRINT) BRIAN WOOD PHONE: (505) 466-8120
TITLE CONSULTANT FAX:(505) 466-9682

SIGNATURE DATE 4/11/2004

(This space for State use only)

RECEIVED
API NUMBER ASSIGNED: APPROVAL:

DIV.OFOIL,GAS&MINING
(5/2000) (See Instructions on Reverse
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04/06704 Gerold G. Huddleston.LS
The above is true and correct to rey knowledgeand belief.

HUDDLESTON LANDSURVEYING- BOX KK - CORTEZ.CO - (970) 565



STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT O
(highlight changes)

5. LEASE DESIGNATIONAND SERIAL NUMBER:
APPLICATION FOR PERMIT TO DRILL ML-46760

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:
1A. TYPE OF WORK: DRILL REENTER DEEPEN N/A

7. UNITor CA AGREEMENT NAME:
B. TYPE OF WELL: OIL 2 GAS OTHER SINGLE ZONE O MULTIPLEZONE O N/A

2. NAMEOF OPERATOR: 8. WELL NAMEand NUMBER:

MSC EXPLORATIONL. P. 16800 IMPERIALVALLEYDR., SUITE 380 STATE MSC 16-1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9 FIELDAND POOL, OR WILDCAT:

CY HOUSTON STATE TX ZIP 77060 (281) 931-8933 WILDCAT
4. LOCATIONOF WELL (FOOTAGES) 10. QTR/QTR, SECTION, TOWNSHIP, RANGE,

ATSURFACE: 1270 FNL &800 FEL 6 l¾içþ ÑÎ N
ERI IAN:

16 215 20E S
ATPROPOSEDPRODUCINGZONE: SAME %) 0;7y , e og

13. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 11. COUNTY: 12. STATE:

1 MILEN OF THOMPSON SPRINGS GRAND UTAH

14. DISTANCE TO NEAREST PROPERTY OR LEASE LINE(FEET) 15. NUMBEROF ACRES IN LEASE: 16. N JMBEROF ACRES ASSIGNED TO THIS WELL:

800 640 160
17. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 18. PROPOSED DEPTH: 19. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

N/A 7,000 SINGLE (to be submitted)
20. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 21. APPROXIMATE DATE WORK WILLSTART: 22. ESTIMATEDDURATION:

5,254 GL 4/25/2004 6 WEEKS (todrill&complete)

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YlELD,AND SLURRY WEIGHT

10-5/8 8-5/8 J-55 28 500 CLASSG 175 SX 1.18 151
7-7/8 54/2 N-80 1T 7,000 BLEND 260 SX 3.82 11.0

50/50 POZ 300 SX 1.21 14.4

24. ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHEDIN ACCORDANCE WITHTHE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELLPLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER O FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASEPRINT) BRIANWOOD PHONE: (505) 466-8120
TITLE CONSULTANT FAX:(505) 466-9682

SIGNATURE DATE 4/11/2004

(This space for State use only) MMIDUIN. RECEIVED
Utah Division of .

API NUMBERASSIGNED: 011,BR^and Mi AŸR.I 2Ž004
DIV.OFOIL,GAS&MINING

(5/2000) ( tru onson R e
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ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: MSC Exploration L.P.
WELL NAME & NUMBER: State MSC 16-1
API NUMBER: 43-019-31401
LEASE: State FIELD/UNIT:
LOCATION: 1/4,1/4 NENE Sec: 16 TWP: 21S RNG: 20E 1270 FNL 800 FEL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD CUTM): X = 612061 E; Y = 43161410 N
SURFACE OWNER: SITLA

PARTICIPANTS
M. Jones (DOGM), Brian Wood (Permits West).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~2 miles northwest of Thompson Springs, Utah.
Staked location lies West of existing paved road traveling North from
Thompson Springs into the Bookcliffs. Approximately 265' of new access
will be built to access this well. The direct area drains to the South.
Thompson Springs culinary water tanks and water distribution line are in
close proximity to the proposed well, however both are on the East side
of the paved road therefore should not be affected by any drilling or
production activities associated with this well.

SURFACE USE PLAN

CURRENT SURFACE USE: Wildlife habitat and grazing.

PROPOSED SURFACE DISTURBANCE: 200' x 285' and a 165' x 60' x 10' pit.
265 feet of new access road will be built for this well.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: None.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
will be on location and no pipeline is planned for at this time.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and transported in.

ANCILLARY FACILITIES: None anticipated.

WASTE MANAGEMENT PLAN:

The reserve pit will be fenced 4' high on 3 sides with 4 strands of
barbed wire or woven wire topped with barbed wire. The fourth side will
be fenced once the rig moves off the hole. The fence will be kept in
good repair while the pit dries. All trash will be placed in a trash
cage. When full, it will be hauled to a state approved landfill. There
will be no trash burning or disposal of trash in the reserve pit.
Chemical toilets will be used for human waste. Their contents will be
disposed of in state approved facilities. No oil will be allowed on the
reserve pit. Any oil which accumulates on the pit will be skimmed off
and hauled to a state approved recycle facility. Once dry, the reserve
pit contents will be buried in place. The pit will be back filled
sufficiently deep so no liner is



ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes.

FLORA/FAUNA: Freemont barberry, crested wheat grass and other native
grasses, greasewood, shadscale, prickly pear, deer, antelope, small
game, raptors and other fowl, rodents and reptiles.

SOIL TYPE AND CHARACTERISTICS: Sandy clay loam.

SURFACE FORMATION & CHARACTERISTICS:

EROSION/SEDIMENTATION/STABILITY: Stable until disturbed.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen.

LINER REQUIREMENTS (Site Ranking Form attached): Liner required.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: As per SITLA.

CULTURAL RESOURCES/ARCHAEOLOGY: Arch survey completed by Grand River
Institute on 4/21/04.

OTHER OBSERVATIONS/COMMENTS

No utilities running along roadside on West side of pavement. Water
line running along East side of pavement.

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones April 22, 2004 | 9:30 am
DOGM REPRESENTATIVE



Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20

_

0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 __10

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 15

Final Score 50 (Level I Sensitivity)

Sensitivity Level I = 20 or more; total containment is required.
Sensitivitv Level II = 15-19; lining is diseretionarv.
Sensitivity Level III = below 15; no specific lining is required





Status=0



DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: MSC Exploration L.P.
WELL NAME & NUMBER: State MSC 16-1
API NUMBER: 43-019-31401
LOCATION: 1/4,1/4 NENE See: 16 TWP: 21S RNG: 20E 1270 FNL 800 FEL

Geologv/Ground Water:

Significant volumes of high quality ground water are unlikely to be encountered in the bedrock at this location.
A poorly to moderately permeable soil is likely to be developed on Quaternaryalluvium covering the Upper part

of the Blue Gate Member of the Mancos Shale. A shallow fresh water resource may be encountered in the
coarser sediments of the alluvium around the creek bottom in Thompson Canyon. The proposed casing and
cementing program should adequately isolate any zones of fresh water that may be penetrated. One surface
point-to-point water right has been filed on an area within a mile of the proposed well site.

Reviewer: Christopher J. Kierst Date: 4/23/2004

Surface:

Proposed location is ~2 miles northwest of Thompson Springs, Utah. Staked location lies West of existing paved
road traveling North from Thompson Springs into the Bookcliffs. Approximately 265' of new access will be built to
access this well. The direct area drains to the South. Thompson Sprines culinary water tanks and water distribution
line are in close proximity to the proposed well, however both are on the East side of the paved road therefore
should not be affected by any drilling or production activities associated with this well. DWR, SITLA, and Grand
County were all invited to attend the pre-drill meeting for this well, none of whom chose to attend.

Reviewer: Mark L. Jones Date: April 22, 2004

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve



STATE OF UTAH, DIVISION OF UT ATER RIGHTS Page 1 of 2

u ¯ '
State Online Services 5 List Busi - utalt..gov Search Utah.gov

WRPLAT Program Output Listing

Versloa: 2004.03.26.00 Rundate: 04/23/2004 10:40 AM

Radius search of 5280 feet from a point S1270 W800 from the NE corner, section 16, Township 218, Range 20E, SL b&m
Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all
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Water Rights

WR Number Diversion Type/Location Well Log Status Priority Uses CFS ACFT Ow
92-237 Point to Point P 18700000 S 0.011 0.000 Edward S

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe



STATE OF UTAH, DIVISION OF VRTER RIGHTS Page 2 of2

0 0 09 21S 20E SL UT

Natural Resources | Contact | Disclaimer | Privacv Policv | Accessibility Policv
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Well name: 04-04 MSC State MSC 16-1
Operator: MSC Exploration L.P.
String type: Production Project ID:

43-019-31401
Location: Grand County, Utah

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 163 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 2,187 ft

Burst
Max anticipated surface

pressure: 2,433 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 3,273 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 6,045 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')

1 7000 5.5 17.00 N-80 LT&C 7000 7000 4.767 241.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (KIps) Factor

1 3273 6290 1.92 3273 7740 2.37 119 348 2.92 J

Prepared Dustin K. Doucet Phone: (801) 538-5281 Date: April 27,2004
by: Utah Dept. of Natural Resources FAX: (801)359-3940 Salt Lake City,Utah

N/A.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign wi/Ibe thatof the



Well name: 04-04 MSC State MSC 16-1
Operator: MSC Exploration LP.
String type: Surface Project ID:

43-019-31401
Location: Grand County, Utah

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 299 ft

Burst:
Design factor 1.00 Cement top: 43 ft

Burst
Max anticipated surface

pressure: 440 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 500 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 7,000 ft
Tension is based on air weight. Next mud weight: 9.000 ppg
Neutral point: 438 ft Next setting BHP: 3,273 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft=)

1 500 8.625 28.00 H 40 ST&C 500 500 7.892 27.6

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 218 1610 7.38 500 2470 4.94 14 233 16.64 J

Prepared Dustin K. Doucet Phone: (801) 538-5281 Date: April 27,2004
by: Utah Dept. of Natural Resources FAX: (801)359-3940 Salt Lake City,Utah

N/A.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe that of the



04-04 MSC State MSC 16-o
Casing Schematic

Surface
3.C@

8-5/8" urface
MW 8.4 500. MD
Frac 19.3

TOC @2187.

oP

5-1/2" Production
MW 9. 7000.



4/z s/of

arÁ ÑarÁÁ¾ 435 -2 FT - /3¥/

4 ho-osvi

- Ñestakl o

s .
AAl /oc&

Aa// : - hs
se.

. rÄÁcA.

CC, web //

r-av. PL &

. «' 'd NM 87--



PROVIDING PERMITS for LAND USERS A ril 11, 200437 Verano Loop, Santa Fe,New Mexico 87508 (505) 466-8120

Diana Whitney
Utah Div. of Oil, Gas, & Mining
P. O. Box 145801
Salt Lake City, Ut. 84114-5801

Dear Diana,

On behalf of MSC Exploration L. P., I am applying for approval of an exception
location for their State MSC 16-1 wildcat oil well in Section 16, T. 21 S., R.
20 E., Grand County. I am requesting an exception because of geology.

This well is staked at 1270' FNL & 800' FEL on an 640 acre state lease. An
orthodox well could be staked at 960' FNL & 800' FEL, but this would move it
away from the seismically defined target. MSC is requesting permission to
drill at 1270' FNL & 800' FEL 16-21s-20e. This is the only oil or gas well
existing or planned in the quarter-quarter. There are no wells of any type
within a mile radius. Closest lease line is 800' east. MSCis owner of all drilling
units within a minimum 800' radius of the proposed exception. This includes
all of Section 16 and at least three of the eight directly or diagonally
offsetting drilling units. The unit (SENE Sec. 16) toward which the well
encroaches is part of the same MSCState lease.

MSChas a rig available May 1, They would be very grateful if the APD could
be approved by about April 25. This would allow time for construction, etc.
MSCwillbe filing a Form 5 and a single well bond.

Please call me if you have any questions.
Sincerely,

Brian Wood
cc: Faust

RECEIVED
APRI 22004

DIV.OFOIL,GAS&



MSCExploration L. P. PAGE1
State MSC16-1
1270' FNL& 800' FEL
Sec. 16, T. 2 1 S., R. 20 E.
Grand County, Utah

Drilling Program

1. Formation Name Depth from GL Depth from KB Elevation
Mancos Shale 0' 12' +5,254'

Dakota Sandstone 2,854' 2,866' +2,400'

Moab Tongue 3,694' 3,706' +1,560'

Entrada Sandstone 3,784' 3,796' +1,470'

Carmel Sandstone 4,244' 4,256' +1,010'

Navajo Sandstone 4,374' 4,386' +880'

Kayenta Sandstone 4,734' 4,746' +520'

Wingate Sandstone 4,964' 4,976' +290'

Chin\e Shale 5,234' 5,246' +20'

Shinarump Congl. 5,424' 5,436' -170'

Moenkopi Shale 5,489' 5,501' -235'

White Rim Sandstone 5,764' 5,766' -510'

Pennsylvanian Top 5,944' 5,956' -690'

Pennsylvanian Sandstone 6,667' 6,679' -1,413'

Total Depth 7.000' 7,012' -1,746'

(AIIdepths are based on an ungraded ground level of 5,254')

2. NOTABLEZONES

Pennsylvanian is the primary goal. Other potential oil or gas zones are the
Dakota, Moab, Navajo, Wingate, and White Rim. The Glen Canyon group of
sandstones are possible water zones.

3. PRESSURECONTROL (Also see "5." on PAGE2)

A 3,000 psi BOP and choke manifold will be used from the bottom of the
surface casing to TD. (A typical 3,000 psi BOP system is on Page 3. Actual

model will not be known until the bid is let.) BOP Equipment and the 8 5/8

,INC

PROVIDING PERMITS for i AND



MSCExploration L. P. PAGE 2
State MSC16-1
1270' FNL& 800' FEL
Sec. 16, T. 21 S., R. 20 E.
Grand County, Utah

casing will be pressure tested to rated pressures prior to drilling out of the
8 5/8" surface casing. BOP rams will be function tested on trips and the
stack will be pressure tested every 30 days if necessary. Tests will be
recorded in the driller's log. BOPs will be inspected and operated daily to
assure good mechanical working order.

4. CASING& CEMENTING

Hole Size O. D. Weight Grade Tvoe _Am Settina Death

10-5/8" 8-5/8" 28 J-55 ST & C New 500'
7-7/8" 5-1/2" 17 N-80 LT & C New 7,000'

All tubular goods will be new or inspected to premium specifications. Casing
strings will be pressure tested to 0.22 psi/ft of casing string length or to
1,500 psi whichever is greater (not to exceed 70% of the internal yield
strength of the casing), after cementing and prior to drilling out from under
the casing shoe. Surface casing shoe will be set in a competent formation. A
pressure integrity test of each casing shoe shall be performed. Formation at
the shoe shall be tested to a minimum of the mud weight equivalent
anticipated to control the formation pressure to the next casing depth or at
total depth of the well. This test shall be performed before drilling more than
20 feet of new hole.

Surface casing will be cemented to the surface with ~175 sacks (~100%
excess) Class G (weight = 15.2 pounds per gallon & yield 1.18 cubic feet per
sack).

Production casing will be cemented to the surface. Lead cement will consist
of ~260 sacks Blend weight (weight = 11.0 pounds per gallon & yield = 3.82
cubic feet per sack). Tail with ~300 sacks 50/50 poz (weight = 14.4 pounds
per gallon & yield 1.21 cubic feet per sack). Wait on cement, set slips with
casing in full tension. Actual volumes to be determined after reviewing logs
and shows. All potentially productive zones will be covered with cement.

,INC

PROVIDING PERMITS for i AND



\ FLOWLINE
FILLLlN

TYPICAL60P STACK

ANNULAR & CHOKEMANIFOLD

There will be at least 2 chokesand2 choke
line valves (3" minimum).Thechokeline
will be 3" in diameter. There will be a
pressuregaugeon thechokemanifold.

RAM TOPIT

Kill sideoutletmustbe Chokesideoutletmustbe

minimum2" diameter. minimum3" diameter. TOPIT

TOPIT

Kill line will be minimum2" diameter
andhave 2 valves, oneof which shall
be a minimum 2" check valve.

Upper kelly cockwill have handleavailable
Safety valve and subs will fit all drill string connectionsin use

All 80PE connectionssubjected towell pressure will be flanged, welded,or clamped

PER S WEST.mo.
PROVIDING PERMif$ for the ENERCY



MSCExploration L. P. PAGE4
State MSC16-1
1270' FNL & 800' FEL
Sec. 16, T. 21 S., R. 20 E.
Grand County, Utah

5. MUDPROGRAM

Will drill from surface to ~500' with air and/or fresh water mud system. Will
drill remainder of hole with LSND.

6. DATAGATHERING

May cut cores or may run drill stem tests depending on shows. Mud loggers
will be on site from ~500' to TD and will collect samples every 10'. They will
have FIDand chromatograph unit. Willrun following log suites:

GR/Dual Induction - SFL
GR/Bore Hole Compensated Sonic

GR/Neutron Density
Continuous Dip meter - FMI

Gamma Ray - Directional

7. DOWNHOLEÇONDITIONS

Maximum anticipated bottom hole pressure is ~3,000 psi. No hydrogen
sulfide, abnormal pressures, nor abnormal temperatures are expected.

8. MISÇELLANEOUS

Projected spud date is May 1, 2004. It will take ~3 weeks to drill the well and
~2 weeks to complete the well.

,INC

PROVIDING PERMITS for LAND



MSCExploration L. P. PAGE 5
State MSC16-1
1270' FNL& 800' FEL
Sec. 16, T. 21 S., R. 20 E.
Grand County, Utah

Surface Use Plan

1. EXISTINGROADS& DIREÇTIONS(See PAGES9 & 10)

From the Thompson Springs Exit (#185)on I-70
...

Go North 2.1 miles on U-94 through Thompson Springs
Then turn left and follow flagging cross country NW for ~256' to the well

2. ROADTO BE BUILT

No upgrading is needed. The last ~200' of road will be built with a minimum
14' wide running surface. Maximum grade = 1%. Maximum cut or fill = 2'. A
cattle guard will be offset west from the existing fence and installed at a
45° angle.

3. EXISTINGWELLS

There are no existing injection, disposal, oil, or gas wells within a mile radius.

4. PROPOSEDPRODUCTIONFACILITIES

A tank battery, separator, and pump will be installed on the pad. AII surface
equipment will be painted a flat junipergreen color.

5. WATER SUPPLY

Water will be trucked from Thompson and Marsing Construction and Ready
Mix (right #92-117) in Green River.

.INC

PROVIDING PERMin for l AND



MSCExploration L. P. PAGE 6
State MSC16-1
1270' FNL & 800' FEL
Sec. 16, T. 21 S., R. 20 E.
Grand County, Utah

6. ÇONSTRUÇTIONMATERIALS& METHODS

Topsoil and brush will be stripped and stockpiled west of the pad. Excess
subsoil will be formed into a berm and stored north of the pad. A diversion

ditch will be cut east of the pad. The reserve pit will be lined with minimum

12 mil plastic. Gravel will be bought from a private landowner.

7. WASTEDISPOSAL

The reserve pit will be fenced 4' high on 3 sides with 4 strands of barbed

wire or woven wire topped with barbed wire. The fourth side will be fenced
once the rig moves off hole. The fence will be kept in good repair while the pit

dries.

AII trash will be placed in a trash cage. When full, it will be hauled to a state
approved landfill. There will be no trash burning or disposal of trash in the
reserve pit. Chemical toilets will be used for human waste. Their contents will

be disposed of in state approved facilities.

No oil will be allowed on the reserve pit. Any oil which accumulates on the pit
will be pumped or skimmed off and hauled to a state approved recycle
facility. Once dry, the reserve pit contents will be buried in place. The pit will
be back filled sufficiently deep so no liner is exposed.

8. ANCILLARYFACILITIES

There will be no airstrip or formal camp. Camper trailers will be on site for
the company man, roughnecks, mud logger, tool pusher, etc.

.INC

PROVIDING PERMITS for 1AND



MSCExploration L. P. PAGE 7
State MSC16-1
1270' FNL& 800' FEL
Sec. 16, T. 21 S., R. 20 E.
Grand County, Utah

9. WELLSITELAYOUT

See PAGES11 & 12 for depictions of the well pad, cross sections, cut and fill
diagrams, reserve pit, burn pit, access road onto the pad, parking, living
facilities, and rig orientation.

10. RECLAMATION

After completing drilling, the well site and immediate area will be cleared of
all debris and material not needed for production.

Reclamation will start when the reserve pit is dry. At least 2' of cover will be
placed on the reserve pit. All areas not needed for production will be back
filled, contoured to match natural contours, and reserved topsoil and brush
evenly spread. If the well is a producer, then enough topsoil will be kept aside
to reclaim the rest of the pad. Disturbed areas will be ripped, harrowed, or
scarified before seeding.

All reclaimed areas will be broadcast seeded in late fall or winter with seed
mix specified by the State. Seeded areas will be left rough and lightly
harrowed or drug with a chain after seeding.

11. SURFACEOWNER

All construction is on lease and on State and Institutional Trust Land
Authority land.

12. OTHERINFORMATION

Closest first aid is the Green River Medical Center at 305 West Main in Green
River, Utah. Its phone number is (435) 564-3434. It is a 1/2 hour drive.

.INC
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MSCExploration L. P. PAGE 8
State MSC16-1
1270' FNL& 800' FEL
Sec. 16, T. 21 S., R. 20 E.
Grand County, Utah

13. REPRESENTATI()N

Anyone having questions concerning the APD should contact:

Brian Wood
Permits West, Inc.
37 Verano Loop
Santa Fe, NM87508
(505) 466-8120 FAX:(505) 466-9682 Mobile: (505) 699-2276

The operator's contact is:

Lynn Faust
MSCExploration L. P.
16800 Imperial Valley Dr., Suite 380
Houston, TX 77060
(281) 931-8933 FAX(281) 931-8655 Mobile: (832) 434-9900

INC

PROVIDING PERMtTS for i AND
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MSCExploration L. P. PAGE 11
State MSC16-1
1270' FNL& 800' FEL
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PR)¾KSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/12/2004 API NO. ASSIGNED: 43-019-31401

WELL NAME: STATE MSC 16-1

OPERATOR: MSC EXPLORATION, LP ( N2595 )

CONTACT: BRIAN WOOD PHONE NUMBER: 505-466-8120

PROPOSED LOCATION:

NENE 16 210S 200E INSPECT LOCATN BY: / /

SURFACE· 1270 FNL 0800 FEL .

Tech Review Initials Date
GBOTTOM: 1270 FNL 0800 FEL

Engineering L

WILDCAT ( 1 ) Geology

LEASE TYPE: 3 - State Surface
LEASE NUMBER: ML-46760

SURFACE OWNER: 3 - State
LATITUDE: 38.98894

PROPOSED FORMATION: PENN

COALBED METHANE WELL? NO LONGITUDE: 109.70607

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

'
Plat R649-2-3.

Bond: Fed[] Ind[] Sta[3] Fee[]
Unit

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit 97 R649-3-3. Exception?
No.92-117 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:
(Date: 05/01/2005 * )

Eff Date:

Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional



T21S R20E

STATEl-I6

STATEMSC16-1

WALVIN
GOVERNMENTI

BLAZE UNIT
TERMINATED

2DEUELFEDERAL
I

GCAL EEIEMDEAkik fËfF i

OPERATOR: MSC EXPLORATION LP (N2595)

SEC.16 T.21S, R.20E

FIELD•WILDCAT (001)
COUNTY· GRAND

SPACING:R649-3-3 / EXCEFITON LOCATION

Utah OilGas and Mining
/ GASINJECTION

e GASSIORAGE Uni:Status

IDCATIONABANDONED EXPLORATDRY N
NEW IDCATION GAS STORAGE

PLUGGEDotABANDONED NFPPOIL

PRODUCING GAS NF SENDARY
Field Status

PRODUCINGOIL PENDING ABANDONED

SHUr-IN GAS PI OIL Am
E

SHUT-IN OIL PP GAS COMBINED

X TEMP. ABANDONED
PP GEGIHERML INACilVE

TER MON
PPOIL PROPOSED

* WATERSUPPLY
SECONDARY STORAGE PREPAREDBY:DIANA WHITNEY

/ WATERDISPOSAL TERMINATED TERMINATED DATE



Apr 15 04 10:22a James S. Jones (303) 932-1292 p.1

STATE OF UTAH Fome 5
DEPARTMENrGF NATURALMSOURCES

DMSION OF OK.,GASANDMIBUNG

DESIGNATIONOF AGENTOR OPERATOR

The undenlignedis, on secord, the holder of ail and gas lease

- MME•

L.EASE-ABER: ML UrTla

andhereby designates

cav Wo u ss½ ti slaia TV zio -no (-O

es nia(chenk one) agent u i operator with fui authorily to act in his behalf in complyingWNhthe terms of the lease andregulsions appicableeterminanden whomthe DivisionDirectororAuthodzadAgentmayseniewdianor oralinstructione insecuringcomptancewihtheOilandGas Conservaien GeneralRulesand Procedural RulesoftheBoard of05,Gas and Miningofthe State of Utah WMhrespectto;

(Desume aumes à ufich Mis dedipmian b iggagijondt el and gas wel by APIamber andname. Aap&t addionalpages as

it is undersloed metthisdesignadon ofagonifoperatordoes not relievethelessee ofresponsiblity forcompilance withthetortusofthe lease and the05 and Gas Conservalon GeneralRules and ProcedumiAulesof the Bosni of Oi, Gas and Mning ofthesimieofUtan. It is alsounderainedthatthisdesignationofagentoroperalerdoes notoonsihde enassignmersofany interestinthe lease.

In case ofdoisult on the part ofthedesignaindagenuopolaior thelessee WIKmakefut and prompt compliancewithallrules,leasetenne or orders of the Board of05. Gas and haning of theState of Utah orhe aulhorized representative.
The lessee agrees to prompUynoifÿthe DivisionDirector orAulhorland Agent ofanydange in thisdesignaion.
EEacdve Cats of Desigangen. r / */ ok

RECEIVED
APR15 2004

DIV.OFOIL,GAS&



STATE ACTIONS
vernor's Office of Planning and Budget

Resource Development Coordinating Committee
P.O. Box 145610

1594 W. North Temple, Suite 3710
SLC, UT 84114-5610

538-5535
1. Administering State Agency 2. Approximate date project will start:

Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or April 25, 2004
Salt Lake City, UT 84114-5801

3. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)

Southeastern Utah Association of Governments

4. Type of action: / / Lease /X / Permit / / License / / Land Acquisition

/ / Land Sale / / Land Exchange / / Other

5. Title of proposed action:

Application for Permit to Drill

6. Description:

MSC Exploration, L.P. proposes to drill the State MSC 16-1 well (wildcat) on a State lease ML-46760, Grand County,
Utah. This action is being presented to the RDCC for consideration of resource issues affecting state interests. The
Division of Oil, Gas and Mining is the primary administrative agency in this action and must issue approval before
operations commence.

7. Land affected (site location map required) (indicate county) - include UTM coordinates where possible
1270' FNL 800' FEL NE/4, NE/4,

Section 16, Township 21 S, Range 20 E, Grand County, Utah

8. Jordan River Natural Areas Forum review - If the proposed action affects lands within the Jordan River Natural
Areas Corridor. N/A

9. Has the local government(s) been contacted? No
If yes,
a. How was contact made?
b. Who was contacted?
c. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

10. Possible significant impacts likely to occur:

Degree of impact is based on the discovery of oil or gas in commercial quantities.

11. Name and phone of district representative from your agency near project site, if applicable:
N/A

12. For further information, contact: 13. Si ure and title of authorized officer

Diana Whitney John R. Baza, Associate D ctor
Phone: (801) 538-5312 Da : April 16,
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* Grand River Institute +
v.a.m.asse+e...aa...n..,coassas+ wmemernemmasu

Ammil16,2004

Anbrk Puginrannn. Inc.
leso0 Inessist V.11eythhe, See380
Maumon.TXT7000

Asa:MsLynn8.8mst,VinePresident
Re:ŒIPaqioptNo.2400-ClassmoubamisesourossinvegelyfträsitateMSClé.1xcil
localieniaorandcounty.Utah

DaarMsFaust:

eBeldmodt forun abovechedµ¢ect las beencom¢eied. OneMain±aias andone

pahistoricisolmim1AndwmesecouledInt bothweredemevaluatedasnowignincentand

WHIsusalibetyourwallionadon.Our Amaltopon is underwayandwili te sentupon

paymentottbe snachedinvoice. Pleasecallms if Ime anygoaldoes.

si.ournix

ØsilE. f'anner
nl..nor

RECEIVED
APR2 0 2004

DIV.OFOIL,GAS&MINING



Dia Ã6ÎÑÍtney- VŸellÖ arance Pa e

From: Ed Bonner
To: Whitney, Diana
Date: 4/23/2004 12:44:52 PM
Subject: Well Clearance

The following wells have been given cultural resource clearance by the Trust Lands Cultural Resources
Group:

MSC Exploration
State MSC 16-1

Miller, Dyer & Company
Ute Tribal 10-2-15-20

Westport Oil & Gas Company
Bonanza 1023-2G
Bonanza 1023-21
Bonanza 1023-20

ConocoPhillips Company
Utah 32-617

Ifyou have any questions regarding thismatter please give me a call.

CC: Garrison, LaVonne; Hill,Brad; Hunt,



State of Utah May 4, 2004

Department of
Natural Resources

Division of MSC Exploration L. P.
Oil, Gas & Mining 16800 Imperial Valley Dr. Suite 380

Houston, TX 77060
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON Re: State MSC 16-1 Well, 1270' FNL, 800' FEL, NE NE, Sec. 16, T. 21 South,
vivisionoi"°'°r R. 20 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31401.

Sincerely,

John R. Baza
Associate Director

pab
Enclosures

cc: Grand County Assessor
SITLA

/
1594 WestNorth Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801 e
telephone(801) 538-5340•facsimile (801)359-3940 •TTY (801) 538-7223•www.ogm.utah.gov Where ideas



Operator: MSC Exploration L. P.

Well Name & Number State MSC 16-1

API Number: 43-019-31401
Lease: ML-46760

Location: NE NE Sec. 16 T. 21 South R. 20 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy



Page 2
Conditions of Approval API #43-019-31401
May 4, 2004

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the



00NFllENTiAL
DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MSC EXPLORATION LP

Well Name: STATE MSC 16-1

Api No: 43-019-31401 Lease Type: STATE

Section 16 Township 21S Range 20E County GRAND

Drilling Contractor PETE MARTIN RIG # RATHOLE

SPUDDED:
Date 05/14/04

Time

How DRY

Drilling will commence: 05/17/04

Reported by GALEN WILLIAMS, CONSULT ENG

Telephone# 1-713-463-2361

Date 05/17/2004 Signed
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STATEOP UTAH FORM&
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GASANDMINING

ENTITYACT10N FORM

operator: mac. Ex9 Lain t a x L. P. Operator Account Number: _Nsw.. 490
Address: \{. Scug_ -TMPEC Œt AL NALLid OR.

citv ½o d:ST oN
state TA zio 17e too Phone Number: ASI-9'5.t -%483

Waul
APINtsuber

.
WellName OQ Sec Twp 'Rnq County

ActionCode unent Entity NeWEntity Spud Dain Entity Assígnment
Number Ntunber ERective Date

w
PI Nuipber WeilNarne

,
40 Sec Twþ 1tng County

ActionCode Cúnent Entity NeWfathy Spud Date Entity Assignment
Number Number ENectiveDate

PFCEl ED
MAYOgg¡q

DIVOFOIL,GAS&MINING

A‡! WellName OQ Be4 $wp Rnq County .

Acuon cosa cunentEntity NewEntity Spud Date Entity Assignment
Number NMmber ENactive Dato

comments:

AC110NCODEs:
A - Eslabish new erdityfor new wel (eingle wel only) no
B - Add new well to exisUng enity (groupor Unit Wed) None
C - Reessign wel kom oneexleingendly1e anoiher exlelingorditY sa
D - Redesign WWWtom one exising entityto a new angty signattais
E - Olher (ExplainIn 'commertir emelon) rw,.i g- E-\L -O

Tale naia



MSC EXPLORATION, LP

16800 IMPERIAL VALLEY DRIVE

SUITE 380

HOUSTON, TEXAS 11060
281-931-8933 &281-931-8655FAX

PACSIMILE TRANSMITTAL SHEET

TO PROM:

COMP Y DATE:

PAX NUMBER TOTAL NO. OF PAGES INCLUDING COVI3R:

PHONE NUMBER:

RE:

O vitaar O POR REVIEW O PLMSE COMMENT PLEASE REPLY PLEASE RECYCLE

NOTES/COMMtiNTS:

RECE¡YED
JUN,

DIVOFOIL,GAsA



STASF UTAH
FORM9

DEPARTMENTOF NATURALRESOURCEs i L

ggg DIVISIONOF OIL,GAS ANDMINING s. tass osaan nON M S ALNUMER

SUNDRYNOT1CESANDREPORTSONWELLS N
NDIAN,MMORMM

7. UNIT or CA M'.REM (TNAMS:

Do not use is brm for pmposale drWnewweAa,signifwahilydeepen muung meta hetowWilent hole dold, reenior plugged '* N/A
driliItorisonianglermis. Use APPUCATION FOlt PERMIT TO DRILL farm10r ageh pmpnaalgt

i TYPEoFWELL
8. WELLNAMEaruiNUMBER:

OIL WELL GASWELL OTHER STATE MSC #16-1

2. NAME OF OPERATOft
9. API NUMBER

MSC EXPLORATION L. P. 16800 IMPERIAL VALLEY OR., SUITE 380 4301931401

3. ADDRESSOFOPERATOR
ÞHONENUMBIWt 10. FIELDANDPOOL,0RWILOCAT:

HOUSTON .. TX 77060 (281) 931-8933 WILDCAT

4. LOCATIONOFWELI

FOOTAGESATSURFACle 1270' FNL& 800' FEL cousiv: GRAND

OTRIQYR.SECTION.TOWNswiP.RANGEsMERIDieNENE 16 21S 20E srAm
UTAH

u. CHECKAPPROPRIATEBOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSloN TYPEOF ACTION

O ac- O D66PEN REPWORRE CURam FORM ION

NOTict oF INTENTe-*•=•••• O -- O men==- O emsmaestons-see

6/4f2004 CHANGETO PRE US IGNS OPERATORCHANGE REM

O e-=- O --- O men-

O SUBSEQUEW REPOW Q cme WEmE O -.= O WNER DEN SAL

(sons originalForm com O CHANGEWE STAruS PRODucnoN (STARTRESU WRGR SHUTW

D.an or workoompletion: O COMMINGLEPRODUCING FORMATION$ Mmm STE OTHER:

O co-r-- E-MENTmm

2 DESCMBEPROPOSEDORCOMPLETEDOPERATIONS. Clea4 shoW 58 permam is inche g dates, dep@e,venenee, ek.

WELL WASORIGINALLYPERMITTEDTO 7000' AS A PENNSYLVANIAN TEST. OPERATOR HASDETERMINED FROM

DRILLEDFORMATIONSTHATWELL NEEDS TO PENETRATE AS DEEP AS 8500'TO SEE THE COMPLETE

PENNSYLVANIANSERIES, REQUEST THATTHE PERMITDEPTH BE AMENDED THE CASINGDESIGNS

WILL NOT BE NEGATIVELYAFFECTEDBYTHISDEEPENING. PRODUCTION CEMENT VO MES WILL BE AMENDED

AFTER OBTAININGELECTRIC LOGS TO DETERMINE FILLHEIGHT. /

NAMPIPI FA PRINT
TITLE Vi / / A A A

StANAYORE /
DATE 6/4/2004

A muvc·v us a s lL ST,,TE
(TMespan&¾F akuss OF UTAH DIVISION OF



INSTRUCTIONS

This form shai be submitted by the operator to show the intention andfor completion of the foUowing:

o miscellaneousworkprojects and acions forwhich otherspecincreportfonnsdo notexist;

e all other woit and events as identilled in section 11, Type of Acion, or as required by the UInh Oil and Gas

Conservason General Rules, includng:
- minordeepening ofan exisingwei bore,
- plugging back a well,
- recompleting to a dierent ploducingformationWRhinan exisingwellbore (iniert only),
- reperforaingthecurrentproducingfonnation,
- driling a sidetrackto mpaira weN,
- reporingmonthlythe status of each driling weit

This form is not to be used for oronosaisto
- drill newweis,
- reenter previously plugged andabendoned wells,
- significannydeepen exisdagweis belowtheircumentbottom-hole depth,
- drillhorizontallaterals froman exisBng wellbore,
- drillhydrocarbonexploratoryholessuch as core samples and atraligraphictesis.

Use Form 3, Application for Pennit to DriU(APD)for such proposals.

NOTICEOF INTENT- A noticeof intention to do work on a well or to change plans previously approvedshallbe

submitted in duplícate and must be receivedandapprmed by thedivisionbeforethe workis commenced.The operator

is responsible for receiptofthenoice by the divisionin ample timefor proper considerallonand acGon. In cases of

emergency,theoperatormayobtainvernalapprovaltocommencework.Wthin live days alter receMng verbalapprovat,

the operatorshallsubmit a Sundry No0ce describingthe workand acknoWiedging the verbalapproval.

SUBSEQUENTREPORT-A subsequentreportshallbe submittedto thedivisionwithin30 days of the completionof

the outlined work. Specificdetalis ofthe work performed should be provided, includíng dates, welldepths, placement

of plugs, etc.

WELLABANDONMENT- Proposals to abandon a welland subsequent repotis ofabandonmentshould include reasons

for the abandonmentdata on any former or present productive zones, or ather zones withpresent signiilcantfluid

contents not sealed offby cement or etherwise;depths (Inpand boUom) and methodof placement of cementplugs;

mudorothermaterialplaced belaw, between and aboveplugs; amount,size,and methodofpettingofany casing,liner,

ortubingpulledand the depth to topofany lelt inthe hole; method of closingtop ofwell;anddate wellsite conditioned

for final inspection lookingtoappmval of theabandonment

in addition to any Sundry NOUceforms submitted,Form s,Well Completion or Recompletion Report and Log must

be submitted to the division to report the results ofthe following operations:
e complelingorplugginga newwell,
e reenteringa previouslypluggedand abandonedwell,
e significantlydeepening an existingwellbom belowthe current balinm4tole depth,

• drillinghorizontallaterals froman exislingweHbore,
• drillinghydrocarbonexploratoryholessuch as coresamples and stradgraphictests,

e recompledngto a differentpoducing formation.

Send to:

Utah Divisionof Oil,Gas andMining Phone: 801-538-5340

1594 West NorthTemple,Suits 1210
Box 145801 Fax: 801-36¾940

saitLake City, Utah
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Well name: 04-04 MSC State MSC 16-1rev.
operator: MSC Exploration L.P.
String type: Production Project ID:

43-019-31401
Location: Grand County, Utah

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 187 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 3,888 ft

Burst
Max anticipated surface

pressure: 3,024 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 4,068 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 7,513 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)

1 8700 5.5 17.00 N-80 LT&C 8700 8700 4.767 299.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 4068 6290 1.55 4068 7740 1.90 148 348 2.35 J

Prepared Dustin K. Doucet Phone: (801) 538-5281 Date: June 7,2004
by: Utah Dept. of Natural Resources FAX: (801)359-3940 Salt Lake City, Utah

N/A.
Collapse strength is based on theWestcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the



MSC Explorationn o* Daily Completion Report
Block. Lease and WellNo. Contract RIa _DOL .12FC Date on Location Comp. Date Report Date

N. Thompson - State MSC#16-1 Union #7 46 3 4/27/04 Jun 9, 2004 Jun 12, 2004
TVJ Footage AFE No. AFEAmount Auth.TD. Company Representative

8,642 8,642 PBTD $500,000 Carl Hulslander
Present Ooeration Rig Phone: (435) 220-0999 Toolousher

Rig released at 0001 hrs 6/1204 Rig Fax: Conrad Tenney

Current Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: O Yes O No LÇ50Sample Date Operator 5/19/04 RKB 15 ft
Seas: Incs7 U Yes Contractor Next BOP Test Date Water Depth ft
Sky: U No Pass? ÜYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff9
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 JSS STC 12 505' 505' Air
Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 8.9

BIT,WEIGHT,SPEED ANDH/DRAULICSRECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
343.6

Pump Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

qps DC DP 1/4
1 9 x 6 3.15 1/2
2 14 x 6.5 4.37 3/4

IHA
Length: 488.33 Description:

M TA

Smpi Ë.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud En ineer MudCompany

Pl #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud CI Daily Cost CumulativeCost
$3,484 $3,484

DIRECTIONAL SURVEYS
MD TVD ANGLE VS CLOSURE

3PERATIONSSUNMARY
TIME Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0630 0.5 16 Run 196 jtsof 5 1/2", 17.0 #lft., LSO,LTC Production casing to 8690' with Time SUmmary

DV tool@5512'. * Activity Daily Cum.
0630 1000 3 Circulate. RD T & Mcasers. RU BJ cementing. Circulate & test lines. 1. Mob/DeMob 6 6
1000 1230 2.5 2 Cement casing wl 856 sxs, 192 bbis., 50-50 poz Class G wl 3% CaCl2 + 2. Cement 7.5 7.5

.25 #/sx cello flake +
.4 #X/sx. Kol seal + 5% FL52 + 2% bentonite + H20. 3. Circulate 5.5 16.5

Plug bumped w/ 202 bbis displaced @1000 psi. Float held 15 minutes. 4. Directional Work
1230 1700 4.5 2 Open DV tool@5512'. Circulate throughDV tool. 5. Drilling
1700 1900 2.0 3 Cement 2nd stage wl Lead of 510 sxs, 188 bbis., Premium Lite 11+ 5#lsx 6. Drive Pipe

CSE +
.25 #/sx cello flake+ 3 #X/sx. Kolseal + 1.5% NAmetasilicate + 7. Fishing

6% bentonite+ H20. Tail of 140 sxs, 31 bbls., 50-50 Poz Class G + 3% 8. OH Logging
CaCL2 +

.25#lsx cello flake +
.4 #/sx kol seal + 5% FL52 + 2% bentonite + 9. Lost Circ.

H20. Plug bumped w/ 128 bbls displaced @ 1500 psi. Float held 15 mins. 10. DrillCmt./LOT
RD BJ cementers. 11. N.U./ N.D. 0.5 0.5

1900 1930 2 Set casing slips with 120,000 lbs on slips. 12. P.U./L.D. BHA 1.5
1930 2000 0.5 11 Clean mud tanks and begin rigging down rental equipment and rig. Rig 13. P.U.lL.D. Pipe 7.5
2000 0000 4.0 14 released @0001 hrs on 6/12/04. 14. R/U; R/D 4 4
0000 0600 1 RD Union#7 and rental equipment. 15. Rig Repair

16. Run Casing 0.5 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5

RnInana all rental nouipment. 22. Tst. BOPs
Ria plans to move on Tuesday. 23. UR/HO
Willfenre reserve nit an install wellhead. . 24. W.O.W. 0.5

25. Wash & Ream

Mr Mark lones w/ DONR notified of running 5 1/2" casing and cementíng. 26. Well Control
27. WOC
28. Other 5

Total 24 64
Total Hours 24.0

Rig Downtime Fuel Usage ulk Materialon Board Previous Cost $28.434
Dai Daily 210 Bbis ement: sx Daily Cost $199,521
Cum. Cum. 801.5 Bbis arite: sx Cum. Cost



PPI MSC Exploration
ne * Daily Completion Report

Block I.ease and WellNo. ÇontraêtRiq Q.O.L Q.EG Date on Location Como. Date Report Dgtê
N. Thompson - State MSC #16-1 Union #7 47 4 4/27/2004 Jun 9, 2004 Jun 13, 2004

MQ T_JD Footage AFE No. AFEAmount Auth. TD. Company Representative

8,642 8,642 PBTD $500,000 Cad Hulslander
Present Ççeration Rig Phone: (435) 220-0999 Toolousher

Rigging down Union #7 Rig Fax: Conrad Tenney

Current Weather MMSVisit NPDE$ People on Loc.: 23 SOP Test Date RIGELEVATIONS
Wind: O Yes O No LC50Sample Date Operator 1 5/19/2004 RKB 15 ft
Seas: Incs? O Yes Contractor 10 Next BOP Test Date Water Depth ft
Sky: U No Pass7 OYes O No Service 12 RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Settint Depth LinerTop MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7

Conductor 16" LP W 100' 100'

Sulface 8 5/8" 24 J55 STC 12 505' 505' Air

Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 8.9

BIT, WEIGHT, SPEED AND HIDRAULICS REt ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets De th In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarkg: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torqu

Pump Slow 'ump Pressures
No. Stroke X Liner output SPM GPM Pressure JV Pb AV SPM Pum #1 Pum #2 Pum #3

gps DC DP 1/4

1 9 x 6 3.15 1/2

2 14 x 5.5 4.37 3/4

BHA
Length: Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm Pf/Mf

PIT

Smpi E.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer ' Mud Company

PII #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS
$3ABA

MD TVD VS

OPERATIONSSUAMARY
TI AE Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:

0600 1800 12.0 1 RD Aircomp booster. Return Anchormud products. RD Pason monitoring Time St mmary
equipment. RD and release centrifuge. RD and release desilter. RD Union Activity Daily Cum.

#7. Rig scheduled to move off location Tuesday. 1. Mob/DeMob 12 18
2. Cement 7.5

Excess 5 1/2" will be stored at Bob Beamon Drillingyard. Larry Dick will 3. Circulate 16.5

take junkbits. 4. Directional Work
5. Drilling

Mr. Mark Jones w/ DONR called to request that a bond log be run on the 6. Drive Pipe

5 1/2 productioncasing. Will run after completion rigmoves in. 7. Fishing
8. OH Logging

Cooper Cameron "B" section with dry hole tree will be installed after rig 9. Lost Circ.

has moved out. 10. DrillCmt.lLOT
11. N.U./ N.D. 0.5
12. P.U.lL.D.BHA 1.5
13. P.U./L.D. Pipe 7.5
14. R/U; RID 4
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5

Total 12 76
Total ·lours 12.0

Rig Downtime Fuel Usage ulk Material on Board Previous Cost $227,955
Daily Daily Bbis ement: sx DailyCost $3,625
Cum. Cum. 801.5 Bbis arite: sx Cum. Cost $231,580

DEC03



PI MSC Exploration"$¤ Daily Cðàipletion Report
Block.Lease and WellNo. ContracÞRid4 RQL Date on Location Çemp.Dpte Report Date

N.Thompson - State MSC#16-1 Union#7 48 5 4/27/2004 Jun 9, 2004 Jun 14, 2004
Footaae AFE No. AFRAmount Auth.TD. Comoanv Reoresentative

8 642 8,642 PBTD $500,000 Carl Hulslander
Present Operation Rig Phone: (435) 220-0999 Toolousher
RD Union Rig #7 Rig Fax: Conrad Tenney

Current Weather MMSVisit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: O Yes U No LC50Sample Date Operator 5/19/2004 RKB 15 ft
Seas: Incs7 Yes Contractor Next BOP Test Date Water Depth ft
Sky: No Pass? UYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 JSS STC 12 505' 505' Air
Production 5 1/2" 17 L80 LTC 196 8,690' 8,690' 8.9

BIT,WEIGHT,SPEED ANDHIDRAULICSREt ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rm ROP Tooth Bearing Gage

Bit Remarks Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

1 9 x 6 3.15 1/2
2 14 x 5.5 4.37 3/4

BHA
Length: Description:

smpi I-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PII #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS
3,A84

MD TVD ANGLE VS CLOSURE

OPERAT ONS SUf1MARY
IA Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 1800 12.0 1 RD Union Rig #7. Scheduled to begin moving Tuesday morning. Time St mmary

Activity Daily Cum.
1. Mob/DeMob 12 30
2. Cement 7.5
3. Circulate 16.5

4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D. 0.5
12. P.U.lL.D. BHA 1.5
13. P.U.lL.D. Pipe 7.5
14. R/U; RID 4
15. Rig Repair
16. Run Casing 8.5

17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5

.. .

Total 12 88
Total Hours 12.0

Rig Downtime Fuel Usage Bulk Materlalon Board revious Cost , $231,580
Daily Daily Bbis Cement: sx ailyCost $2,025
Cum. Cum. 801.5 Bbis Barite: sx um. Cost



PPI MSC Exploration
c ne * Daily Completion Report
Block I ease and Well No. Contract Ria _DRL D..EG Date on Location Como. Date Report pate

N. Thompson - State MSC#16-1 Union #7 50 7 4/27/2004 Jun 9, 2004 Jun 16, 2004

MD IV.2 . Footage AFE No. AF¶ Amount Auth. TD. Comoanv Reoresentative
8,642 8,642 PBTD $500,000 Cad Hulslander

Present ODeration Rig Phone: (435) 220-0999 Toolousher
Inspecting DP, WO Cameron Rig Fax: ConradTenney

Current Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS

Wind: O Yes No LCSO Spmple Date Operator 5/19/2004 KB 15 ft

Seas: Incs? O Yes Contractor Next BOP Test Date ater Depth ft

Sky: U No Pass? UYes U No Service KB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 JS5 STC 12 505' 505' Air

Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 8.9

BIT,WEIGHÝ,SÑED ANDHIDRAULICSREt ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rgm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pump #2 | Pump #3

qqs DC DP 1/4

1 9 x 6 3.15 1/2

2 14 x 5.5 4.37 3/4

L gth: Description:

Smpi E.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEngineer MudCompany

#1 #2 Desand Cent.
Mike Welker .

Anchor

#3 #4 Desilt Mud CI Jaily Cost Cumulative Cost

DIRECTIONAL SURVEYS
3,484

MD TVD ANGLE VS CLOSURE

OPERA1 ONS SU.1MARY
iAE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 1800 12.0 1 RD Union Rig #7. Begin inspecting drilipipe. Got truckout to move mud tanks Time SL mmary
and BOP's for tubinghead installiation. Unionhaving trouble scheduling Activity Daily Cum.

trucksfor demobilization. Now scheduled for Friday. 1. Mob/DeMob 12 54
2. Cement 7.5

Today: 3. Circulate 16.5

Willbuild fence around reserve pit. 4. Directional Work

Will install Cooper Cameron tubinghead with dry hole flange. 5. Drilling
Willtake Cooper Cameron service man to Solaris 6. Drive Pipe
Location sign will be delivered to Mike Silliman w/ S&S in Green River and 7. Fishing

he will put on wellhead. (435) 564-3291 8. OH Logging
Conrad Tenney willcallfor fork liftpickup when drilipipe inspection finished 9. Lost Circ.
Trailer camp released back to base yard. 10. Drill Cmt./LOT
Water tanks keys retumed to Thompson SprlngsWater District. 11. N.U.I N.D. 0.5

12. P.U./L.D. BHA 1.5
13. P.U./L.D. Pipe 7.5
14. R/U; R/D 4
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5

Total 12 112
Total ·lours 12.0

Rig Downtime Fuel Usage Bulk Materialon Board revious Cost $240,405
Daily Daily Bbis Cement: sx ailyCost $2,525
Cum. Cum. 801.5 Bbis Barite: sx um. Cost



PPI MSC Explorationne * Daily C mpletiðn Report
Block. Lease and Well No. Contract Ria .L 9.EG Date on Location Como. Date Report Date

N. Thompson - State MSC#16-1 Leede Energy #692 1 9 10/18/2004 Oct 18, 2004 Oct 18, 2004
M Footage AFE No. AFE Amount Auth. TD. Companv Representative

8,642 8,642 PBTD $350,000 8,700' Norm Woods
Present ODefat|On Rig Phone: 970-640-9933 Toolousher

MIRULeede Energy CompletionRig Rig Fax: AIIen Cermack

CurrentWeather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: O Yes O No LC50Sample Date Operator KB 15 ft
Seas: Incs7 U Yes Contractor Next BOP Test Date ater Depth ft
Sky: U No Pass? OYes O No Service KB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth LinerTop MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 8.9

BIT,WEIGHT, SPEED AND HIDRAULICSREt ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth | Bearing Gage

BitRemarks; Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

L gth: Description:

Smpi |-.L.

Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company
11 #1 #2 Desand Cent

MIke Welker Anchor
#3 #4 Desilt MudCI 3ally Cost Cumulative Cost

DIRECTIONALSURVEYS
$3,484

MD TVD VS

OPERATONS SU.1MARY
i.4E Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 1400 8.0 1 Mobilizing Leede Energy Completion Rig #692 to location. SDFN. Time St mmary

Activity Daily Cum.
1. Mob/DeMob 8 74
2. Cement 7.5
3. Circulate 16.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D. 0.5
12. P.U./L.D. BHA 1.5
13. P.U./L.D. Pipe 7.5
14. R/U; R/D 4
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5

Total 8 132
Total lours 8.0

Rig Dcantime Fuel Usage Bulk Material on Board revious Cost $259,281
Daily Daily Bbis Cement: sx ailyCost $500
Cum. Cum. 801.5 Bbis Barite: sx um. Cost



PPI MSC Exploration- no ' Daily Completion Report
Block.Lease and Well No, Contract Ria ROL RE..Q Date on Location Como. Date Re>ort Date

N. Thompson - State MSC#16-1 Leede Energy #692 2 11 10/18/2004 Oct 18, 2004 Oct 20, 2004

MG TV) Footage AFE No. AFEAmount Auth.TD. Comoany Reoresentative

8,642 8,642 PBTD $350,000 8,700' Norm Woods

Present Ooeration Rig Phone: 505-330-3402 Toolousher
Rig Fax: AIIenCermack

ICurrent Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS

Wind: O Yes O No LCSO Sample Date Operator RKB 15 ft

Seas: Incs7 O Yes Contractor Next BOP Test Date Water Depth ft

Sky: U No Pass? UYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Settint Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 JS5 STC 12 505' 505' Air

Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 5,512° 5,512' 8.9

BIT,WEIGHT,SPEED AND HIDRAULICSREt ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rgm ROP Tooth Bearing Gage

BitRemarks; Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3
DC DP 1/4

1 1/2

2 3/4

BHA
Length: 131.78' Description: bit, scraper, 4 3.5" DC

MUD DATA
WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm Pf/Mf

PIT resh Water

I
Smpl I-.L.

Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud ComPany
#1 #2 Desand Cent.

Mike Welker Anchor

#3 #4 Deslit MudCI Daily Cost Cumulative Cost

DIRECTIONALSU IVEYS

$3,484

MD TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERATÒNS SU IMARY

Tli)IE Time Boats: SupplyBoat Name: Status:

HOUR Code Crew Boat Name: Status:

0600 0700 1.0 28 WO Crew Time St mmary

0700 0730 0.5 28 Start rig, Spotted 500 bbl frac tank. Activity Daily Cum.

0730 0830 1.0 12 PU BHA. bit, scraper, 4 3.5" DC 1. Mob/DeMob 74

0830 1100 2.5 13 Spot truck,Tally tubing.PU 2 7/8" pipe. TIH with 87 jts.to 2876' 2. Cement 7.5

1100 1315 2.3 28 WO 2nd tubingtruckw/ 192 jts. Total of 279 itson location. 3. Circulate 1.25 17.75

1315 1630 3.3 13 Tally tubing. PU off truck.TIH to DV g 5465' (KB) w/ 169 jts tbg + BHA 4. Directional Work

1630 1730 1.0 3 Rig up powerswivel. Circulate hole clean 5. Drilling
1730 1800 0.5 5 Drillingcement stringers from 5465' to 5496' in 30 mins.(31') 6. Drive Pipe
1800 1830 0.5 5 Drilled from 5496' hard cement wl 6 pts wt. (i ft/10mins). Bit sticking 7. Fishing

reduced wt 3 pts. Drilled total 14 ft in 30 mins. 8. OH Logging
1830 1845 0.3 3 Circulated hole clean. 9. Lost Circ.

1845 1900 0.3 28 Tied back power swivel. Installed TIW valve. Shut well in. 10. DrillCmt./LOT

SDFN 11. N.U./ N.D. 0.5
12. P.U.lL.D.BHA 1 2.5
13. P.U.lL.D. Pipe 5.75 13.25
14. R/U; R/D 10

Lightto heavy rainallday. 15. Rig Repair

Could not unload all of pipe. Trailer dropped at location. 16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 4 10

Total 12 151
Total lours 13.0

Rig Dcantime Fuel Usage BulkMaterialon Board Previous Cost $270,393
Daily Daily Bbis Cement: sx Daíly Cost $7,651
Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost $278,044

DECO3



MSC Exploration
ser ne ' Daily Completion Report

Block, Lease and Well No. Contract Rig g QF_Q. Date on Location Çomp.Dpte Reoort Date
N. Thompson - State MSC #16-1 Leede Energy #692 1 10 10/18/2004 Óct18, 2004 Oct 19, 2004

MD _TygD Fqotage AFE No. AFEAmount Auth. TD. Company Representative
8,642 8,642 PBTD $350,000 8,700' Norm Woods

Present Operation Rig Phone: 505-330-3402 Toolousher
Prep to GlH with bit & scraper Rig Fax: AIIen Cermack

Current Weather MMSVisit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: U Yes O No LC50Sample Date Operator RKB 15 fl
Seas: Incs? O Yes Contractor Next BOP Test Date Water Depth ft
Sky: U No Pass? OYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HIDRAULICS REt,ORD
BiT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rgm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow 'ump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM Pum #1 Pum #2 Pum #3

gps 1/4
1 1/2
2 3/4

L
nAgth:

Description:

Smpi I-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEngineer Mud Company

#1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud Cl Daily Cost Cumulative Cost

DIRECTIONAL SU IVEYS
$3AS4

MD TVO ANGLE Direction Coordinates VS DL CLOSURE

OPERAT ONS SUL1MARY
i Œ Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0700 1.0 28 WO crew Time St mmary0700 0730 0.5 14 Leede Rig # 629 on location with crew.
0730 0930 2.0 14 R&W Rentals delivered BOPE,strippinghead, spool, 4" DC with handling 1. Mob/DeMob 74

tools 2. Cement 7.50930 1130 2.0 14 Tubing head delivered by Cameron well head. 3. Circulate 16.5
Crew installed Tubing head, BOP, stripping head. Layed down floor 4. Directional Work
Tested head to 3000 psi. BOP to 3000 psi 5. Drilling

1130 1230 1.0 14 Tallied 4" DC, 2-7/8" x 5.5" casing scraper, and change overs. BHA= 131.72' 6. Drive Pipe
1230 1300 0.5 14 Unioaded frac tank and pump. Layed 2" line to well head 7. Fishing

SDFN g 1300 hrs 8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D. 0.5
12. P.U./L.D. BHA 1.5
13. P.U./L.D. Pipe 7.5
14. R/U;R/D 6 10
15. Rig Repair
16. Run Casing 8.5
17. Service Rip
18. SidetrackOp.
19. Stuck Pipe
20. Survey
21. Trips 6.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1 6

Total iours 7.0
Total 7 139

Rig Do.vntime Fuel Usage Bulk Material on Boa d Previous Cost $259,781Daily Daily Bbis Cement: sx Daily Cost $10,612Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost $270,393

RECEIVED
DECO3 2004

DE OF0;L,GAS&



PI MSC Exploration
ne * Daily Completion Report

Block.Lease and WellNo. Contract RIa Q,Q.L DEC Date on Location Como. Date Report pate
N. Thompson - State MSC #16-1 Leede Energy #692 4 13 10/18/2004 Oct 18, 2004 Oct 22, 2004

Mg B Footaae AFE No. AFE Amount Auth. TD. Comoanv Reoresentative

8,642 8,642 PBTD $350.000 8,700' Norm Woods

Present Ooeration Rig Phone: 505-330-3402 Toolpusher

WOswabline splicer Rig Fax: AIIen Cermack

Current Weather MMS Visit NPDES People on Loc.: 11 OP Test Date RIG ELEVATIONS

Wind: Yes s No t Operator 2 10/18/2004 RKB 15 ft

Seas: incs? Yes Contractor 6 Next BOP Test Date Water Depth ft

Sky: No Pass? Yes No Service 3 RKB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 JSS STC 12 505' 505' Air

Production 5 1/2" 17 L80 LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

Bil, WEIGHÝ,SPÉED AND HiDRAULICS REGORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pump #2 Pump #3

gps DC DP 1/4

1
1/2

2
3/4

BHA
Length: 131.78' Description:

MUD DATA
WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm PflMf

PIT

Smpi Ë.L.

Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

Pii #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 DeslIt Mud CI DailyCost Cumulative Cost

DIRECTIONAL80 IVEYS

$7,031

MD TVD ANGLE Direction Coortinates VS DL CLOSURE

OPERAT ONS SU61MANY
il Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1.5 28 WO Crews Time Si mmary

0730 0830 1.0 15 Wait on pusher for drillers work clothes Activity Daily Cum.

0830 1130 3.0 21 TIH w/ 2 7/8" tubingwl seating nippleto 8685' - 275 jtsand 8' of 276th jt 1. Mob/DeMob 74

1130 1230 1.0 3 Rig up lines and displaced wl 180 bbis 6% KCL + iron agent 2. Cement 7.5

1230 1300 0.5 21 Pulled 11 Jtsof tubingand stood back 2.stds - 482' 3. Circulate 1 19.25

1300 1530 2.5 15 Riggedup to swab well. Did not have parts. Ordered parts from yard 4. Directional Work

Parts arrivedg 1530 hrs 5. Drilling

1530 1800 2.5 28 Made 10 swab runs. Recovered 75 bbis. .

6. Drive Pipe

Sand line parted. Called office. Have splicer on location tomorrow. 7. Fishing

Est/ 1600 hrs arrival for splicer 8. OHLogging

SDFN@1800 hrs 9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D. 0.5

Medium rain all morning, Light raln during allafternoon 12. P.U./L.D. BHA 3

Galan Williams on location. 13. P.U./L.D. Pipe 13.25

14. R/U; RID 10

15. Rig Repair 3.5 3.5
16. Run Casing 8.5

17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 3.5 15.75

22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5

25. Wash & Ream
26. Well Control
27. WOC
28. Other 4 19.5

Total dours 12.0
Rig Downtime Fuel Usage ulk Material on Board Previous Cost $294,061

Daily Daily Bbis ement: sx Daily Cost $7,465

Cum. Cum. 801.5 Bbis arite: sx Cum. Cost $301,526

DECO3



PPI MSC Explorationec ne"J°¤ Daily Completion Report
Bloçk. Leaseand W91l No,

.
Contract Riq QQ.L Q.Ë_Ç Date on Location Como. Date ReDort Date

N. Thompson - State MSC #16-1 Leede Energy #692 3 12 10/18/2004 Oct 16, 2004 Oct 21, 2004
NQ M Footage AFE No. AFE Amount Auth. TD. Company Representative

8,642 8,642 PBTD $350,000 8,700' Norm Woods
Present Operation Rig Phone: 505-330-3402 Toolpusher

Mixing completion fluid Rig Fax: AIIen Cermack

Current Weather MMSVisit NPDES People on Loc.: OP Test Date RIG ELEVATIONS
Wind: O Yes No LC50 Sample Date Operator RKB 15 11
Seas: Incs? Yes Contractor ext BOP Test Date Water Depth ft
Sky: No Pass7 UYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT,WEIGHT, SPEED AND HIDRAULICS REt ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rgm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump PressuresNo. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4

1 1/2
2 3/4

BHA
Length: 131.78' Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf
PIT

smpi l-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud CompanyPli #1 #2 Desand Cent.

Mike Welker Anchor
#3 #4 Desilt MudCI DailyCost Cumulative Cost

DIRECTIONALSURVEYS
$3,64) ¾,031

MD TVD

( PERATK NS SUM JIARY
Tlf AE Time Boats: Supply Boat Name: Status:NT HOUR Code Crew Boat Name: Status:

0600 0730 1.5 28 WO crew Time St mmary0730 0745 0.3 28 Crew on location, start rig, rig up power swivel Activity Daily Cum.0745 0845 1.0 5 Drillcement, 6 pts on bit, drilling slow. Drillrubber, rubbers spinning 1. Mob/DeMob 74
drilled 22' in 1 hr. Drilled through DV. Circ hole 2. Cement 7.50845 0900 0.3 5 Make connection. Rotated down 30' No cement 3. Circulate 0.5 18.250900 0915 0.3 28 Layed down powerswivel 4. DirectionalWork0915 1200 2.8 21 PU 2 7/8" tubing. Rabbiting and tallyingin hole. TlH to bottom. 5. Drilling
271 jts - 8682'. 6. Drive Pipe1200 1230 0.5 3 Circulated hole 7. Fishing1230 1530 3.0 21 TOOH 8. OH Logging1530 1600 0.5 12 Layed down4 3.5" DCs on trailer.Change overs, scraper & bit to go to 9. Lost Circ.
MSC 2-1 \ocation 10. DrillCmt./LOT1600 1930 3.5 28 RU Excell for CBL. Ran CBL from TD to 2850' 11. N.U./ N.D. 0.5
Mixed 310 bbis of water w/ 48 galsKCL liquid, 5 gals ionic wetting agent 12. P.U./L.D. BHA 0.5 3
for 6% KCL water 13. P.U./L.D. Pipe 13.25

14. R/U; R/D 10
SDFN 15. Rig Repair

16. Run Casing 8.5
Bond is good over perforated interval - 8446' to 8476' 17. Service Rig

18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 5.75 12.25
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5.5 15.5

Total 12.25 163.25Total lours 13.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $278,044Daily Daily Bbts Cement: sx Daily Cost $16.017Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost $294,061

DECO3



PI MSCExploration
Daily Completion Report

Block. Lease and Well No. Contract Ria D_QI. REG Date on Location Como. Date Report Date

N. Thompson - State MSC#16-1 Leede Energy #692 6 15 10/18/2004 Oct 18, 2004 Oct 24, 2004

IV_Q Footaq9 AFE No. AFI|EAmount Auth.TD. Comoanv Reoresentative

8,642 8,642 PBTD $350,000 8,700' NormWoods

Present ODeration Rig Phone: 505-330-3402 Toolousher

Prepare to swab Rig Fax: Allen Cermack

CuiTent Weather MMSVisit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS

Wind: Yes No LC50Samole Date Operator 10/18/2004 KB 15 ft

Seas: Incs? O Yes Contractor Next BOP Test Date ater Depth 11

Sky: O No Pass? OYes O No Service KB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff9

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 J55 STC 12 505' 505' Air

Production 5 1/2" 17 LSO LTC 196 8,690° 8,690' 5,512' 5,512' 8.9

BIÝ,WEIGHÝ,SPËED AND HIDRAUUCS RMtORD

BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rgm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pump #1 Pum #2 Pum #3

gps DC DP 1/4

1 1/2

2 3/4

Le gth: 131.78' Description:

MUDDATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm Pf/Mf

PIT

Smpi E.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

#1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud CI 3aily Cost Cumulative Cost

DIRECTIONALSURVEYS

$7,031

OPERATIONSSUE1MARY
WIE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1.5 28 WO Crew Time St mmary

0730 0830 1.0 15 Start rig. 3 Men on location, no derrick hand. Activity Daily Cum.

Pouring rope socket 1. Mob/DeMob 74

0830 1015 1.8 21 TIHwl tubingto 8203' wl 118 stds, Landed tubing 2. Cement 7.5

1015 1115 1.0 15 Installed flags. 3. Circulate 19.25

1115 1230 1.3 28 Swab well. Made 4 runs. Recovered 15 bbis of KCL water 4. Directional Work

Driller snapped line. Dropped about 400 ft of line and sinker bars, S. Drilling

1230 1300 0.5 28 Rigged up to pull tbg. Spooled lose cable on drum 6. Drive Pipe

1300 1600 3.0 21 TOOHw/ tbg. Stand back Pulled 122 stds to cable. 7. Fishing

1600 1645 0.8 15 Pulling cable out of tubingwith elevators, Recovered sinker bar and both 8. OHLogging

swab cups. 9. Lost Circ.

1645 1830 1.8 21 TIH w/ tubingwith 122 stds to 8203' KB. Poured rope socket during trip in hok 10. DrillCmt./LOT

Installed TlW valve. 11. N.U./ N.D. 0.5

SDFN 12. P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25

No rain on location. 14. R/U; R/D 10

Willchange out swab line. Not enough swab line to swab down to perts. 15. Rig Repair 2.75 10
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.5 24.5
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 3.25 24.25

Total 12.5 195.25

Total dours 12.5
Rig Downtime Fuel Usage ulk Material on Board Previous Cost $305,777

Daily Daily Bbis ement: sx Daily Cost $2,981

Cum. Cum. 801.5 Bbis arite: sx Cum. Cost



PPI MSC Exploration
ne * Daily Completion Report

Block. Lease and WellNo. Contract Ria RQL QFC. Date on Location Como. Date Report Date

N. Thompson - State MSC #16-1 Leede Energy #692 5 14 10/18/2004 Oct 18, 2004 Oct 23, 2004

MD TV Footage AFE No. AFE Amount Auth. TD. Company Representative

8,642 8,642 PBTD $350,000 8.700' Norm Woods

Pregent Opergtion Rig Phone: 505-330-3402 Toolousher

GlH withtubing Rig Fax: AIIen Cermack

Current Weather MM$ Visit NPDES People on Loc.: BOP Test Date RIGELEVATIONS
Wind: O Yes O No LC50 Sample Date Operator 10/18/2004 RKB 15 ft

ai: Incs? O Yes Contractor Next BOP Test Date Water Depth ft
Sky: O No Pass7 UYes No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Settint Depth DVTool MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'
NÑce 8 5/8" 24 JSS STC 12 SOS' 505' Air
Production 5 1/2" 17 L80 LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HIDRAULICS RE( ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets De th In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV eed SPM #3

gps DC DP 1/4

LHe
gth: 131.78' Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm PflMf
PIT

Smpi E.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PII #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS

OPERATIONS SU.tMARY
i.4E Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0730 1.5 28 WO Crew Time St mmary
0730 1200 4.5 Start rig. Raining very hard. Sinker bar fell to bottom. Pusher bringing Activity Daily Cum.

new dog house to location. Crew short WO crew. 1. MoblDeMob 74
1200 1415 2.3 21 Started out of hole with tubingstanding back tubing.Found cable g 2. Cement 7.5

236 jtg 7900'. Pull cable out of tubingwith elevators. Pulled app. 800' 3. Circulate 19.25
of cable and sinker bars. Working short-handed. 4. Directional Work

1415 1800 3.8 15 PU Iubricator. Ran sand line through lubreator and down 2 7/8" tubing 5. Drilling
Reeled appl 2000' off drum to bad spot for splicing. Cut off bad section 6. Drive Pipe
and splice sandline back together. Reeled line on drum. 7. Fishing

8. OHLopping
SDFN 9. Lost Circ.

10. DrillCmt./LOT
No charge on Leede Energy #692 pump/rig today 11. N.U./ N.D. 0.5

12. P.U./L.D. BHA 3
13. P.U.lL.D. Pipe 13.25
14. R/U; R/D 10
15. Rig Repair 3.75 7.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 2.25 18
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 21

Total lours 12.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $301,526

Daily Daily Bbis Cement: sx ailyCost $4,251
Cum. Cum. 801.5 Bbis Barite: sx

- 4n,Cost



P I MSC Explorationservne* Daily Completion Report
Block. Lease and Well No. Contract RIE O,9L DE Date on Location Como. Date Reoort Date

N. Thompson - State MSC#16-1 Leede Energy #692 8 17 10/18/2004 Oct 18, 2004 Oct 26, 2004

ME 1¾ Footaae AFE Ng. AFEAmount Auth.TD. Comoanv Reoresentative

8,642 8,642 PSTD $350,000 8,700' Norm Woods

Present ODeration Rig Phone: 505-330-3402 ToolDusher

Prepare to swab Rig Fax: Allen Cermack

Current Weather MMSVisit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS

Wind: O Yes O No LCSOSample Date Operator 10/18/2004 RKB 15 11

Seas: Incs? O Yes Contractor Next BOP Test Date Water Depth ft

Sky: O No Pass? OYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 J55 STC 12 505' 505' Air

Production S 1/2" 17 L80 LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT,WEIGHT,SPEED AND HIDRAULICSREt ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BitRemarky; Cum. ROT. Hrs PU Wt SO Wt RO1 Wt Torque

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM Pum #1 Pum #2

Aps 1/4

1
1/2

2
3/4

LHe
gth: 131.78' Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pi/Mf

PIT

Šmpi l-.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PI| #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Deslit Mud Ci Jaily Cost Cumulative Cost
$/,031

DIRECTIONALSU (VEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERATONS SU,tMARY

¡AL Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1.5 28 WO crew Time St mmary

0730 0830 1.0 28 Start rig., Rig up Excell to perforate Activity Daily Cum.

0830 0930 1.0 28 Run gunto TD. 8533'. Coorelatedwith bond log 1. MoblDeMob 74

Pulled up to 844T. Shot from 8446' to 8476' w/ 4 shots per foot wl .43" jets 2. Cement 7.5

43" penetration.Total of 120 holes. Allshots fired. 3. Circulate 19.25

No gas blow after perforation. Rig down Excell 4. Directional Work

0930 1200 2.5 15 Sandline jumpeddrum sheeve at crown. 5. Drilling

Spooled 8000' of old sandline onto empty spool on truck 6. Drive Pipe

1200 1530 3.5 15 Spooled 14,500' of new 9/16"sandline onto rig. 7. Fishing

1530 1730 2.0 21 PU 2 7/8", 5.5" Hornet packer (6.83') seating nipple (1.10') &265 jts of tubing. 8. OH Logging

Landedtop of packer at 8362'. Bottom @8368'. Set packerw/ 18 M # 9. Lost Circ.

Installed TIWvalve. Set pipe rams on BOPs. 10. DrillCmt.lLOT

1730 1830 1.0 28 Poured rope socket on new sandline. 11. N.U./N.D. 0.5

SDFN @1830 hrs 12. P.U./L.D. BHA 3

13. P.U./L.D. Pipe 13.25

Toolpusher walked offjobat 1000 hrs 14. R/U;R/D 10

New pusher for rig this PM. Arrived on location at 1530 hrs 15. Rig Repair 6 16

16. Run Casing 8.5

17. Service Rip
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 2 29.75

22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5

25. Wash &Ream
26. Well Control
27. WOC
28. Other 4.5 38

Total 12.5 220.25

Total dours 12.5

Rig Downtime Fuel Usage ulkMaterial on Board Previous Cost $314,696

Daily Daily Bbis ement: sx Daily Cost $12,556

Cum. Cum. 801.5 Bbis arite: sx Cum. Cost



PPI MSC Exploration
"c * Daily Completion Report

Block. Leaqq gnd Well No. Centrpçt Riq g QfQ Date on Location Como. Date Reoort Date
N. Thompson - State MSC #16-1 Leede Energy #692 7 16 10/18/2004 Oct 18, 2004 Oct 25, 2004

ID g Footage AFE No. AFE Amount Auth. TD. Company Representative
8,642 8,642 PBTD $350,000 8,700' NormWoods

Present Ooeration Rig Phone: 505-330-3402 Toolousher
Prep to perforate Rig Fax: Allen Cermack

Current Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: O Yes O No LCSO Sample Date Operator 10/18/2004 KB 15 it
Seas: Incs? O Yes Contractor Next BOP Test Date ater Depth ft
Sky: U No Pass7 MYes O No Service KB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 JS5 STC 12 505' 505' Air
Production 5 1/2" 17 L80 LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED ANDHiDRAULICS REt;ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

ßitRemiirks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump PressuresNo Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pump #2 j Pump #3
gps DC DP 1/4

BHA
Length: 131.78' Description:

MUDDATA

WT VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf
PIT

Šmpi EL.
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEngineer Mud CompanyPII #1 #2 Desand Cent.

Mike Welker Anchor
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS

( PERATIONS SUM AARY
FAE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0730 1.5 28 WO Crews Time St mmary0730 0845 1.3 28 Start rig. Install flags on sand line Activity Daily Cum.0845 1015 1.5 28 RIH wl swab. FL=3500'. Recovered 15 bbison 3 runs 1. MoblDeMob 741015 1030 0.3 28 Changed swab cups and lubricator rubber 2. Cement 7.51030 1415 3.8 28 Swabbed a totalof 147 bbis on 13 runs. FL=7600'. Total length of sandline 3. Circulate 19.25

on rig. 4. DirectionalWork1415 1730 3.3 21 TOOH with 130 stds tubingstanding back. 5. Drilling
Closed blind rams. 6. Drive Pipe1730 1830 1.0 28 Lay 2" flare and water line to pit with choke on line 7. Fishing
SDFN 8. OH Logging

9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D. 0.5
12. P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14. R/U; R/D 10
15. Rig Repair 10
16. Run Casing 8.5
17. Service Rip
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 3.25 27.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 9.25 33.5

tal 12.5 207.75Total Bours 12.5
Rig Downtime Fuel Usage Bulk Material on Board revious Cost $308,758Daily Daily Bbis Cement: sx allyCost $5,938Cum. Cum. 801.5 Bbis Barite: sx um. Cost



PPI MSC Exploration
Daily Completion Report

Block.Lease and WellNo. Contract Rio D.QL Q.EG Date on Location Como. Date Renort Date

N. Thompson - State MSC#16-1 Leede Energy #692 10 19 10/18/2004 Oct 18, 2004 Oct 28, 2004

Mg Ty.R Footaae AFg No. AFEAmount Auth.ÎD. Companv Representative

8,642 8,642 PBTD $350,000 8,700' Norm Woods

Present Ooeration Rig Phone: 505-330-3402 ToolDusher

Prepare to swab Rig Fax: A11enCermack

Current Weather MMSVisit NPDES People on Loc.: OP Test Date RIG ELEVATIONS

Wind: L_Jves W No LC50Sample Date Operator 10/18/2004 RKB 15 ft

Seas: Incs7 Ù Yes Contractor Next BOP Test Date Water Depth ft

Sky: U No Pass? ÙYes No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 JS5 STC 12 505' 505' Air

Production 5 1/2" 17 L80 LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT,WEIGÑÍ,SPEED ANDHIDÑAULICSRECORD

BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

PumP
Slow Pump Pressures

No Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pump #3

qqs DC DP 1/4

1
1/2

2
3/4

BHA
Length: 131.78' Description:

MUDDATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm PflMf

PIT

smpi l-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PIË #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud Cl Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS

7,03i

MD ANGLE

OPERAT ONS SUllMARY
FAL Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1.5 28 WOCrew Time Sr mmary

0730 0800 0.5 28 Start rig. TP= 0 psi, CP = 0 psi, Rig up swab to tag FL Activity Daily Cum.

Ran swab to 8360'. No fluid. Laid downswab 1. Mob/DeMob 74

0800 0830 0.5 28 Rigged up BJ on tubingto acidize perfs 8447' to 8476' wl 15% HCI acidl 2. Cement 7.5

w iron control, corrosion inhibitor, clay stabilizer, friction reducer, 3. Circulate 19.25

non-emulsifier. 4. Directional Work

0830 0845 0.3 28 Held safety meeting. Pressure tested aff lines to 6000 psi 5. Drilling

0845 0915 0.5 28 Pumped acid down tubing. Pressure 290 psi g 5.9 bbis/min 6. Drive Pipe

30 bbis pumped P= 282 psi @5.9 bpm, 47 total bbis acid pumped dropping 7. Fishing

3 balls per bbi. At 47 bbis, acid on formation. Pressure 2200 psi @2.8 bpm 8. OH Logging

Inc. rate to 5 bpm, pressure inc. to 2800 psi. 9. Lost Circ.

At 60 bb1s acid pumped, P-2650 psi g 5 bpm. 10. DrillCmt./LOT

At 72 bbis acid pumped, started flush with 6% KCL H2O P= 2590 psi@5 bpn 11. N.U./ N.D. 0.5

94 bbis pumped, balls on perfs, P=2900 psi @4.9 bpm 12. P.U./L.D. BHA 3

110 bbis pumped, P= 3625 psi g 6.4 bpm, had pressure break 13. P.U./L.D. Pipe 13.25

Balls still in tubing,overdisplaced w/ 30 bbis 6% KCL H2O, Total 180 balls 14. R/U; RID 10

0915 0945 0.5 28 Total 145 bbis, P=3850 psi @6.3 bpm. ISIP= 3850 psi, 5 mn = 2130 psi 15. Rig Repair 16

10 min= 2050 psi,15 min= 1990 psi, Pumped totalof 72 bbis of 15% HCL 16. Run Casing 8.5

Displ w/ 83 bbls KCL. 17. Service Rig

0945 1045 1.0 28 SI well,Rigged down BJ. 18. Sidetrack Op.

1045 1130 0.8 28 Opened well to pit wl 1700 psi to pit. 19. Stuck Pipe

45 min flow rate. Rec 20 bbis of load. SI well for build-up 20. Survey

1130 1230 1.0 28 Presseure inc. from 0 psi to 440 psi in 1 hr. Blew down in 3 min 21. Trips 29.75

1230 1300 0.5 28 Rigged up swab 22. Tst. BOPs

1300 1530 2.5 28 Made 5 swab runs. Rec 31 bbis of 6% KCL H20. Swabbed to tank 23. UR/HO

Switchedflow to pitbecause KCLcontaminated 24. W.O.W. 0.5

1530 1830 3.0 28 Swabwellto pit.On 2nd run, chain on drumsprocket started slipping 25. Wash & Ream

Total7 runs. FL = 5500' on last run. L/Dswab. SI wellSDFN 26. Well Control

Total for day, Rec 76 bbis, 79 bbis load to recover. 27. WOC
28. Other 12.5 63

Total 12.5 245.25

Total dours 12.5
Rig Dovntime Fuel Usage ulkMaterial an Board Previous Cost $335,132

Daily Daily Bbis ement: sx Daily Cost $74,272

Cum. Cum. 601.6 Bbis arite: sx Cum Óost $409,404

DECO3



PPI MSC Explorationno o* Daily Completion Report
Bloçk, I,eppe pnd WellNo. Contract Rio

.¾ 9.EQ Date on Location Como. Date Report Date
N. Thompson - State MSC #16-1 Leede Energy #692 9 18 10/18/2004 Oct 18, 2004 Oct 27, 2004

MD TVV_D Footage AFE No. AFEAmount Auth.TD. Company Representative
8,642 8,642 PBTD $350,000 8,700' Norm Woods

Present Ooeration Rig Phone: 505-330-3402 Toolousher
Prepare to do acid ball-out job Rig Fax: Allen Cermack

Current Weather MMSVisit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: O Yes No LC50Sample Date Operator 10/18/2004 RKB 15 n
Seas: Incs? Yes Contractor Next BOP Test Date Water Depth it
Sky: No Pass7 MYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 LBO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED ANDHiDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BitRemgrks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump PressuresNo. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pum umg#3
gps DC DP 1/4

1 1/2
2 3/4

BHA
Length: 131.78' Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf
PIT

smpl F.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud CompanyH Ë #1 #2 Desand Cent.

Mike Welker Anchor
#3 #4 Desllt Mud Ci 3aily Cost CumulativeCost

DIRECTIONAL SURVEYS
,031

MD TVD ANGLE CLOSURE

« PERATit1NS SUM dARY
DIE Time Boats: Supply Boat Name: Status:FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1.5 28 WO Crews Time St mmary0730 0800 0.5 28 Crew on location. Start rig. TP= 0 psi, Annulus = 0 psi Activity Daily Cum.
Installed new flags on sand line 1. MoblDeMob 740800 1300 5.0 28 TIH with swab. FL= 3500'. Swabbed back 5 bbis 2. Cement 7.5
Made 6 runs. FL=8360', g seating nipple. Well on vacuum. Made 2 short runs, 3. Circulate 19.25
Swabbed a total of 20 bbis. 4. Directional Work1300 1500 2.0 28 Wait 30 mins between swab runs. Well on vacuum. 5. Drilling1500 1700 2.0 28 Made 1 bbi in 30 mins. Made 2 dry runs. Vacuum not as strong 6. Drive Pipe1700 1830 1.5 28 Made 1 swab run. No fluid. Vacuum has minimized.Made 2 short runs 7. Fishing
150' to 200' over seating nipple. Could not recover any fluid on swab run 8. OH Logging
Well is dormant. 9. Lost Circ.
Torat recovered today=20 bbis, 11 bbis to recover 10. DrillCmt./LOT
SDFN g 1630 hrs 11. N.U./ N.D. 0.5

12. P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14. R/U; R/D 10

Will acidize tomorrowat 0800 hrs 15. Rip Repair 16
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 29.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 12.5 50.5

Total 12.5 232.75Total iours 12.5
Rig Downtime Fuel Usage Bulk Materialon Board Previous Cost $327,252Daily Daily Bbis Cement: sx Daily Cost $7,880Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost



PPI MSC Exploration
Daily Completion Report

Block.Lease and Well No. Contract RIO Q.QL 9,I¯Q Date on Location Como. Date Reoort Date

N. Thompson - State MSC#16-1 Leede Energy #692 12 21 10/18/2004 Oct 18, 2004 Oct 30, 2004

TV_Q Footage AFWNo. AFEAmount Auth. TD. Compano Representative

8,642 8,642 PBTD $350,000 8,700' NormWoods

Present Ooeration Rig Phone: 505-330-3402 Toolousher

Prepare to set retrievable BP Rig Fax: AIIen Cermack

Current Weather MMSVisit NPDES People on Loc.: OP Test Date RIG ELEVATIONS

Wind: O Yes O No LC50Sample Date Operator 10/18/2004 RKB 15 ft

Seas: Incs? U Yes Contractor ext BOP Test Date Water Depth ft

Sky: U No Pass? [_JYes UNo Service RKB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 J55 STC 12 505' 505' Air

Production 5 1/2" 17 LBO I..TC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT,WEIGHT,SPEED AND HIDRAULICSREt ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rgm ROP Tooth Bearing Gage

BitRemarks; Cum. ROT. Hrs PU Wt SO Wt ROTWt Torque

Pump Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

gps DC DP 1/4

1 1/2

2 3/4

LHe
gth: 131.78' Description:

MUDDATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm PflMf

PIT

smpi E.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

Wil #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Deslit Mud CI Daily Cost Cumulative Cost
$),031

DIRECTIONAL SURVEYS
MD TVD ANGLE VS CLOSURE

OPERATONS SUMMARY
iA Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1.5 28 WO Crews Time SL mmary

0730 0845 1.3 15 Trying to start rig. Engine finally started @0845 hrs.. Activity Daily Cum.

TP= 10 psi, CP= 0 psi 1. MoblDeMob 74

0845 0945 1.0 28 Rig up swab. TlH to swab. FL= 3500' 2. Cement 7.5

Made 2 swab runs. Made 8 bbis of heavy iron colored fluid, no emulsion 3. Circulate 19.25

0945 1130 1.8 28 Swabbed 3 runs. FL=6500' Rec 7 bbis, 4. Directional Work

1130 1230 1.0 28 Swabbed fluid to seating nipple. No gas show. Made a run recovered 3 BBis 5. Drilling
FL= 7200' 6. Drive PiPe
Made 7th run, making 2 - 600 ft short runs to created vacuum on formation 7. Fishing

Rec. 1 bbl. 8. OH Logging
1230 1330 1.0 28 Sth run - FL g 7900;. Dry run 9. Lost Circ.

1330 1430 1.0 28 SI wellfor one hour fluid build-up 10. DrillCmt./LOT
1430 1530 1.0 28 Made 9th run. FL=7500', Rec 2 bbis fluid. No show of gas 11. N.U./ N.D. 0.5

Made 10th run. Dry Rec 21 bbis for day. 12. P.U./L.D. BHA 3

1530 1600 0.5 15 Shut downto install chain on drum drive 13. P.U./L.D.Pipe 13.25

1600 1815 2.3 28 Unseated Baker packer. TOOH standing back tubing 14. R/U; R/D 10

LD packer. Shut well in. 15. Rig Repair 1.75 17.75

1815 1830 0.3 28 SDFN 16. Run Casing 8.5
17. Service Rig

Total fluid 155 bbis, Recovered 145 bbls, BTR = 10 bbis 18. Sidetrack Op.
19. Stuck Pipe

Jack Stanley called@1430 hrs.to perforateup hole g 8206' to 8222' 20. Survey
21. Trips 29.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash &Ream
26. Well Control
27. WOC
28. Other 10.75 86.25

Total 12.5 270.25
Total Bours 12.5

Rig Dcantime Fuel Usage BulkMaterial on Board revious Cost . $414,841
Daily Daily Bbis Cement: sx allyCost $5,216
Cum. Cum. 801.5 Bbis Barite: sx um. Cost



PPI MSC Exploration
"e * Daily Completion Report

Block. Lepçêand WellNo. Contract Ria D.O.L REQ Date enLeêatien Como. Date Renort Date
N. Thompson - State MSC#16-1 Leede Energy #692 11 20 10/18/2004 Oct 18, 2004 Oct 29, 2004
TVD Footage AFE No. AFE Amount Auth. TD. Company Representative

$350,000 8,700' Norm Woods
Prêsent Operation Rig Phone: 505-330-3402 Toolousher

Rig Fax: AIIen Cermack

Current Weather MMSVisit NPDES People on Loc.: BOP Test Date RIGELEVATIONS
Wind: O Yes O No LC50SpmpleDate Operator 10/18/2004 RKB 15 ft
Seas: Incs7 O Yes Contractor Next BOP Test Date Water Depth ft
Sky: O No Pass7 OYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production S 1/2" 17 LSO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HiDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROTWt Torque

PumP Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

Aps 1/4
1 1/2
2 3/4

BHA
Length: 131.78' Description:

Smpi Ë.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEngineer Mud Company

PIT #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud Ci 3aily Cost Cumulative Cost

DIRECTIONAL SURVEYS
$7,031

MD CLOSURE

3PERATl3NS SUILMARY
¡AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0730 1.5 28 WO Crews Time St mmary
0730 0745 0.3 28 Start rig TP= 200 psi. CP= 0 psi, RU to swab. Activity Daily Cum.
0745 0900 1.3 28 TIH w/ swab. Tagged fluid g 3700' (1800' rise overnight) 1. Mob/DeMob 74

Made 2 swab runs. Rec. 10 bbis of acid water. Installed new flags 2. Cement 7.5
0900 1000 1.0 28 Made 3rd run. Tagged fluid @5000'. Rec. 16 bbis of acid water 3. Circulate 19.25

FL= 6500' g 1000hrs well not gasing 4. Directional Work
1000 1100 1.0 28 Made totalof 7 runs. Rec 26 bbis. FL= 7200' 5. Drilling
1100 1200 1.0 28 SI well 1 hr for fluid build-up 6. Drive Pipe
1200 1300 1.0 28 Made swab run. FL=7500', Rec 3 bbis acid water Well not gasing 7. Fishing
1300 1400 1.0 28 Made swab run. FL=7900', Rec 2 bbis acid water Well not gasing 8. OH Logging
1400 1600 2.0 28 SI well 2 hr for fluid build-up. Water from last swab run had emulsionon 9. Lost Circ.

sample after sitting 2 hrs, 1/2" quart jar 10. DrillCmt./LOT
1600 1800 2.0 28 Made swab run. FL= 8360' @seating nipple. No influx of gas or fluid 11. N.U./ N.D. 0.5
1800 1830 0.5 28 SI well, Rec total of 48 bbis today 12. P.U./L.D. BHA 3

Laid down swab, Installed pressure gage. SDFN 13. P.U./L.D. Pipe 13.25
14. R/U; R/D . 10

Rec 124 bbis load. 31 bbis load to recover 15. Rig Repair 16
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 29.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 12.5 75.5

Total 12.5 257.75Total dours 12.5
Rig Do.vntime Fuel Usage Bulk Material on Board Previous Cost $409,404Daily Daily Bbts Cement: sx Daily Cost $5,437Cum. Cum. 801.5 Bbis Barite: sx Cum, Cost



PI MSC Exploration
n o* Daily Completion Report

Block.Lease and WellNo, Contract Ria RO.L D.EG Date on Location Como. Date Report Date

N.Thompson - State MSC#16-1 Leede Energy #692 14 23 10/18/2004 Oct 18, 2004 Nov 1, 2004

M TV_2 Footage AFE N9. AFß Amount Auth. TD. Company Representative

8,393 8,393 .
PBTD $350,000 8,700' Norm Woods

Present ODeration Rig Phone: 505-330-3402 Toolousher

Prepare to swab Rig Fax: AIIenCermack

Current Weather S Visit NPDES People on Loc.: OP Test Date RIG ELEVA IONS

Wind: Yes > No C am I Dt Operator 10/18/2004 RKB 15 ft

Seas: Incs? Yes Contractor Next BOP Test Date Water Depth ft

Sk : No Pass7 Yes No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 JES STC 12 505' 505' Air

Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT,WEIGHT, SPEED AND HiDRAULICS REt.ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rgm ROP Tooth Bearing Gage

BitRemarkg: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Tor ue

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 _Pump #_2j_Pumg

gps DC DP 1/4

1
1/2

2
3/4

BHA
Length: 131.78' Description:

MUDDATA
WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm Pf/Mf

PIT

émpi P.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEngineer MudCompany

Pfl #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud Cl Daily Cost Cumulative Cost

DIRECTIONALAURVEYS

$7,031

MD ANGLE

OPERAT ONS SUllMARY
TI.AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0600 SD for Sunday Time St mmary
Activity Daily Cum.

1. Mob/DeMob 74

2. Cement 7.5

3. Circulate 19.25

4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Lopping
9. Lost Circ.
10. DrillCmt.lLOT
11. N.U./ N.D. 0.5
12. P.U./L.D. BHA 3

13. P.U./L.D. Pipe 13.25

14. R/U; R/D 10
15. Rig Repair 18.75

16. Run Casing 8.5

17. Service Rig
18, Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 29.75

22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 95

Total 280

Total iours
Rig Downtime Fuel Usage ulkMaterialon Board Previous Cost $434,406

Daily Daily Bbis ement: sx Daily Cost $1,958

Cum. Cum. 801.5 Bbis arite: sx Cum. Cost $436,364

DEC03 20



PPI MSC Explorationne Daily Completion Report
BIqck, Lease and Well No. Contract Rio QQL OfG Date on Location Como. Date Renoit Date

N. Thompson - State MSC#16-1 Leede Energy #692 . 13 - 22 10/18/2004 Oct 18, 2004 Oct 31, 2004
TV) Footage AFE No. AFE Amount Auth. TD. Company Representative

8,393 8,393 PBTD $350,000 8,700' Norm Woods
Present Ooeration Rig Phone: 505-330-3402 Toolousher

SD for Sunday Rig Fax: AIIen Germack

Current Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: O Yes O No LC50 Sample pate Operator 10/18/2004 RKB 15 ft
Seas: Incs? O Yes Contractor Next BOP Test Date Water Depth ft
Sky: O No Pass7 MYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 LBO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT,SPEED AND HiDRAULICS REt ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt RO I Wt Torque

Pump Slow Pump PressuresNo. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pumg#2 Pump
gps DC DP 1/4

1 1/2
2 3/4

BHA
Length: 131.78' Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm Pf/Mf
PIT

smpl I-L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud CompanyPl I #1 #2 Desand Cent.

Mike Welker Anchor
#3 #4 Desilt Mud CI 3aily Cost Cumulative Cost

DIRECTIONAL SURVEYS
AT,031

MD TVD ANGLE VS CLOSURE

OPERATIONS SUIVMARY
inE Time Boats: Supply Boat Name: Status:FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1.5 28 WO Crew Time St mmary0730 1030 3.0 Start rig, CP=0 psi, Downhole Center w/ RBP on location Da yPU 5 1/2" retrievable bridge plug.(4.37)2 7/8" seating nipple and jtof tubing 1. MoblDeMob 74
TlH wl 266 jtsof 2 7/8" tubingto 8397'. Set RBP. Top @8393' KB 2. Cement 7.5
Pulled off RBP. Lay down 2 7/8" tubing. Tubing @8200' KB 3. Circulate 19.25
RU 2 7/8" swab 4. Directional Work1030 1130 1.0 15 Rig repair drive chain on drum sprocket 5. Drilling1130 1230 1.0 28 T1Hwi swab. Tagged FL @5600'. Made 3 runs. FL=7000' 6. Drive Pipe
Rec 22 bbis H2O, Layed down swab 7. Fishing1230 1445 2.3 28 Started out of hole. Layed down 3 jts.Stood back 1 8. OH Logging
LD 1 jt w/ seating nipple and retrieving head 9. Lost Circ.1445 1500 0.3 28 RU Excell perforators w/ 3 1/2" dump bailer. 10. DrillCmt./LOT1500 1600 1.0 28 TIH w/ dump bailer and 2 sx 40/50 sand. Dumped sand on RBP 11. N.U./ N.D. 0.5
15' of fill on RBP. POOH and LD bailer 12. P.U./LD. BHA 31600 1700 1.0 28 TIH wl guns. Perforated 8206' to 8222'. 64 holes, .43" holes, 43" penetration 13. P.U.lL.D.Pipe 13.25
all shots fired, No immediate response from well. LD guns. RD Excell 14. R/U, R/D 101700 1715 0.3 28 Installed Washington stripping head on BOP 15. RigRepair 1 18.751715 1845 1.5 28 PU Baker Horner packer and seating nipple, TIH ran 139 jts.To 4382.38' 16. Run Casing 8.5
SDFN. Left packer swinging. Installed TIW valve 17. Service Rig

18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 29.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 8.75 95

Total 9.75 280Total iours 12.8
Rig Downtime Fuel Usage Bulk Materialon Board Previous Cost $420,059Daily Daily Bbis Cement: sx Daily Cost $14.347Cum. Cum. 801.5 Bbis Barite: sx Cuiii. Cost



PPI MSC Exploration
n o* Daily Completion Report

Block Lease and WellNo. Contract RIa & Qf_C. Date On Location Como. Date Rooort Date

N. Thompson - State MSC #16-1 Leede Energy #692 15 24 10/18/2004 Oct 18, 2004 Nov 2, 2004

MD TV__D_ Footage AFE No. AFE Amount Auth. TD. Comoanv Representative

8,393 8,393 PBTD $350,000 8,700' Nonn Woods

Present Çperation Rig Phone: 505-330-3402 Toolousher
Prepare to swab Rig Fax: AIIen Cermack

Current Weather MMSVisit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS

Wind: O Yes O No LC50 Sample Date Operator 10/18/2004 RKB 15 11

Seas: Incs? O Yes Contractor ext BOP Test Date Water Depth 11

Sky: O No Pass7 UYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DVTool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 J55 STC 12 505' 505' Air

Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HiDRAULICS REr ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pumg#11Pump #2g#3

gps DC DP 1/4

1 1/2

2 3/4

L gth: 131.78' Description:

Smpl EL.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

Pf #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud CI DailyCost CumulativeCost

DIRECTIONAL SURVEYS
$/,031

MD TVD ANGLE VS CLOSURE

OPERAT ONS SU (MARY
¡AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1.5 28 WO Crew Time St mmary
0730 0745 0.3 28 Rig started. TP= 5 psi, CP = 5 psi Activity Daily Cum.
0745 0845 1.0 21 TIH w/ 2 7/8" tubing.Ran 257 Jts,wl seating nipple @8110' KB, Packer @ 1. MoblDeMob 74

8116' KB, Set packer wl 20000# tension. 2. Cement 7.5
0845 0900 0.3 28 RU swab. 3. Circulate 19.25
0900 0945 0.8 28 RIH to swab. FL= 5600' (FL= 7000' when perforated) Rec 6 bbis on 1 st 4. Directional Work

run. 2 nd run, FL=7300'. Rec 5 bbis fluid 5. Drilling
0945 1015 0.5 28 SI well for 30 mins to let fluid build-up 6. Drive Pipe
1015 1045 0.5 28 3rd run. FL= 5900', Rec 5 bbis., Released packer bypass valve 7. Fishing
1045 1130 0.8 28 Made 4th swab run. FL=7500',Rec 3 bbis 8. OH Logging
1130 1230 1.0 28 SI well for 60 mins to let fluid build-up 9. Lost Circ.
1230 1330 1.0 28 5th swab run. FL=7900', Made 3-800 ft short runs. Rec 1 bbi 10. DrillCmt.lLOT

Well not gassing 11. N.U./N.D. 0.5
1330 1400 0.5 28 6th swab run, FL= 7900', Rec 1 bbi 12. P.U./L.D. BHA 3
1400 1500 1.0 28 SI well for 60 mins to let fluid build-up 13. P.U./L.D. Pipe 13.25
1500 1530 0.5 28 7th swab run. No fluid entry, dry run 14. R/U; R/D 10
1530 1630 1.0 28 SI well for 60 mins to let fluid build-up 15. Rig Repair 18.75
1630 1700 0.5 28 8 th swab run. FL= 7900', 3 - 800; short runs. Rec 1/2 bbl 16. Run Casing 8.5
1700 1730 0.5 28 9th swab run FL@ SN. No fluid recovered 17. Service Rig
1730 1800 0.5 28 Installed tiwvalve. SDFN 18. Sidetrack Op

19. Stuck Pipe
Total fluid rec = 21 bbis. Sent 4 water samples sent to Grd.Junction for 20. Survey
analysis 21. Trips 1 30.75

22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream
26. Well Control
27. WOC
28. Other 11 106

Total 12 292
Total iours 12.0

Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $436,364
Daily Daily Bbis Cement: sx DailyCost $5,507
Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost $441,871

DECO3



PPI MSC Exploration
Technologyservices Daily Completion Cost

Block, Lease and Well No: _D.QL DF M Footage Comp. Date:
'

M
N. Thompson - State MSC #16-1 15 24 8,393 PBTD 10/18/2004 11/2/2004

Prepared by: Cont act Riq A_T_D AFE Number: AFE nmount
Norm Woods Leede E lergy #692 $35t·,000

INTANGIBLES AccT Vendor Daily Cost Cumulative
LOCATIONS Surveying - Location

Bulld & Maintain
Other Surveys

INSURANCE
OVERHEAD
DIRECTIONAL Directional Driller &Tools

Motor Charges
MWD/LWD
Directional Surveys

RIG COSTS Day Work Leed Rig $380/hr(11 hrs), pmp, flat tk. racks $3,647 $69,261
Turnkey
MoblDemob
Fuel &Water $1,652
Misc. Supplies & Services
Catering
Water $2,069

MUD & CHEMICALS Mud Products $7,031
Mud Rental Equipment $1,000
Mud Supervision

LOGGING Open Hole Logging $16,844
Mud Logging

DRILLING Bits $5,155
Reamers, Hole Openers $2,376

CEMENTING Cementing Services $36,186
Cement &Additives $42,767
Cementlng Tools $4,491
Float Equipment & Centralizers $7,743

TRANSPORTATION Land $19,380
Marine
Air
Boat Fuel & Lube
Barge Rental

SUPERVISION Wellsite Supervision $1,000 $23,667
Other Supervision $500 $15,333

TESTING Well Testing $2,391
Coring &Wireline

RENTAL EQPT. Rental Equipment 500 bbi $35, BOP/ DC/lifting eq $270, $305 $10,166
Trailer & Camp system Porta potty $10 $5,498

CONTRACT LABOR Drive Hammer
Casing Crews & Equipment $12,000
Fishing Tools and Service
Wellhead Service & Mise:
Dock, Dispatcher, Cranes
Closed Loop
Misc. Contract Labor $4,022

LOST & DAMAGED EQUIPMENT
ENVIRONMENTAL,REGULATORY & SAFETY
COMMUNICATION $45 $822
MISCELLANEOUS CHARGES

TOTAL INTANGIBLES ) $5,507 $289,854
TANGIBLES ACCT DESCRIPTION Daily Cost Cumulative

Drive Pipe/Structural
Conductor Casing
Surface Casing
Intermediate Casing
Intermediate Casing/Drilling Liner
DrillingLiner
Production Casing/Liner 8700' of 5 1/2", 17.0#lft., LSO,LTC @$11.62/ft. $101,154
Production Tubing 8700' of 2 7/8", 6.50 #Ift., LSO,8REUE @$5.10/ft $44,370
Wellhead Equipment/Tree 11', 3M x 7 1/16"', 5M tublnghead $6,395
Liner Hanger
Mud Line Suspension Equipment
Subsurface Production Equipment seating nipple, notched collar $98
Surface Production Equlpment
Miscellaneous Tanglbles

TOTAL TANGIBLES ) $152,017
WELL TOTALS ) $5,507



PPI MSCÏipidfillon
"A"" Daily Completion Report

Block.Lease and WellNo. Contract Rio QQL DE.û Date on Location ComD. Date Recort Date

N. Thompson - State MSC#16-1 Leode Energy #692 17 26 10/18/2004 Oct 18, 2004 Nov 4, 2004

m Footage AFE No. AFE Amount Auth.TD. Company Representative

8,163 8,163 PBTD $350,000 8,700' NormWoods

Present ODeration Rig Phone: 254-241-5317 Ton13usher

Swabbing Rig Fax: Allen Cermack

Current Weather MMSVisit NPOES People on Loc.: BOP Test Date RIG ELEVATIONS

Wind: O Yes M No LCSOSample pate Operator 10/18/2004 RKB 15 ft

Seas: Incs? U Yes Contractor Next BOP Test Date Water Depth ft

Sky: U No Pass7 MYes O No Service RKB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Òonductor 16" LP W 100' 100'

Surface 8 5/8" 24 JS5 STC 12 505' 505' Air

Production 5 1/2" 17 LBO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT,SPEED AND HiDRAULICS RECORD

BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT.Hrs
¯

PU WT SO ROT Wt
Torque¯

Pump
Slow Pu Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

pps 1/4

LHe
gth: 131.78' Description:

Smpi I-.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEngineer Mud Company

PIT #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt MudCI DailyCost Cumulative Cost
$7,031

DIRECTIONALSU IVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERAT ONS SU 1MARY
TiiAE Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:

0600 0700 1.0 28 WO crew Time St mmary

0700 0715 0.3 28 Start rig.CP= 0 psi Activity Daily Cum.

0715 0830 1.3 21 Finish TIH to 8173' KB to set RBP. Set RBP @8173'. 1. MoblDeMob 74

0830 0930 1.0 28 RU swab. Swabbed well. FL=6800'. POOH 2. Cement 7.5

0930 0945 0.3 28 LD swab. RU to pulltubing 3. Circulate 19.25

0945 1200 2.3 28 TOOHwith tubingand retrieving head. Layed down 43 jts. Standing back 4. Directional Work

214 jts. Layed down RBP setting head. 5. Drilling

1200 1330 1.5 28 RU Excell with dump bailer. 1 sax 40/50 sand. Dumped sand oL 6

Tnn of sand A163' POOH wl bailer. LD bailer 7. Fishing

1330 1345 0.3 28 RU rig pump and pumped15 barrels of 6% KCLde 8. OH Logging

1345 1430 0.8 28 RU 3 1/2" casing guns. RIH Perled 6858' tp 6868'. .43" holes, 40 shots 9. Lost Circ.

w/ 43" nanatration 4 shots/ft. Allshots fired. No change after perforating 10. DrillCmt./LOT

1430 1445 0.3 28 RD Excell 11. N.U./ N.D. 0.5

1445 1630 1.8 RU stripplnq head, PU seating nipple, Baker single set Horner. TIH wl 214 jts 12. P.U./L.D. BHA 3

tubing Set packer (416754'KB. Bottom 6764' wl 20000 # tension 13. P.U./L.D. Pipe 13.25

1630 1645 0.3 28 RU swab 14. R/U; R/D 10

1645 1730 0.8 28 ist swab run. Set down on something hard at 4500'. Worked swab for 15. Rig Repair 18.75

45 mins Would not go down. Pull swab. Found oil saver rubber caught 16. Run Casing 8.5

in mandel. Recovered no fluid 17. Service Rig

Shut well in; SDFN 18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 3 33.75

22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5

26. Well Control
27. WOC
28. Other 8.5 126

Total 11.5 315.5

Total Hours 11.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $447,245

Daily Daily Bbis Cement: sx DailyCost $15.976

Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost



PPI MSC Exploration' Daily Completion Report
Bloêk. Leppe and WellNo. Contract Riq DQL QFC Date on Locatlon Comp. Date Report Date

N. Thompson - State MSC #16-1 Leede Energy #692 16 25 10/18/2004 Oct 18, 2004 Nov 3, 2004
MD TVf_D Footage AFE No. AFEAmount Auth. TD. Companv Representative

8,393 8,393 PBTD $350,000 8,700' Norm Woods
Present Operption Rig Phone: 264-241-5317 Toolpysher

Prepare to plug back well Rig Fax: AIIen Germack

Current Weather MMSVisit NPDES People on Loc.: OP Test Date RIGELEVATIONS
Wind: O Yes [_) No LCSO Sample Date Operator 10/18/2004 KB 15 ft
Seas: Incs? O Yes Contractor Next BOP Test Date ater Depth ft
Sky: O No Pass? OYes O No Service KB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 LBO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT,SPEED AND HIDRAULICS REf ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT.Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump PressuresNo. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pump #2 Pumg
gps DC DP 1/4

1 1/2
2 3/4

BHA
Length: 131.78' Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS % OIL % SD % MBT pH Pm Pf/Mf
PIT

Smpi I-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud CompanyPI I #1 #2 Desand Cent.

Mike Welker Anchor
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS
$2,031

MD TVD ANGLE VS CLOSURE

OPERATI )NS SUIVMARY
DIE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0700 1.0 28 WO Crew Time St mmary0700 0715 0.3 28 Start rig. TP= 0 psi, CP= 0 psi Activity Daily Cum.0715 0815 1.0 28 1st swab run, FL= 6300' (last FL @seating nipple 8110'), Rec 6 bbls, no gas 1. Mob/DeMob 74

2nd swab run, FL= 7700', Rec 2 bbls, no gas 2. Cement 7.50815 0845 0.5 28 Shut well in for 30 mins for fluid entry 3. Circulate 19.250845 0900 0.3 28 3rd swab run, FL= 7800', Rec 1 bbl. 4. Directional Work0900 0930 0.5 25 Shut well in for 30 mins for fluid entry 5. Drillinq0930 1000 0.5 28 4th swab run, FL= 7800°. Rec no fluid, dry run 6. Drive Pipe1000 1100 1.0 28 Shut well in for 60 mins for fluid entry 7. Fishing1100 1200 1.0 28 5th swab run, FL= 7600', Rec no fluid 8. OH Logging
6th run, 3 short runs of 800', Rec no fluid 9. Lost Circ.
Orders to perforate up hole 10. DrillCmt./LOT1200 1430 2.5 28 Unseat packer. Pulled 257 jts of tubing,standing back 11. N.U./N.D. 0.51430 1645 2.3 28 WO Retreivable bridge plug. 12. P.U./L.D. BHA 31645 1800 1.3 28 PU 51/2" RBP. TIH with tubingand packer. Ran 60 jts of 2 7/8" tubing 13. P.U.lL.D. Pipe 13.25
1958'. 14. R/U;R/D 10
Shut well in SDFN 15. Rig Repair 18.75
Total fluid rec. = 9 bbis 16. Run Casing 8.5

17. Service Rip
18. Sidetrack Op.

NEW TELEPHONE NUMBER = 254-241-5317 19. Stuck Pipe
20. Survey

Willperf 6858' - 5868' (10') 21. Trips 30.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5 0.5
26. Well Control
27. WOC
28. Other 11.5 117.5

Total 12 304Total iours 12.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $441,871Daily Daily Bbis Cement: sx Daily Cost $5,374Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost $447,245

DECO3



MSC Exploration
ne ' Daily Completion Report

Block. Lease and Well No. Contract Ria a 9.E Date on Location Como. Date Report Date
N. Thompson - State MSC#16-1 Leede Energy #692 19 28 10/18/2004 Oct 18, 2004 Nov 6, 2004

Igg B Footaae AFRNo. AFEAmnunt Auth.TD. Comoanv Reoresentative

8,163 8,163 PBTD $350,000 8,700' Norm Woods

Present Oneration Rig Phone: 254-241-5317 Toolousher
Shutdown Rig Fax: AIIen Cermack

Current Weather MMS Visit NPDES People on Loc.: OP Test Date RIG ELEVATIONS
Wind: U v•• u No LC50$ampleDate Operator 10/18/2004 KB 15 ft

Seas: Incs7 O Yes Contractor ext BOP Test Date ter Depth ft

Sky: U No Pass? OYes O No Service KB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DVTool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 JS5 STC 12 505' 505' Air
Production 5 1/2" 17 LBO LTC 196 8,690' 8,690' 5,512° 5,512' 8.9

BIT, WEIGHT, SPEED ANDHIDRAULICSREGORD
BIT BitType and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BitRemgrks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Tor ue

Pump Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

gps DC DP 1/4

1 1/2

2 3/4

BHA
Length: 131.78' Description:

MUD DATA

smpi EL
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

#1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost
$7,031

DIRËCTIONAL SU IVEYS
TvD ANGLE Direction Coordinates VS DL CLOSURI-

OPERATIONS SUMMARY
ME Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0600 Shutdown Friday, Saturday & Sunday. Contractor personnelin Well Control Time St mmary

School. Activity Daily Cum.

1. MoblDeMob 74
2. Cement 7.5
3. Circulate 19.25
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. LostCirc.
10. DrillCmt./LOT
11. N.U./N.D. 0.5
12. P.U.lL.D. BHA 3
13. P.U./L.D. Pipe 13.25
14. RIU; R/D 10
15. Rip Repair 21.25
16. Run Casing 8.5
17. Service.Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24, W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 135

Total 327
Total dours

Rig Downtime Fuel Usage Bulk Material on Board revious Cost $470,136
Daily Daily Bbis Cement: sx aily Cost $860
Cum. Cum. 801.5 Bbis Barite: sx um. Cost $470,996

DECO



PPI MSC Explorationne ' Daily Completion Report
Block. Lease and Well No. Contract Ria R.Q.6 Of..Q Date on Location Como. Date Reoort Date

N. Thompson - State MSC #16-1 Leede.Energy #692 18 27 10/18/2004 Oct 18, 2004 Nov 5, 2004
MQ TV_D Footage AFE No. AFE Amount Auth. TD. Company Representative

8,163 8,163 PBTD $350,000 8,700' Norm Woods
Present Çperation Rig Phone: 254-241-5317 Toolpusher

Swabbing Rig Fax: Allen CermacK

Current Weather MMSVisit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: O Yes O No LC50Sample Date Operator 10/18/2004 RKB 15 ft
Seas: Incs? O Yes Contractor ext BOP Test Date Water Depth ft
Sky: U No Pass? Yes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HIDRAULICS REt ORD
BIT Bit Type and Total Avg Grade
No SIze Manufacturer Serial Number Jets De th In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM Pum #1 Pum #2

gps 1/4
1 1/2
2 3/4

L
nAgth:

131.78' Description:

M

Smpi l-.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud CompanyPfl #1 #2 Desand Cent.

Mike Welker Anchor
#3 #4 Desilt Mud CI Daily Cost CumulativeCost

DIRECTIONALSURVEYS
$/,031

MD TVD ANGLE VS

OPERAT ONS SUE1MARY
AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0700 1.0 28 WO crew Time St mmary
0700 0715 0.3 28 Start rig. TP=0 psi, CP=0psi
0715 0730 0.3 28 Made 1st swab run. FL=6300' Made to 800' short runs. Drum sproket chain 1. Mob/DeMob 74

jumped off 2. Cement 7.50730 1000 2.5 15 Fix sproket chain 3. Circulate 19.251000 1030 0.5 28 Finished pulling swab. Rec 2 bbis. Fluid. No gas 4. Directional Work
1030 1130 1.0 28 2nd run. FL=6300'. Rec. 1 bbl fluid. Fluid dark in color w/ trace of emulsion 5. Drilling
1130 1230 1.0 28 Shut down for i hr 6. Drive Pipe
1230 1300 0.5 28 3rd swab run, FL=6300'. Rec. 1 bbl fluid 7. Fishing
1300 1400 1.0 28 Shut down for 1 hr 8. OH Logging
1400 1500 1.0 28 4th run. FL= 6500'. Made two 800 ft short runs. No recovery. No gas 9. Lost Circ.
1500 1600 1.0 28 Shut down for 1 hr 10. DrillCmt./LOT1600 1630 0.5 28 5th run. FL=6500' Nofluidrecovery 11. N.U./ N.D. . 0.51630 1700 0.5 28 Shut down for 1/2 hr 12. P.U./L.D. BHA 31700 1730 0.5 28 6th swab run FL=6400'. Rec .5 bbl. Fluid very dark. Small amount of fines 13. P.U./L.D. Pipe 13.25

settles out of fluid. No gas 14. R/U; R/D 10
Shut well in, Shut down for night 15. Rig Repair 2.5 21.25

16. Run Casig
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 9 135

Total iours 11.5
Total 11.5 327

Rig Downtime Fuel Usage BulkMaterial on Board Previous Cost $463,221Daily Daily Bbis Cement sx Daily Cost $6,915Cum. Cum. 801.5 Bbis Barite: sx
, Cu Cost $470,136

DECO3 2004

DiVOFOiL,G



PPI MSC Exploration
e ou Daily Completion Report

Block. Lease and Well No. Contract Rio B Date on Location Como. Date ReDort Date
N. Thompson - State MSC#16-1 Leede Energy #692 21 30 10/18/2004 Oct 18, 2004 Nov 8, 2004

MQ W.û Footage AFRNo AFEAmount Auth.TD. Comoanv Reoresentative

8,163 8,163 PBTD $350,000 8,700' Norm Woods

Preserit ODeration Rig Phone: 254-241-5317 Toolousher
Shutdown Rig Fax: AIIenCermack

Current Weather MMSVisit NPDES People on Loc.: OP Test Date RIG ELEVATIONS

Wind: O Yes O No LC50Sample Date Operator 10/18/2004 KB 15 ft

Seas: Incs? U Yes Contractor ext BOP Test Date ater Depth ft

Sky: No Pass? UYes O No Service KB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Settint Depth DV Tool MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 J55 STC 12 505' 505' Air

Production 5 1/2" 17 LBO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT,WEIGHT, SPEED AND HibRAULICS REt.ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rgm ROP Tooth Bearing Gage

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

gps DC DP 1/4

1 1/2

2 3/4

BHA
Length: 131.78 Description:

Smpi .L.

Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

#1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt MudCI DallyCost Cumulative Cost

DIRECTIONALSU IVEYS

$/,031

MD TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERATIONSSULiMARY
TIME Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:

0600 0600 Shut down for safety trainingfor rig crew Time St mmary
Activity Daily Cum.

1. Mob/DeMob 74
2. Cement 7.5
3. Circulate 19.25

4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt.lLOT
11. N.U./ N.D. 0.5
12. P.U.lL.D. BHA 3
13. P.U.IL.D. Pipe 13.25
14. RIU; RID 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rip
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 135

Total 327

Total dours
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $471,856

Daily Daily Bbls Cement; sx Daily Cost $860
Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost



PPI MSC Explorationn o* Daily Completion Report
Block, 1,êaçê and Well Ng. Contract Riq D.9L QfQ Date on Location Como. Date Report Date

N. Thompson - State MSC #16-1 Leede Energy #692 20 29 10/18/2004 Oct 18, 2004 Nov 7, 2004
M Footage AFE No. AFEAmount Auth.TD. Company Representative

8,163 8,163 PBTD $350,000 8,700' Norm Woods
Present Operation Rig Phone: 254-241-5317 Toolpusher

Shutdown Rig Fax: AIIen Cermack

Current Weather MMSVisit NPDES People on Loc.: OP Test Date RIGELEVATIONS
Wind: O Yes No LCSC Sample Date Operator 10/18/2004 RKB 15 ft
Seas: Incs? O Yes Contractor ext BOP Test Date Water Depth ft
Sky: U No Pass? OYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DVTool MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 355 STC 12 505' 505' Air
Production 5 1/2" 17 L80 LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HiDRAULICS RELORD
BIT BitType and Total. Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Beadng Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROTWt Torque

Pump Slow 3ump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM Pum #1 Pum #2 Pum #3

gps 1/4
1 1/2
2 3/4

LHe
gth: 131.78' Description:

Smpi E.L
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEngineer Mud Company

Pil #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Deslit Mud CI Jaily Cost CumulativeCost

DIRECTIONAL SURVEYS
MD VS

oPERATIONS SUMMARY
TIME Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:
0600 0600 Shut down for safety trainingfor rig crew Time St mmary

Activity Daily Cum.
1. Mob/DeMob 74
2. Cement 7.5
3. Circulate 19.25
4. Directional Work
5. Drillinq
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Dri!ICmt./LOT
11. N.U.I N.D. 0.5
12. P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14. R/U; R/D 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rip
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 135

Total 327Total iours
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $470,996Daily Daily Bbis Cement: sx Daily Cost $860Cum. Cum. 801.5 Bbts Barite: sx Cum. Cost $471,856

DECO3 2004
DEOFCiL,GS &



PPI MSC Exploration
no ' Daily Coinpletion Report

Block. Lease and WellNo. Contrpet Rig ûQL Of_Q Qateon Çocatien Como. Date Report Date

N. Thompson - State MSC #16-1 Leede Energy #692 23 32 10/18/2004 Oct 18, 2004 Nov 10, 2004

TVJ Footage AFE No. AFE Amount Auth. TD, Company Representative

8,163 8,163 PBTD $350,000 8,700' Norm Woods

Pregent Operptien Rig Phone: 254-241-5317 Toolousher

Swabbing 6858 - 68' perfs Rig Fax: AllenCermack

Current Weather MMSVisit NPDES People on Loc.: OP Test Date RIG ELEVATIONS

Wind: O Yes O No t,C50 Semple Date Operator 10/18/2004 KB 15 11

Seas: Incs? Yes Contractor Next BOP Test Date ater Depth ft

Sky: U No Pass7 UYes O No Service KB-CHF ft

CA$lNGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP VV 100' 100'

Surface 8 5/8" 24 JSS STC 12 505' SOS' Air

Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT,WEIGHT,SPEED ANDHIDRAULICSREGORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BIt Rêmprks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pumg2 3

gps DC DP 1/4

1
1/2

2
3/4

LHe
gth: 131.78' Descriptíon:

MUDDATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm PflMf

PIT

Smpt F.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

ElfI #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt MudCI Daily Cost Cumulative Cost

DIRECTIONAL ŠURVEYS

$7,031

MD

OPERAI ONS SU 1MARY
AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0700 1.0 28 WO Crew Time St mmary

0700 0715 0.3 28 Start rig. TP= 0 psi, CP 0 psi Activity Daily Cum.

0715 0815 1.0 28 RU swab. 1 st run. FL= 6000' Rec 4 bbis. Weak show of gas. 1. MoblDeMob 74

2nd run, FL = 6400', Made 2 short runs, Rec 4 bbis of fluid, slight gas 2. Cement 7.5

0815 0915 1.0 28 Gas show while swabbing, SWI for 1 hr. 3. Circulate 19.25

0915 1015 1.0 28 3rd swab run FL= 6500'. Made 2 short runs, well not gasing. No fluid 4. Directional Work

1015 1115 1.0 28 SWI for 1 hr. 5. Drilling

1115 1145 0.5 28 4th run. FL= 6300'. Rec. 1 bbis. 6. Drive Pipe

1145 1245 1.0 28 SWI for 1 hr. 7. Fishing

1245 1315 0.5 28 5th run, FL= 6500'. Well on a vacuum. Made 3 shc 8. OH Logging

1315 1415 1.0 28 SWI for 1 hr. 9. Lost Circ.

1415 1500 0.8 28 6th run. FL= 6400', Made 2 short runs. No recovery 10. DrillCmt./LOT

1500 1600 1.0 28 SWI for i br. 11. N.U./ N.D. 0.5

1600 1645 0.8 28 7th run, FL= 6400'. Made 3 short runs. Light gas blow. Recovered i bbi 12. P.U./L.D. BHA 3

1645 1700 0.3 28 Total recovered today 10 bbis. SWl, SDFN 13. P.U./L.D. Pipe 13.25

14. R/U; R/D 10

15. Rig Repair 21.25

16. Run Casing 8.5

17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75

22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5

26. Well Control
27. WOC
28. Other 11 157.25

Total 11 349.25

Total dours 11.0

Rig Downtime Fuel Usage ulk Material on Board Previous Cost $479,792

Daily Daily Bbls ement: sx Daily Cost $5,517

Cum. Cum. 801.5 8bis arite: sx Cum. Cost



PPI MSC Exploration.$"c"A"" Daily Completion Report
Block, Lease pnd WellNo. Contract Ria g QTC Date on Location Como. Date Reoort Date

N. Thompson - State MSC #16-1 Leede Energy #692 22 31 10/18/2004 Oct 18, 2004 Nov 9, 2004
g TV_D Footage AFE No. AFEAmount Auth. TD. Company Representative

8,163 8,163 PBTD $350.000 8,700' Norm Woods
Present Operation Rig Phone: 254-241-5317 Toolousher
prepare to swab Rig Fax: Allen Germack

Current Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: O Yes No LCSO Sample Date Operator 10/18/2004 RKB 15 11
Seas: Incs? O Yes Contractor Next BOP Test Date Water Depth it
Sky: O No Pass? OYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 JSS STC 12 505' 505' Air
Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HfDRAULICS RECORD
BIT Bit Type and Total Avg GradeNo Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remass; m PU Wt S ROT W ue

Pump
Slow Pump PressuresNo. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pump g _Pump #3gps DC DP 1/4

1 1/2
2 3/4

eHnAgth:
131.78' Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm PflMfPIT

Smpi KL.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer MudCompanyPII #1 #2 Desand Cent.

Mike Welker Anchor
#3 #4 Desilt MudCl Jally Cost CumulativeCost

DIRECTIONALSURVEYS $/,031
MD TVD VS CLOSURE

OPERATIONS SUilMARY
TIE4E Time Boats: Supply Boat Name: Status:HOUR Code Crew Boat Name: Status:0600 0700 1.0 28 WO crew Time St mmary0700 0715 0.3 28 Start rig. TP= 0 psi, CP= 0 psi Activity Daily Cum,0715 0745 0.5 28 Swab run FL = 3100'. Rec 4 bbis fluid. Chain slipping on sprocket 1. Mob/DeMob 740745 0815 0.5 28 2nd swab run. FL=3100' Rec 7 bbis fluid made total5 runs. FL=5800' 2. Cement 7.5

on final run. Well not gasing 3. Circulate 19.250815 1015 2.0 28 6th swab run. FL= 6000' well started to gas at end of swab run. 4. Directional Work1015 1115 1.0 28 Made dry run. Light flare at end of run. 5. Drilling1115 1215 1.0 28 SDF 1 hr. 6. Drive Pipe1215 1315 1.0 28 7th swab run. FL=6400'. Rec 1/2 bbl fluid. Flared gas. 1' 10 sec lite blow 7. Fishing1315 1415 1.0 28 SDF 1 hr. 8. OHLogging1415 1445 0.5 28 8th swab run. FL=6400'. Well not gasing. Rec 1/2 bbis fluid 9. Lost Circ.1445 1545 1.0 28 SDF 1 hr. 10. DrillCmt./LOT1545 1615 0.5 28 9th swab run FL= 6400', wellon vacuum 11. N.U./ N.D. 0.51615 1645 0.5 28 SDF 1/2 hr 12. P.U./L.D. BHA 31645 1715 0.5 28 10th swab run. FL (d)seating nipple. Made3 - 800' short runs. No rec 13. P.U./L.D. Pipe 13.25Shut well in, Installed TlW valve. SDFN 14. R/U, RID 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rig

Sent sample of recovered water and solid material recovered to BJ in 18. Sidetrack OgVernal for analysis and stimulation recommendations. 19. Stuck Pipe
20. Survey

Cactus Rose location willbe worked on for completion rig move tomorrow 21. Trips 33.75AM.(Rani in forcast) Will rig down if rain does not require additional 22. Tst. BOPs
work on road or location tomorrow. 23. UR/HO

24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 11.25 146.25

Total lours 11.3 Total 11.25 338.25
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $472,716Daily Daily Bbis Cement: sx Daily Cost $7,076Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost



PPI MSC Exploration
ne ' Daily ÇòrngetionIgeport

Black. Lease and WellNo. Contract Ria 20L REû Date on Location Como. Date Reoort Date

N. Thompson - State MSC#16-1 Leede Energy #692 25 34 10/18/2004 Oct 18, 2004 Nov 12, 2004

Mg TV) Footaae AFE No. AFEAmqunt Auth. TD. Comoanv Reoresentative
8,163 8,163 PBTD $350,000 8,700' Norm Woods

Present Ooeration Rig Phone: 254-241-5317 Toolousher

Prep to break down perls Rig Fax: Allen Cermack

Current Weather MMSVisit NPDES People on Loc.: OP Test Date RIG ELEVATIONS

WInd: O Yes O No LCSCSample Date Operator 10/18/2004 RKB 15 ft

Seas: Incs? O Yes Contractor ext BOP Test Date Water Depth ft

Sky: U No Pass7 MYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/6" 24 J55 STC 12 505' 505' Air

Production 5 1/2" 17 L80 LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT,SPEED ANDHiDRAULICS RECORD

BlT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

PumP
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

BHA
Length: 131.78' Description:

MUD DATA
WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf

PlT

Smpi P.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PU #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIðNALSURVEYS

$6031

MD

OPERATIONSSUitMARY
ME Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0700 1.0 28 WO crew Time St mmary

0700 0715 0.3 28 Start rig. TP= 10 psi, CP=10 psi. Ríg up swab Activity Daily Cum.

0715 0830 1.3 28 1st swab run. FL= 6300'. Well not gasing.Rec 2 bbis fluid 1. Mob/DeMob 74

2nd run. FL=6400'. 3 - 800' short runs. Rec 1 bbl fluid. No gas 2. Cement 7.5

0830 0845 0.3 28 SWI for 1 hr. 3. Circulate 19.25

0845 1000 1.3 28 AT 0845 hrs. Orders to set packerand break down form 4. Directional Work

perfs at 6858' - 68' wl 6% KCL water and Halliburton A-19 Iron Chloride 5. Drilling

surfactant. LD 2 jts tubing. Set packer at 6764' w/ 20k tensíon 6. Drive Pipe

RUrig pumpto pumpbreak downfluid. 7. Fishing
1000 1430 4.5 28 WO A-19 materialto be delivered 8. OH Logging

1430 1500 0.5 28 RU 2 7/8" swab. 3 rd swab run. FL=6300' Rec 1 bbl fluid. No gas 9. Lost Circ.

1500 1545 0.8 28 SWI for 45 min 10. DrillCmt.lLOT

1545 1615 0.5 28 4th swab run. FL=6400'. Made 3 short runs. Rec 1 bb1fluid. Well not gasing 11. N.U./ N.D. 0.5

1615 1700 0.8 28 SWI for 45 min 12. P.U./L.D. BHA 3

1700 1730 0.5 28 6th swab run. FL= 6400' Made 3 short runs. Rec. no fluid 13. P.U./L.D. Pipe 13.25

SWI SDFN Total fluid rec today 5 bbls 14. R/U; R/D 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75

22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. We11Control
27. WOC
28. Other 11.5 179.75

Total 11.5 371.75

Total iours 11.5
Rig DONntime Fuel Usage ulk Material on Board Prevlous Cost $490,826

Daily Daily Bbis ement: sx Daily Cost $5,565

Cum. Cum. 801.5 Bbis arite: sx Cum. Cost



PPI MSC ExplorationnŠ© Daily Completion Report
Block Lease and WellNo. Contract Riq & QFQ Date gn Leçptien Comp. Date Report Datê

N. Thompson - State MSC #16-1 L9ede Energy #692 24 33 10/18/2004. . Oct 18, 2004 .Nov 11, 2004
M Footage AFE No. AFWAmount Auth. TD. Company Representative

8,163 8,163 PBTD $350,000 8,700' Norm Woods
Present Operation Rig Phone: 254-241-5317 Toolousher

Swabbing 6868 - 68' perfs Rig Fax: Allen Germack

Current Weather MMS Visit NPDES People on Loc.: OP Test Date RIG ELEVATIONS
Wind: O Yes No LCSO Sample Date Operator 10/18/2004 RKB 15 ft
Seas: Incs? Yes Contractor ext BOP Test Date Water Depth ft
Sky: No Pass? Yes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 L80 LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HIDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

gps DC DP 1/4
1 1/2
2 3/4

BHA
Length: 131.78' Description:

Smpi |-.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PP #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

blRECTIONAL SURVEYS
$/,031

MD TVD VS CLOSURE

3PERATl3NS SUIL MARY
¡AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0700 1.0 28 WO Crew Time St mmary
0700 0715 0.3 28 Start rig. TP= 0 psi, CP 0 psi

_

Activity Daily Cum.
0715 0815 1.0 28 RU swab. 1 st run. FL= 6000' Rec 4 bbis. Weak show of gas. 1. Mob/DeMob 74

2nd run, FL = 6400', Made 2 short runs, Rec 4 bbls of fluid, slight gas 2. Cement 7.5
0815 0915 1.0 28 Gas show while swabbing, SWI for 1 hr. 3. Circulate 19.250915 1015 1.0 28 3rd swab run FL= 6500'. Made 2 short runs, well not gasing. No fluid 4. Directional Work
1015 1115 1.0 28 SWI for 1 hr. 5. Drilling
1115 1145 0.5 28 4th run. FL= 6300'. Rec. 1 bbls. 6. Drive Pipe
1145 1245 1.0 28 SWI for 1 hr. 7. Fishing
1245 1315 0.5 28 5th run, FL= 6500'. Well on a vacuum. Made 3 shc 8. OH Logging1315 1415 1.0 28 SWI for i hr. 9. Lost Circ.
1415 1500 0.8 28 6th run. FL= 6400', Made 2 short runs. No recovery 10. DrillCmt./LOT
1500 1600 1.0 28 SWI for 1 hr. 11. N.U.I N.D. 0.51600 1645 0.8 28 7th run. FL= 6400'. Made 3 short runs. Light gas blow. Recovered 1 bbl 12. P.U./L.D. BHA 31645 1700 0.3 28 Total recovered today 10 bbis. SWl, SDFN 13. P.U./L.D. Pipe 13.25

14. R/U; R/D 10
15. Rig Repair 21.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 11 168.25

Total dours 11.0
Total 11 360.25

Rig Downtime Fuel Usage Bulk Materialon Board Previous Cost $485,309Daily Daily Bbis Cement: sx Daily Cost $5,517Cum. Cum. 801.5 Bbis Barite: sx Cum, Cost



PPI MSC Ex¡Sloration
Daily Completion Report

ßlock,i.easepnd WellNo. Contract Ria QQL QËQ Dqte enLeççtien Comp. Dpte Report Date

N. Thompson - State MSC #16-1 Leede Energy #692 27 36 10/18/2004 Oct 18, 2004 Nov 14, 2004

M.D TV.V_2 Footaae AFE No. AFEAmount Auth. TD. Company Representative

8,163 8,163 PBTD $350,000 8,700' Norm Woods

Present Ooeration Rig Phone: 254-241-5317 Tog1pusher

Shutdown for Sunday Rig Fax: Allen Cermack

Current Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS

Wind: Yes O No L(550.§agig!p..Qggg Operator 10/18/2004 RKB 15 ft

s Contractor Next BOP Test Date Water Depth ft

Sky: U No Pass7 ÙYes O No Service RKB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff7

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 JSS STC 12 505' 505' Air

Production 5 1/2" 17 LBO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT,WEIGHŸ, SPEED ANDHIDRAULICSRECORD

BIT BitType and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remprks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pumgump #3

gps DC DP 1/4

1
1/2

2
3/4

BHA
Length: 131.78' Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf

PIT

empl l-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PIT #1 #2 Desand Cent.
MikeWelker Anchor

#3 #4 Desilt MudCI DailyCost Cumulative Cost
$16,347

DIRECTIONAL SU IVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERAT ONS SU.1MARY
T1.AE Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:

0600 0700 1.0 28 WO Crew Time St mmary

0700 0715 0.3 28 Start rig. TP = vacuum Activity Daily Cum.

0715 0800 0.8 28 1st run FL= 5900', Rec 5 bb1s of black fluid. No gas, 2nd run FL=6500' 1. Mob/DeMob 74

Rec 1 bbi of it. blackfluid 2. Cement 7.5

0800 0900 1.0 28 SWI for 1 hr 3. Circulate 19.25

0900 0915 0.3 28 3rd run. FL= 6500' No finid rec 4. Directional Work

0915 1015 1.0 28 SWI for 1 hr 5. Drilling

1015 1030 0.3 28 4th run.FL= 6500' Rec 1 bbi reddish brown fluid. 6. Drive Pipe

1030 1130 1.0 28 SWI for 1 hr 7. Fishing

1130 1145 0.3 28 5th run FL= 6600', Rec no fluid. No gas 8. OH Logging

1145 1245 1.0 28 SWIfor 1 hr 9. Lost Circ.

1245 1300 0.3 28 6th run FL= 8400' Per 1 hbl of redrlish brown finid. No gas 10. DrillCmt,lLOT

1300 1400 1.0 28 SWI for 1 hr 11. N.U./ N.D. 0.5

1400 1415 0.3 28 7th run. FL= 6500'. Made 3 short runs. Rec i bbi No gas 12. P.U./L.D. BHA 3

1415 1515 1.0 28 SWI for 1 hr 13. P.U./L.D. Pipe 13.25

1515 1530 0.3 28 Sth run. FL= 6600' Made 3 short runs. No fluid rec. No gas 14. RIU; R/D 10

1530 1630 1.0 28 SWI for 1 hr 15. Rig Repair 21.25

1630 1700 0.5 28 9th run FL=6500'. Made 3 short runs. Rec 1 bbl, No gas. Sample for 16. Run Casing 8.5

analvsis taken light red brown Total fluid recovered today = 10 bbls 17. Service Rig

SWI SDFN 18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5

26. Well Control
27. WOC
28. Other 11 202.5

Total ,
11 394.5

Total Hours 11.0

Rig Downtime Fuel Usage ulk Materialon Board Previous Cost $511,213

Daily Daily Bbis ement: sx ally Cost $5,136

Cum. Cum. 801.5 Bbls arite: sx Cum. Cost $516,349

DECO3



PPI MSC Exploration
Daily Completion Report

Block, Leaçç and Well No. Contract Rio 09.6 Q.EG Dête on ocation como.Date Reoort Date
N. Thompson - State MSC #16-1 Leade Energy.#692 26 35 10/18/2004 Oct 18, 2004 Nov 13, 2004

M_D M Footage AFE No. AFE Amount Auth. TD. Company Representative
8,163 8,163 PBTD $350,000 8,700' NormWoods

Present Operation Rig Phone: 254-241-5317 Toolousher
Swabbing back break down fluid, perfs 6658-60' Rig Fax: Alten Germack

Current Weather MMS Visit NPDES People on Loc.: OP Test Date RIG ELEVATIONS
Wind: O Yes No LC50 Sample Date Operator 10/18/2004 RKB 15 ft
Seas: Incs? Yes Contractor ext BOP Test Date Water Depth ft
Sky: O No Pass7 MYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DVTool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Sudace 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 LSO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT,WEIGHT, SPEED AND HiDRAULICS RELORD
BIT Bit Type and Total Avg GradeNo Size Manufacturer Serial Number Jets De th in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROi Wt Torque

Pump Slow Pump PressuresNo. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pum #1 Pum #2 Pum #3
gps DC DP 1/4

1
1/2

2
3/4

e gth: 131.78' Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/MfPIT

smpi E.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud CompanyPI| #1 #2 Desand Cent.

Mike Welker Anchor
#3 #4 Desilt MudCI Daily Cost CumulativeCost

DIRECTIONAL SURVEYS
$9,316 | $16,34{

MD TVD

JPERATI 3NS SUN MARY
IAE Time Boats: Supply Boat Name: Status:FROM TO HOUR Code Crew Boat Name: Status:0600 0700 1.0 28 WO Crew Time St mmary0700 0715 0.3 28 Start rig. TP=0 psi, CP = 0 psi, Halliburtonon location wl 19 A chem. Activity Daily Cum.0715 0830 1.3 28 Start rigpump to mix19Achem w/6% KCL. Circ. For 30 min 1. Mob/DeMob 740830 0845 0.3 28 1st swab run. FL=6300', Rec 2bbis, 2nd run FL=6400' Dry run 2. Cement 7.50845 0930 0.8 28 LD swab. RU 2" line on 2 7/8" tubing. Start pumping 6% KCL/19A down 3. Circulate 19.25tubing@5 bpm. TP = 100 psi. Pumped 32 bbis. TP = 800 psi 4. Directional Work

Dec rate to 2 bpm. TP dec., then inc. to 1700 psi. @41 bbls, press. Broke 5. Drilling
to 1500 psi. g 2 bpm, pumped 50 bbis. Pressure dropped to 1200 psi 6. Drive Pipe
Inc rate to 3 bpm pressure inc to 1200 psi. Pumped 31 bbis into formation 7. Fishing
Total pumped 71 bbis.load fluid 8. OH LoggingISlP- 500 psi, 5 min SIP = 400 psi, 10 min SIP = 300 psi, 0.52 apparent gradie 9. Lost Circ.0930 1000 0.5 28 Shut TIW valve, RD 2 "line. RU 2" line to tank. Open TIW valve. Well flowed 10. DrillCmt./LOT
backi3 bbis of load fluid. 11. N.U./ N.D. 0.51000 1100 1.0 28 RU swab. ist run. FL= O'. Rec 13 bbis. 2nd run FL= 1500', rec 9 bbis 12. P.U./L.D.BHA 33rd run, FL=2500' Rec 9 bbls. 4th run FL=1200'. Rec 10 bbis. Swabbed fluid 13. P.U./L.D.Pipe 13.25turned black. Changed flowback to pit. Rec 44 bbis to tank. 14. R/U; R/D 101100 1200 1.0 28 5th run. FL= 3700', Rec 10 bbis black fluid. No gas. 6th run FL= 4000' Rec 15. RigRepair 21.257 bbis black fluid. @this point 71 bbls recovered = load bolume 16. Run Casing 8.51200 1230 0.5 28 SWI for 30 min 17. Service Rig1230 1300 0.5 28 7th run. FL=5000' Rec 5 bbis foamy, dark black Calcium Chloride water 18. Sidetrack Op.1300 1400 1.0 28 8th run FL= 5000', Rec 4 bbis reddish colored fluid. 9th run FL= 5500' 19. Stuck PipeRec. 2 bbis-

20. Survey
11th run. FIL=6600', Made 3 short runs. Rec 1 bbl reddish fluid 21. Trips 33.751400 1500 1.0 28 SWI for 1 hr. for fluid entry 22. Tst. BOPs1500 1545 0.8 28 12 th run. FL= 6400'. Made 3 short runs Rec 1 bbl. No gas 23. UR/HO1545 1645 1.0 28 SIW for 1 hr for fluid entry 24. W.O.W. 0.51645 1715 0.5 28 13 th run FL= 6300'. Rec 1 bbl. No gas 25. Wash & Ream 0.51715 1745 0.5 28 LD swab. SWI. SDFN 26. WellControlTotal load pumped 71 bbis. Rec. 71 bbis load plus 19 bbis of ormation H2O 27. WOCTotal fluid red = 90 bbis 28. Other 11.75 194.5

Total lours 11.8 Total 11.75 383.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $496,391Daily Daily Bbis Cement: sx Daily Cost $14,822Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost $511,213

DEC 3



P I MSC Exploration
ne * Daily Completion Report

Block.Lease and WellNo, Contract Ria QQL Q£û Date on Location Como. Date Rooort Date

N. Thompson - State MSC#16-1 Leed Energy #692 29 38 10/18/2004 Oct 18, 2004 Nov 16, 2004

Foetage AFF No. AFFAmount Auth.Tb comoanvneoresentativ.
8,163 8,163 PBTD $350,000 8,700' Norm Woods

Present Operatlon Rig Phone: 254-241-5317 Toolpusher

Moving Leed #692 to CR #2-1 Rig Fax: AIIen Cermack

Current Weather MMSVisit NPDES People on Loc.: OP Test Date RIG ELEVATIONS

Wind: O Yes No LC50Samplê Date Operator 10/18/2004 RKB 15 ft

Seas: Incs? Yes Contractor ext BOP Test Date Water Depth ft

Sky: No Pass? UYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 355 STC 12 505' 505' Air

Production S 1/2" 17 LSO LTC 196 8,690° 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HfDRAULICS REt,0kD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Degh in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump
Slow Pump Pressures

No. Stroke X Uner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 j Pump #2 Pump #3

qps DC DP 1/4

1 1/2

2 3/4

LHe
gth: 131.78' Description:

MUDDATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf

PIT

Smpi l-.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEngineer Mud Company

Pil #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud Cl DailyCost Cumulative Cost

DIRECTIONALSUAVEYS

$16.347

OPERATONS SUkiMARY
Tii)IE Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:

0600 0700 1.0 28 WO crews. O psi on tubing& casing. Time SL mmary

0700 0830 1.5 28 RU Swab. Tag fluid@5400'. Reocovered 6 bbls fluid. Activity Daily Cum.

Run #2. Tag fluid g 6000'. Recovered 2 bbis. No gas 1. Mob/DeMob 74

0830 0930 1.0 28 SI well 2. Cement 7.5

0930 1000 0.5 28 Run #3. Tag fluid g 6300'. Recovered 1 bbis. Light blow gas. Took sample. 3. Circulate 19.25

1000 1100 1.0 28 SI well 4. Directional Work

1100 1130 0.5 28 Run #4. Tag fluid g 6400'. Made 3 short runs. No fluid. No gas. 5. Drilling

1130 1230 1.0 28 SIwell 6. Drive Pipe

1230 1300 0.5 28 Run #5. Tag fluid @6300'. Recovered 1 bbi light black fluid. No gas. 7. Fishing

1300 1400 1.0 28 SI we1\ 8. OH Logging

1400 1430 0.5 28 Run #6. Tag fluid g 6400'. Made 3 short runs. No fluid. No gas. 9. Lost Circ.

1430 1530 1.0 28 SI well 10. DrillCmt./LOT
1530 1600 0.5 28 Run #7. Tag fluid g 6600'. No fluid. No gas. 11. N.U./ N.D. 0.5

1600 1700 1.0 28 SI well 12. P.U./L.D. BHA 3

1700 1715 0.3 28 Run #8. Tag fluid @6500'. No fluid. No gas. 13. P.U,/L.D. Pipe 13.25

1715 1730 0.3 28 LD Swab. SI Well & SDFN 14. R/U; R/D 10
15. Rig Repair 21.25

Total fluid recovered 10 bbis 16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 11.5 214

Total 11.5 406

Total iours 11.5

Rig Downtime Fuel Usage Bulk Material on Board revious Cost $517,904

Daily Daily Bbis Cement: sx allyCost $5,691

Cum. Cum. 801.5 Bbis Barite: sx um. Cost $523,595

DECO3



MSC Explorationne * Daily Completion Report
Block.Lease and Well No. Contract Ria ROL REG Date on Location Como. Date Reoort Date

N. Thompson - State MSC #16-1 Leede Energy #692 28 37 10/18/2004 Oct 18, 2004 Nov 15, 2004MQ IV_2 Footage AFE No. AFEAmount Auth. TD. Company Representative
8,163 8,163 PBTD $350,000 8,700' Norm Woods

Prêsent Çperation Rig Phone: 254-241-5317 Toolousher
Prep. To swab Rig Fax: AIIen Cermack

Current Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: Yes O No LCSO Sample Date Operator 10/18/2004 RKB 15 ft
Sem: Incs? O Yes Contractor NextBOP Test Date Water Depth it
Sky: No Pass? OYes U No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 JSS STC 12 505' 505' Air
Production 5 1/2" 17 L80 LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HIDRAULICS REt ORD
BIT Bit Type and Total Avg GradeNo Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt RO1 Wt Torque

Pump
Slow Pump PressuresNo. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump Pump #3

gps DC DP 1/4
1

1/2
2 3/4

eHnAgth:
131.78' Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/MfPIT

Smpi P.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud CompanyPEE #1 #2 Desand Cent.

Mike Welker Anchor
#3 #4 Desilt MudC1 Daily Cost Cumulative Cost

DIRECTIONALSURVEYS 16,3Al
MD VS

OPERATIONS SUL1MARY
TIDIE Time Boats: Supply Boat Name: Status:

NOUR Code Crew Boat Name: Status:0600 0600
Time St mmary

Activity Daily Cum.
1. Mob/DeMob 74
2. Cement 7.5
3. Circulate 19.25
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D. 0.5
12. P.U./L.D. BHA 3
13. P.U./L.D. Pipe 13.25
14. R/U; R/D 10
15. RigRepair 21.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 202.5

Total 394.5Total dours
Rig Downtime Fuel Usage BulkMaterialon Board Previous Cost $516,349Daily Daily Bbis Cement: sx Daily Cost $1,555Cum. Cum. 801.5 Bbts Barite: sx Cum. Cost $517,904

DECO3 2223
DIVCF



408 DENTIAL
MSC Exploration

ne * Daily Completion Report
Block Leaseand Well No, Contract Rio 9.06 RE.Q Date on Location Como. Date Report Date

N. Thompson - Stdo Máb#16-1 Leed Energy #692 31 40 10/18/2004 Oct 18, 2004 Nov 18, 2004

M Footage AFE No. AFSAmount Auth;TO. Company Representative

8,163 8,163 PBTD $350,000 8,700' NormWoods

Present Operation Rig Phone: 254-241-5317 Toolousher

Well SI Rig Fax:

Current Weather MMS Visit NPDES Peoþle on Loc.: BOP Test Date RIG ELEVATIONS

Wind: O Yes O No LC50Sample Date Operator 10/18/2004 RKB 15 ft

Seas: Incs7 U Yes Contractor Next BOP Test Date Water Depth ft

Sky: U No Pass? OYes O No Service RKB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 J55 STC 12 505' 505' Air

Production 5 1/2" 17 L80 LTC 196 8,690' 8,690' 5,512' 5,512 8.9

BIT,WEIGHT,SPEED ANDHiDRAULICS REt,ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rgm ROP Tooth Bearing Gage

ßitRemarky; Cum. ROT. Hrs PU Wt SO Wt ROI Wt Torque

Pump ,
Slow Pump Pressures

NO- Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1) Pumg#2 Pumg

ggs DC DP 1/4

1
1/2

2
3/4

gth: 131.78' Description:

MUDDATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm PflMf

PIT

Smpi E.L.

Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

Pi I #1 #2 Desand Cent.
Mike Welker Anchor

#3 #4 Desilt Mud Cl Jaily Cost Cumulative Cost

DIRECTIONAL $URVEYS

$16,34{

MD

OPERATIONS SUl.1MARY

AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0600 Packer is set g 6750' Time Si mmary
Activity Daily Cum.

Person(s) unknownattempted to steal flow manifold duringnight. Failed. 1. Mob/DeMob 74

Then opened valve on frac tank. Approximately 1000 gal 6% KCL spilled on 2. Cement 7.5

ground. 3. Circulate 19.25

4. Directional Work

64 jts of 2 7/8" tubingleft on location when rig moved out. 5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./ N.D. 0.5

12. P.U./L.D. BHA 3

13. P.U./L.D. Pipe 13.25

14. RIU; RID 10

15. Rig Repair 23.25

16. Run Casing 8.5

17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 33.75

22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5

25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 217.25

Total 411.25

Total lours
Rig Downtime Fuel Usage Bulk Materialon Board revious Cost $526,775

Daily Daily Bbis Cement: sx ally Cost

Cum. Cum. 801.5 Bbis Barite: sx um. Cost



P?I MSC Exploration
Daily Completion Report

Block.I,ease and Well No. Contract Ria & D.E.Q Date on Location Como. Date Reoort Date
N. Thompson - State MSC#16-1 Leed Energy #692 30 39 10/18/2004 Oct 18, 2004 Nov 17, 2004

ALD E Footage AFE No. AFEAmount Auth. TD. Company Representative
8,163 8,163 PBTD $350,000 8,700' Norm Woods

Present Operatien Rig Phone: 254-241-5317 Toolousher
SI Well and Wait on Stimulation Treatment Rig Fax: Allen Cermack

Current Weather MMS Visit NPDES People on Loc.; BOP Test Date RIGELEVATIONS
Wind: O Yes O No LC50 Sample Date Operator 10/18/2004 RKB 15 fl
Seas: Incs? O Yes Contractor Next BOP Test Date Water Depth ft
Sky: O No Pass? OYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth DV Tool MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Sudace 8 5/8" 24 J55 STC 12 505' 505' Air
Production 5 1/2" 17 LBO LTC 196 8,690' 8,690' 5,512' 5,512' 8.9

BIT, WEIGHT, SPEED AND HiDRAULICS RECORD
BIT Bit Type and Total Avg GradeNo Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump
Slow Pump PressuresNo. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pumg _Pug_#21Py#3

gps DC DP 1/4
1 1/2
2 3/4

eHnAgth:
131.78' Description:

MUDDATA
WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/MfPIT

Smpl I-,L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud CompanyPII #1 #2 Desand Cent.

Mike Welker Anchor
#3 #4 Desllt Mud CI DailyCost Cumulative Cost

DIRECTIONAL SURVEYS
18,34/

MD TVD VS

OPERATIt1NSSUMWlARY
TIIAE Time Boats: Supply Boat Name: Status:HOUR Code Crew Boat Name: Status:0600 0700 1.0 28 WO crew and welder Time St mmary0700 0715 0.3 28 Start rig. TP=0 psi, CP= 0 psi Activity Daily Cum.0715 0815 1.0 28 Made 2 swab runs. Rec 4 bbls fluid on first run. No fluid on 2nd 1. Mob/DeMob 740815 0915 1.0 28 Rig down for moveto Cactus Rose 2-1. 2. Cement 7.50915 1115 2.0 15 Welder arrived on location. Repair rig. 3. Circulate 19.25

Move off location 4. Directional Work
5. Drilling
6. DrivePipe
7. Fishing
8. OH Logging
9. LostCirc.
10. DrillCmt./LOT
11. N.U./ N.D. 0.5
12. P.U./L.D. BHA 3
13. P.U./L.D.Pipe 13.25
14. R/U; R/D 10
15. Rip Repair 2 23.25
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op
19. Stuck Pipe
20. Survey
21. Trips 33.75
22. Tst. BOPs
23. UR/HO
24. W.O.W. 0.5
25. Wash & Ream 0.5
26. Well Control
27. WOC
28. Other 3.25 217.25

Total dours 5.3 Total 5.25 411.25
Rig Downtime Fuel Usage BulkMaterialon Board Previous Cost $523,595Daily Daily Bbis Cement: sx Daily Cost $3,180Cum. Cum. 801.5 Bbis Barite: sx Cum. Cost $526,775

RECE!VED
DECO3



• a e *PPI
MSC Exploration

"e
' Daily Drilling Report

Block.Lease and Well No. Contract Ria D.D.L DE|| Date on Location Soud Date Reoort Date

N. Thompson A$til idACitSif Union#7 3 4/27/2004 Apr 30, 2004

IV_Q Footage AFE No. AFE Amount Auth. TD. Comppny Representative

l
Present Operation Rig Phone: Toolpusher

SD - WO Permit Approval Rig Fax: DavidWilcox

CurrentWeather MMSVisit NPDES People on Loc.: BOÑTest Date RIG ELEVATIONS

Wind: O Yes O No LC50 Sample Dpte Operator KB ft

Seas: Incs? O Yes Contractor Next BOP Test Date ater Depth ft

Sky: O No Pass? OYes O No Service RKB-CHF ft

At ING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Settint Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

E = ANDHYDRAULICSRECOR 1
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rm ROP Tooth Bearing Gage

BitRemarks; Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pu
- Stroke X Liner Output SPM GPM Pressure JV Pb AV

gs DC DP 1/4

1/2

2 3/4

BHA
Length: Description:

lUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf

PIT

smpl E.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PÍl #1 #2 Desand Cent.

#3 #4 DeslIt Mud CI Jaily Cost Cumulative Cost

IONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE

IA IONS St MMARY
AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0600 Time St mmary

Finish building location and digging reserved pit. Willwait until getting Activity Daily Cum.

permitapproval to line the reserve pit. RDMO Neilson Construction. 1. Mob/DeMob

WO permitapproval. 2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OHLogging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs

HEC 23. UR/HO

Eil/ED 24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC

OFBIL 28. Other
' M/ Total

Total dours WË
Rig Do.vntime Fuel Usage terial on Board Previous Cost $2,463

Daily Daily Bbis Cement: sx Daily Cost $13,000
Cum. Cum. Bbis Barite: sx Cum. Cost



PPI MSC Exploration
ne * Daily Drilling Report

Block I.ease and WellNo. Contract Ria RQL Qji|i Date on Location Soud Date Reoort Date

N. Thompson - State MSC #16-1
.

Union #7 1 4/27/2004 Apr 28, 2004

MD TVJ Footage AFE No. AFEAmount Auth. TD. Company Representative

Present Operati9n Rig Phone: Toolpushêr

Building Location Rig Fax: David Wilcox

Current Weather MMSVisit NPDES People on Loc. BOPTest Date RIG ELEVATIONS

Wind: O Yes O No LC50 Sample Date Operator RKS ff

Seas: Incs? Ù Yes Contractor Next BOP Test Date Water Depth ft

Sky: O No Pass? OYes O No Senrice RKB-CHF ft

ASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Settint Depth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Eu AND HYDRAULICS RECOR 1
BIT BitType and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

ßitRemarks: Cum. ROT. Hrs PU Wt SO Wt RGI Wt Torque

Pump Slow Pu Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM

pps 1/4

2 3/4

LenHg
h: Description:

M

Smpl I-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PI #1 #2 Desand Cent.

#3 #4 Desilt MudCi ')allyCost CumulativeCost

t i ONAL SURVEYS
MD TVD

IA IONS St MMARY
AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0600 Time St mmary

MIRU Neilson Construction. Building location and diggingreserve pit. Acti ty Da Cum
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./N.D.
12. P.U.lL.D. BHA
13. P.U.lL.D.Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other

Total Bours
Total

Rig Downtime Fuel Usage terial on Board Previous Cost
Daily Daily Bbis Cement: sx Daily Cost $1,963
Cum. Cum. Bbis Barite: sx Cum. Cost



PPI MSC Exploration L
s¾ine * Daily Drilling Report

Block. Lease and W I No, Cóntract RIâ L Date on Location Soud Date Reoort Date

N. Thompsonik Union#7 5 4/27/2004 May 2, 2004

TVJ Footage AFENo. AFOAmount Auth. TD. Company Representative

Present ODeration Rig Phone: Toolousher

WO Permit Rig Fax:

Current Weather MMS Visit NPDES People on Loc: SOP Test Date RIG ELEVATIONS

Wind: O Yes O No LC50 Sample Date Operator KB ft

Seas: incs? U Yes Contractor Next BOP Test Date ater Depth 11

Sky: O No Pass? UYes O No Service KB-CHF ft

ASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Settin< Depth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Eu ANDHYDRAULICSRECOR 1

BIT BitType and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rm ROP Tooth Bearing Gage

ßitRemprks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

O SPM GPM JV Pb

LenHg
h: Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf

PIT

smpi I .L.
Chlorldes Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PTË #1 #2 Desand Cent.

#3 #4 Desilt MudCI Daily Cost Cumulative Cost

IONAL SURVEYS

IA IONSSL MMARY
ME Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0600 Time St mmary

WO Permit Activity Daily Cum.

1. Mob/DeMob
2. Cement
3. Circulate
4. DirectionalWork
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U.lL.D. Pipe
14. R/U; RID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips

RCC H

25. Wash & Ream
26. WellControl
27. WOC

Û ( 28. Other
Total

Total dours
Rig Deantime Fuel Usage terial on Board Previous Cost . $15,463

Daily Daily Bbis ement: sx Dally Cost
Cum. Cum. Bbla arite: sx Cum. Cost



PPI MSC Exploration
ne * Daily Drilling Report

Block,Leage pnd WellNo. Contract Ria ROL RËâ Date on Location Soud Date Report 9919
N. Thompson - State MSC #16-1 Union #7 4 4/27/2004 May 1, 2004

MD ]_VD Footage AFE No. AFEAmount Auth. TD. Company Representative

|
Present ODeration Rig Phone: Toolousher
SD - WO Permit Rig Fax:

Current Weather MMS Visit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS

Wind: Yes (_) No LCSC Sample Date Operator RKB ft

Seas: Incs? O Yes Contractor Next BOP Test Date Water Depth ft

Sky: U No Pass? OYes O No Service RKB-CHF ft

ASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff7

E AND HYDRAULICSRECOR 1
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets De th In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

PumP Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

gps DC DP 1/4

LenHg
h: Description:

M

smpi I-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

ÑIl #1 #2 Desand Cent.

#3 #4 Desilt MudCi 3aily Cost CumulativeCost

(TONAL SURVEYS
VS CLOSURE

IA lONS St MMARY
TiiAE Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:
0600 0600 Time St mmary

WO permit. Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other

Total
Total lours

Rig Downtime Fuel Usage terialon Board Previous Cost $15,463
Daily Daily Bbis Cement: sx Daily Cost
Cum. Cum. Bbis Barite: sx Cum. Cost



RTÖhof
MSC Explorationservince* Daily Drilling Report

Block.Lease and WellNo. Contract ÑIa 09,6 Ë§ Oate on Location Soud Date Report Date

N.Thompson - State MSC#16-1 Union#7 7 4/27/2004 May 4, 2004

MD TV2 Footaqe AFE No. AFEAmount Auth. TO. Companv Representative

Present Oneration Rig Phone: Toolousher

Waiting on permit Rig Fax:

Current Weather MMSVisit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS

Wind: O Yes O No LC50 Sample Date Operator KB ft

Seas: Incs? O Yes Contractor Next BOP Test Date ater Depth ft

Sky: U No Pass? UYes O No Service KB-CHF ft

ASINGRECORD
Casing String OD Wt Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff

E a AND HYDRAULICS RECOR 1
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rgm ROP Tooth Bearing Gage

ßitRemptk;: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pump #2 Pumg3

Aps DC DP 1/4

1 1/2

2
3/4

Len h: Description:

Smpi W.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

#1 #2 Desand Cent.

#3 #4 Desitt Mud CI Daily Cost Cumulative Cost

I
CI IONAL SURVEYS

MD ANGLE VS CLOSURE

IA lONS St MMARY
ThAE Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:

0600 0600 Time Si mmary

WO permit Activity Daily Cum.

1. MoblDeMob
2. Cement
3. Circulate
4. DirectionalWork
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U.I N.D.
12. P.U./L.D. BHA
13. P.U.lL.D. Pipe
14. R/U;RID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
Ž0. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.

RCCHy 25.Wash&Ream.
26. Well Control
27. WOC
28. Other

( p Total

Total dours
¯ l

Rig Downtime Fuel Usage terialon Board revious Cost $15,463

Daily Daily Bbis Cement: sx Daily Cost
Cum. Cum. Bbis Barite: sx Cum. Cost



PPI MSC Explorationnc°Å' Daily Drilling Report
Block I ease and Vyell No. Contract Ria D.QL M Date on Location Soud Date Re>ort Date

N. Thompson - State MSC #16-1 Union #7 6 4/27/2004 May 3, 2004

MD E Footage AFE No. AFE Amount Auth. TD. Company Reprêsentative

Present Operation Rig Phone: Toolpusher

Waiting on permit. Rig Fax:

Current Weather MMSVisit NPDES People on Loc.: BOP Test Date RIG ELEVATIONS
Wind: Yes O No LCSO Sample Date Operator RKB ft

Seas: Incs? O Yes Contractor Next BOP Test Date Water Depth ft
Sky: U No Pass7 UYes O No Service RKB-CHF ft

ASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

E·= AND HYDRAULICSRECOR 1

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rgm ROP Tooth Bearing Gage

ßitRemarks: Cum. ROT. Hrs PU Wt SO Wt RO3 Wt Torque

Pump Slow Pump Pressures
NO Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

gps DC DP 1/4
1 1/2
2 3/4

LenHg
h: Description:

M

Smpl F.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PIT #1 #2 Desand Cent.

#3 #4 Deslit Mud CI 3aily Cost CumulativeCost

t ilONAL SURVEYS
MD

lA IONS SLMMARY
TiiAE Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:
0600 0600 Time St mmary

WO permit Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. WellControl
27. WOC
28. Other

Total dours
Total

Rig Downtime Fuel Usage terial on Board Previous Cost $15,463Daily Dally Bbis Cement: sx Daily CostCum. Cum. Bbis Barite: sx Cum. Cost



M b olo
MSC Exploration

serv?ces* Daily Drilling Report
Block. Lease and WellNo. Cdhiract Ñla ûQL Eg Date on Location Soud Date Report Date

N. Thompson - State MSC #16-1 Union#7 9 4/27/2004 May 6, 2004

MR M Footene AFENo. AFEAmount Auth.TD. Company Represêntative

l
Present Ooeratlon Rig Phone: Toolousher

Waitingon rathole rig Rig Fax:

Current Weather MMSVisit NPDES People on Loc.: 3OP Test Date RIG ELEVATIONS

Wind: [_j Yes O No LC50Sample Date Operator AKB ft

Seas: Incs? O Yes Contractor Next BOP Test Date Water Depth ft

Sky: |__| No Pass? OYes UNo Service RKB-CHF ft

ASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Uner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Eu AND HYDRAULIÔSRECOR 1

BIT BitType and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rgm ROP Tooth Bearing Gage

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

gps DC DP 1/4

1 1/2

2 3/4

BHA
ILength: Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf

PIT

Smpi I-.L.

Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

#1 #2 Desand Cent.

#3 #4 Desilt MudCi 3aily Cost Cumulative Cost

l
ONAL SURVEYS

TVD VS

IA 10NSSLMMARY
I Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0600 Time Si mmary

Verbal permit approval given. WO rathole rig. Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U.IN.D.
12. P.U.lL.D. BHA
13. P.U.lL.D. Pipe
14. R/U; R/D
15. RipRepair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.

RCC 25. Wash & Ream

Total dours
Rig Downtime Fuel Usage terial on Board Previous Cost $15,463

Daily Daily Bbis Cement: sx I ify Cost

Cum. Cum. Bb1s Barite: sx Cum. Cost



PPI MSC Exploration
ne" * Daily Drilling Report

ßlock I.ease and WellNo. Contract Ria _tLOL RE§ Date on Location Soud Date Report Date

N. Thompson - State MSC#16-1 Union #7 8 4/27/2004 May 5, 2004

TVD Fqotage AFE No. AFE Amount Auth. TO. Company Representative

I
Present Ooeration Rig Phone: Toolousher
Waiting on permit Rig Fax:

Current Weather MMSVisit NPDES People on Loc.> BOP Test Date RIG ELEVATIONS
Wind: O Yes No LC50Sample Date Operator RKB ft

Sias: Incs? O Yes Contractor Next BOP Test Date Water Depth ft

Sky: U No Pass7 UYes O No Service RKB-CHF ft

ASING RECORD
Casing String OD Wt Grade Conn. Jts. Run Setting Depth LinerTop MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Eu AND HYDRAULICS RECOR 1
BIT Bit Type and Total Avg Grade
BNiRemaS Manufacturer Serial Number JetsCum. ROD In Foota eU

Wt

Hrs WOBSOWtRgm ROPROT WTooth BearingorqueGage

Pump Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

Aps 1/4
1 1/2
2 3/4

LenHg
h: Description:

Smpi E.L
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEngineer Mud Company

PIT #1 #2 Desand Cent.

#3 #4 DeslIt Mud CI Daily Cost Cumulative Cost

ONAL SURVEYS
MD TVD VS CLOSURE

lA 10NS St MMARY
úlE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0600 Time St mmary

WO permit Activity Daily Cum.
1. MoblDeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other

Total dours
Rig Downtime Fuel Usage terial on Board Previous Cost $15,463Daily Daily Bbis Cement: sx DailyCostCum. Cum. Bbis Barite: sx Cum. Cost



PPI e MSC Exploration a I
s ne*|** Daily Drilling Report

Block. Lease and Well No. Contract Ria ROL .OEg Dale oh Location Soud Date Reoort Date

N.Thompson - State MSC#16-1 Union#7 22 6 4/27/2004 May 13, 2004 May 19, 2004

ME IV..Q Footaae AFENo, AFEAmount Auth. TD. Comoanv Reoresentative

505 | 505 308 CatiHuistander

Present Operation Rig Phone: Toolpusher

Insialling Casinghead Rig Fax: Conrad Kinney

Current Weather MM Visit NP E eo on Loc.: O est ate RIGELEVATIONS

nd: . es o 50 a eD Operator KB 15 ft

Seas: Incs? Yes Contractor Next B est ate ter Depth ft

S : No Pass? Yes No Service RKB-CHF ft

40 NGRECORD
Casing String OD WL Grade Conn. Jts. Run Settint Depth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surfaœ 8 5/8" 24 J55 STC 12 505' 505' Air

E - ANbnybkAUUusIthcok i
BIT BitTypeand Total Avg Grade

No Size Manufacturer Serial Number Jets th in Foo e Hrs WOB R ROP Tooth Bearin Ga e

1 12 1/4 C623G Air Hammer 100' 405' 9 4000 50 45.0

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Toque

PumP
Slow Pump Pressures

No. StrokeX Liner Output SPM GPM Pressure JV Pb AV S SPM Pum #1 Pum #2 Pum #3

s DC DP 1/4

1 Air Compressor 2500 250 1/2

2
3/4

BHA
Length: Description: hammer bit 12.25 (.44'), hammer (6.27), bell sub 92.3'), 15 -6" dc (.453.10')

Smpi i-.L
Chlorides Ca++ Temp Temp Shaker Screena Hours Mud En ineer Mud Com any

#1 #2 Desand Cent.

#3 #4 Desilt Mud Cl aily Cost Cumulative Cost

ØÑÁL ŠÜ¾ËVS

$$55 $1,330

MD TVD ANGLE Direction Coõninales VS DL CLOSURE

460 460 2.00 *

A 10Ñ8St NRY
TI 4E Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:

0600 1000 4.0 5 Airdrillingto 505' MD Time St mmary

1000 1030 0.5 3 Cleaning hole Activity Daily Cum.

1030 1100 0.5 20 Survey g 460' - 2 deg. 1. Mob/DeMob 16

1100 1200 1.0 21 POH w/ 4 stands. Hole clean - no problems 2. Cement 4.5 4.5

1200 1400 2.0 3 Cleaning hole priorto run casing 3. Circulate 2.5 2.5

1400 1530 1.5 12 LDairhammer and tools 4. DirectionalWork

1530 1600 0.5 16 RU T &M Casers casingcrews. 5. Drilling 4 39

1600 1730 1.5 2 WO BJ Cementing Crews &equipment.Called for g 1000 hrs 6. Drive Pipe

1730 1900 1.5 16 Run 12 jts. Of 8-5/8", 24.0 #llt., J55, STC casing to 505'. 7. Fishing

1900 2200 3.0 2 RU BJ Cementing. Held safety meeting, circulate and cementw/ 367 sxs 8. OH Logging

of Class G, 2% Cacl2, 1/4# celo @600 psi _ 9. Lost Circ.

2200 0400 6.0_ 27 Wattingon cement 10. Drillcmt./LOT 0.75

0400 0600 2.0 11 Cut 16"and 8-5/8". RU and installingCooper Cameron 8-5/8" SO x 11", 11. N.U./ N.D. 2 2

3M casi head 12. P.U./L.D. BHA 1.5 3.75n0
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair

Mark Jones w/ Dept. of Natural Resources notifiedon 8-5/8" cementing 16. Run Casing 2 2

and BOP testingtoday. OK 17. Service Rig
18. Sidetrack Op,
19. Stuck Pipe
20. Survey 0.5 1.5

21. Trips 1 1

22. Tst BOPs
23. UR/HO
24. W.O.W.
25. Wash &Ream
26. Well Control
27. WOC 6 6

D/2OFc'L 28. Other
Total 24 79

Iotallouts 24.0
Rig Dc vntime Fuel Usage rial on Board Previous Cost $110,340

Daily Daily 533 Gals ement: sx Daily Cost $23,355

Cum. Cum. 533 Gals arite: sx Cum. Cost



PPI MSC Exploration ~

ne * Daily Drilling Report
Bloçk, Lepse am;I Well Ng. Contract Riq D.O.L Q.fi Date enLocation Soud Date Repert Date

N Thompson - State MSC #16-1 Union #7 10 4/27/2004 May 7, 2004

MD g Fogtaqê AFE No. AFE Amount Auth. TD. Opmpany Representative

I
Present Ooeration Rig Phone: Toolousher

WO rathole Rig Fax:

Current Weather MMSVisit NPDES People on Loc.: BOP Test Date RIGELEVATIONS
Wind: (_]Yes L_| No LC¶0 Sample Date Operator RKB ft
Seas: Incs7 Ù Yes Contractor Next BOP Test Date Water Depth ft
Sky: O No Pass? ÙYes O No Selvice RKB-CHF ft

ASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7

E ANDHYDRAULICSRECOR I
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROI Wt Torque

PumP Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

gps DC DP 1/4

LenHg
h: Description:

M

bmpi I-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer MudCompany

#1 #2 Desand Cent.

#3 #4 Desilt Mud CI Jally Cost CumulativeCost

t i ONAL SURVEYS
MD TVD VS CLOSURE

IA IONS SLMMARY
Til dE Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:
0600 0600 Time St mmary

WO rathole rig. Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
S. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U;R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other

Total
Total iours

Rig Downtime Fuel Usage terial on Board Previous Cost $15,463Daily Daily Bbis Cement: sx Daily CostCum. Cum. Bbis Barite: sx Cum. Cost



MORNING REPORT

DATE 20 MAY, 2004

COMPANY & WELL MSC . STATE MSC 16-1 NE/NE SEC 16 T21SR20E GRAND UTAH

06:00 AM PRESENT ACTIVITY WAIT ON NEW BOOSTER FOR AIR DRILLING

DEPTH TODAY 937' YESTERDAYSDEPTH 505' FT/24 Hr 432'

FORMATION NOW DRILLING IN MANCOS SHALE

FORMATION TOPS

PROJECTED FORMATION TOPS DAKOTA SAND 2854'

BACKGROUND GAS 1 TRIP GAS NA AT ,
AT

CONNECTION GAS NIL DOWN TIME GAS NIL

GAS SHOWS AND DRILLING BREAKS
DEPTH ROP PEAK BG GAS C1 C2 Ca C4 We

NO SHOWS

LITHOLOGY 100% SHALE: gy-mgy,sbbiky,rthy,frm,calc

Sample quality fair with air drilling Weather conditions 65 Deg calm

BITS & TRIPS BIT # 2 7 7/8" MARQUISHAMMER
WOB 8-10 RPM 60 PP 350 SPM LAG 5 MIN@ 900' FEET

MUD AT AIR WT VIS WL PH CL HARD

SURVEYS

Remarks MUD LOGGERS ON LOCATION.. RIGGED UP 5/19/04 17:00 HRS DRILLING CEMENT

DRILL TO 937' BOOSTER BLEW HEAD GASKET..WAIT ON NEW



16-1
*head
*101 "oPERATOR" "MSC EXPOLORATION"
*102 "wELL" "STATE MSC 16-1"
*103 "LOCATION" "SEC 16 T215 R20E"
*104 "couNTY" "GRAND"
*105 "STATE" "UTAH"
*106 "sPOT" "NE/NE 1270 FNL 800 FEL"
*107 "ELEVATION" "GL; 5254' KB 5271'"
*108 "FIELD" ""
*201 "sPUD DATE" "5/17/04"
*202 "TD DATE" ""
*203 "DATES LoGGED" "5/19/04 to"
*204 "DEPTHS LOGGED" "500' to td"
*205 "LoGGERS" "SPENCER/TONNSEN"
*206 "DRILLING FLUID" "AIR TO"
*207 "DRILLING RIG" "UNION # 7"
*208 "" ""
*endh

*comm 501.04 0.754 0.000 0 0 "PASON SYSTEMS USA ~EDR/AL/HIGH SPEED~GAS
CHROMATOGRAPH~ON LOCATION AND RIGGED~UP 17:00 HRS~5/19/04"
*comm 508.14 0.000 0.000 0 0 "BIT # 2~MARQUIS~HAMMER~7 7/8"~IN AT 505'"
*comm 519.02 0.756 0.000 0 0 "SET 8 5/8" SURFACE CASING~AT 505'- 12 JOINTS-J 55
24#"
*comm 519.49 0.520 0.000 0 0 "DRILLING~wITH~AIR~vERY~POOR~SAMPLES"
*comm 554.03 0.090 0.000 0 0 "woa 8~RPM 60~AIR"
*comm 928.25 0.114 0.000 0 0 "5-20-04"
*comm 936.76 0.757 0.000 0 0 "DRILL To 937'~BLEW UP BOOSTER~WAIT ON NEW BOOSTER"
*rops 500.00 0.00 1.00 0
*rops 600.00 0.00 1.00 0
*rops 800.00 0.00 1.00 0
*gass 500.00 0.00 100.00 0
*gass 600.00 0.00 100.00 0
*gass 800.00 0.00 100.00 0
*cmps 600.00 0.00 10000.00 0
*cmps 800.00 0.00 10000.00 0
*lith 514.00 600.00 573.75 0 "sH: m-dk gy,sbb1ky,rthy,frm,calc"
*lith 622.55 622.55 623.49 0 "sH: m-dk gy,sbb1ky,rthy,frm,calc"
*lith 673.02 673.02 673.02 0 "sH: m-dk gy,sbb1ky,rthy,frm,calc"
*lith 724.14 724.14 724.14 0 "SH: m-dk gy,sbb1ky,rthy,frm,calc"
*lith 772.10 772.10 773.99 0 "sH: m-dk gy,sbblky,rthy,frm,calc"
*lith 824.38 824.38 824.38 0 "sH: m-dk gy,sbb1ky,rthy,frm,calc"
*lith 874.23 874.23 874.23 0 "SH: m-dk gy,sbb1ky,rthy,frm,calc"
*lith 915.11 915.11 915.11 0 "SH: m-dk gy,sbb1ky,rthy,frm,calc,s1ty"
*nlit 505.00 600.00 2 100 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1

0 -1 0 -1 0 -1 0
*nlit 600.00 650.00 2 100 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1

0 -1 0 -1 0 -1 0
*nlit 650.00 700.00 2 100 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1

0 -1 0 -1 0 -1 0
*nlit 700.00 750.00 2 100 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1

0 -1 0 -1 0 -1 0
*nlit 750.00 800.00 2 100 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1

0 -1 0 -1 0 -1 0
*nlit 800.00 850.00 2 100 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1

0 -1 0 -1 0 -1 0
*nlit 850.00 900.00 2 100 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1

0 -1 0 -1 0 -1 0
*nlit 900.00 937.00 2 100 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1 0 -1

0 -1 0 -1 0 -1 0
*ilit 505.00 938.00 2
*ilit 938.00 1000.00 2
*esym 503.54 0.268 22
*esym 503.65 0.248 2

Page



*esym 503.88 0.318 3
*esym 533.58 0.268 22
*esym 563.49 0.268 22
*esym 595.56 0.268 22
*esym 624.70 0.268 22
*esym 656.42 0.268 22
*esym 687.41 0.268 22
*esym 718.72 0.268 22
*esym 750.81 0.268 22
*esym 781.26 0.268 22
*esym 812.25 0.268 22
*esym 844.38 0.268 22
*esym 875.00 0.270 22
*esym 905.88 0.270 22
*esym 928.25 0.159 21
*esym 936.40 0.270 22
*endf
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502.00 -9999.000 0.00 0 0 0 0

0 0 0.000 0.00
503.00 -9999.000 0.00 0 0 0 0

0 0 0.000 0.00
504.00 -9999.000 0.00 0 0 0 0

0 0 0.000 0.00
505.00 -9999.000 0.00 0 0 0 0

0 0 0.000 0.00
506.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
507.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
508.00 0.467 0.01 0 0 0 0

0 0 0.000 0.00
509.00 0.567 0.01 0 0 0 0

0 0 0.000 0.00
510.00 0.600 0.01 0 0 0 0

0 0 0.000 0.00
511.00 0.600 0.01 0 0 0 0

0 0 0.000 0.00
512.00 0.567 0.01 0 0 0 0

0 0 0.000 0.00
513.00 0.533 0.01 0 0 0 0

0 0 0.000 0.00
514.00 0.400 0.01 0 0 0 0

0 0 0.000 0.00
515.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
516.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
517.00 0.500 0.01 0 0 0 0

0 0 0.000 0.00
518.00 0.467 0.01 0 0 0 0

0 0 0.000 0.00
519.00 0.500 0.01 0 0 0 0

0 0 0.000 0.00
520.00 0.500 0.01 0 0 0 0

0 0 0.000 0.00
521.00 0.500 0.01 0 0 0 0

0 0 0.000 0.00
522.00 0.467 0.01 0 0 0 0

0 0 0.000 0.00
523.00 0.467 0.01 0 0 0 0

0 0 0.000 0.00
524.00 0.500 0.01 0 0 0 0

0 0 0.000 0.00
525.00 0.633 0.01 0 0 0 0

0 0 0.000 0.00
526.00 0.500 0.01 0 0 0 0

0 0 0.000 0.00
527.00 0.500 0.01 0 0 0 0

0 0 0.000 0.00
528.00 0.467 0.01 0 0 0 0

0 0 0.000 0.00
529.00 0.500 0.01 0 0 0 0

0 0 0.000



530.00 1.080 0.01 0 0 0 0
0 0 0.000 0.00

531.00 0.233 0.01 0 0 0 0
0 0 0.000 0.00

532.00 0.200 0.01 0 0 0 0
0 0 0.000 0.00

533.00 0.367 0.01 0 0 0 0
0 0 0.000 0.00

534.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

535.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

536.00 0.367 0.01 0 0 0 0
0 0 0.000 0.00

537.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

538.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

539.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

540.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

541.00 0.367 0.01 0 0 0 0
0 0 0.000 0.00

542.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

543.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

544.00 0.367 0.01 0 0 0 0
0 0 0.000 0.00

545.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

546.00 0.367 0.01 0 0 0 0
0 0 0.000 0.00

547.00 0.400 0.01 0 0 0 0
0 0 0.000 0.00

548.00 0.367 0.01 0 0 0 0
0 0 0.000 0.00

549.00 0.400 0.01 0 0 0 0
0 0 0.000 0.00

550.00 0.400 0.01 0 0 0 0
0 0 0.000 0.00

551.00 0.433 0.01 0 0 0 0
0 0 0.000 0.00

552.00 0.467 0.01 0 0 0 0
0 0 0.000 0.00

553.00 0.367 0.01 0 0 0 0
0 0 0.000 0.00

554.00 0.400 0.01 0 0 0 0
0 0 0.000 0.00

555.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

556.00 0.367 0.01 0 0 0 0
0 0 0.000 0.00

557.00 0.367 0.01 0 0 0 0
0 0 0.000



558.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
559.00 0.433 0.01 0 0 0 0

0 0 0.000 0.00
560.00 0.267 0.01 0 0 0 0

0 0 0.000 0.00
561.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
562.00 0.330 0.01 0 0 0 0

0 0 0.000 0.00
563.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
564.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
565.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
566.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
567.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
568.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
569.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
570.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
571.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
572.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
573.00 0.100 0.01 0 0 0 0

0 0 0.000 0.00
574.00 0.167 0.01 0 0 0 0

0 0 0.000 0.00
575.00 0.467 0.01 0 0 0 0

0 0 0.000 0.00
576.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
577.00 0.533 0.01 0 0 0 0

0 0 0.000 0.00
578.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
579.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
580.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
581.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
582.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
583.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
584.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
585.00 0.300 0.01 0 0 0 0

0 0 0.000



586.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

587.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
588.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
589.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
590.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
591.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
592.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
593.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
594.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
595.00 0.400 0.01 0 0 0 0

0 0 0.000 0.00
596.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
597.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
598.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
599.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
600.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
601.00 0.733 0.01 0 0 0 0

0 0 0.000 0.00
602.00 0.033 0.01 0 0 0 0

0 0 0.000 0.00
603.00 0.330 0.01 0 0 0 0

0 0 0.000 0.00
604.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
605.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
606.00 0.167 0.01 0 0 0 0

0 0 0.000 0.00
607.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
608.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
609.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
610.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
611.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
612.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
613.00 0.300 0.01 0 0 0 0

0 0 0.000



614.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

615.00 0.333 0.01 0 0 0 0
0 0 0.000 0.00

616.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
617.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
618.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
619.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
620.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
621.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
622.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
623.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
624.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
625.00 0.433 0.01 0 0 0 0

0 0 0.000 0.00
626.00 0.267 0.01 0 0 0 0

0 0 0.000 0.00
627.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
628.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
629.00 0.323 0.01 0 0 0 0

0 0 0.000 0.00
630.00 0.323 0.01 0 0 0 0

0 0 0.000 0.00
631.00 0.323 0.01 0 0 0 0

0 0 0.000 0.00
632.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
633.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
634.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
635.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
636.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
637.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
638.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
639.00 0.100 0.01 0 0 0 0

0 0 0.000 0.00
640.00 0.167 0.01 0 0 0 0

0 0 0.000 0.00
641.00 0.467 0.01 0 0 0 0

0 0 0.000



642.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
643.00 0.533 0.01 0 0 0 0

0 0 0.000 0.00
644.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
645.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
646.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
647.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
648.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
649.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
650.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
651.00 0.300 0.01 0 0 0 0

0 0 0.000 0.00
652.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
653.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
654.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
655.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
656.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
657.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
658.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
659.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
660.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
661.00 0.400 0.01 0 0 0 0

0 0 0.000 0.00
662.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
663.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
664.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
665.00 0.367 0.01 0 0 0 0

0 0 0.000 0.00
666.00 0.333 0.01 0 0 0 0

0 0 0.000 0.00
667.00 0.733 0.01 0 0 0 0

0 0 0.000 0.00
668.00 0.033 0.01 0 0 0 0

0 0 0.000 0.00
669.00 0.333 0.01 0 0 0 0

0 0 0.000





698.00 0.267 0.01 0 0 0 0
0 0 9999.000 -9999.00

699.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

700.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

701.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

702.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

703.00 0.267 0.01 0 0 0 0
0 0 9999.000 -9999.00

704.00 0.417 0.01 0 0 0 0
0 0 9999.000 -9999.00

705.00 0.200 0.01 0 0 0 0
0 0 9999.000 -9999.00

706.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

707.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

708.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

709.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

710.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

711.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

712.00 0.367 0.01 0 0 0 0
0 0 9999.000 -9999.00

713.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

714.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

715.00 0.367 0.01 0 0 0 0
0 0 9999.000 -9999.00

716.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

717.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

718.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

719.00 0.700 0.01 0 0 0 0
0 0 9999.000 -9999.00

720.00 0.067 0.01 0 0 0 0
0 0 9999.000 -9999.00

721.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

722.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

723.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

724.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

725.00 0.300 0.01 0 0 0 0
0 0 9999.000



726.00 0.333 0.01 0 0 0 0

0 0 9999.000 -9999.00

727.00 0.300 0.01 0 0 0 0

0 0 9999.000 -9999.00

728.00 0.300 0.01 0 0 0 0

0 0 9999.000 -9999.00

729.00 0.300 0.01 0 0 0 0

0 0 9999.000 -9999.00

730.00 0.300 0.01 0 0 0 0

0 0 9999.000 -9999.00

731.00 0.300 0.01 0 0 0 0

0 0 9999.000 -9999.00

732.00 0.300 0.01 0 0 0 0

0 0 9999.000 -9999.00

733.00 0.300 0.01 0 0 0 0

0 0 9999.000 -9999.00

734.00 0.333 0.01 0 0 0 0

0 0 9999.000 -9999.00

735.00 0.300 0.01 0 0 0 0

0 0 9999.000 -9999.00

736.00 0.300 0.01 0 0 0 0

0 0 9999.000 -9999.00

737.00 0.333 0.01 0 0 0 0

0 0 9999.000 -9999.00

738.00 0.333 0.01 0 0 0 0

0 0 9999.000 -9999.00

739.00 0.333 0.01 0 0 0 0

0 0 9999.000 -9999.00

740.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

741.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

742.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

743.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

744.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

745.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

746.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

747.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

748.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

749.00 0.333 0.01 0 0 0 0
0 0 9999.000 -9999.00

750.00 0.633 0.01 0 0 0 0
0 0 9999.000 -9999.00

751.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

752.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

753.00 0.267 0.01 0 0 0 0
0 0 9999.000



754.00 0.300 0.01 0 0 0 0
0 0 9999.000 -9999.00

755.00 0.300 0.01 0 0 0 0

0 0 9999.000 -9999.00

756.00 0.300 -9999.00
-9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

757.00 0.300 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

758.00 1.033 -9999.00 -9999 -9999 -9999
-9999

0 0 -9999.000 -9999.00

759.00 0.367 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

760.00 0.267 -9999.00
-9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

761.00 0.300 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

762.00 0.300 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

763.00 0.300 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

764.00 0.300 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

765.00 0.267 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

766.00 0.300 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

767.00 0.300 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

768.00 0.333 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

769.00 0.333 -9999.00 -9999 -9999 -9999 -9999

0 0 -9999.000 -9999.00

770.00 0.333 1.61 158 0 0 1
1 386 -9999.000 -9999.00

771.00 0.333 1.61 158 0 0 1
1 386 -9999.000 -9999.00

772.00 0.333 1.72 169 0 0 1
1 386 -9999.000 -9999.00

773.00 0.333 1.72 169 0 0 1
1 386 -9999.000 -9999.00

774.00 0.300 1.93 190 0 0 1
1 386 -9999.000 -9999.00

775.00 0.333 1.93 190 0 0 1
1 386 -9999.000 -9999.00

776.00 0.300 2.25 222 0 0 1
1 388 -9999.000 -9999.00

777.00 0.333 2.25 222 0 0 1
1 388 -9999.000 -9999.00

778.00 0.300 2.29 226 0 0 1
1 386 -9999.000 -9999.00

779.00 0.333 1.97 194 0 0 1
1 380 -9999.000 -9999.00

780.00 0.333 1.97 194 0 0 1
1 380 -9999.000 -9999.00

781.00 0.300 1.71 168 0 0 1
1 373 -9999.000



782.00 0.333 1.63 160 0 0 1

1 367 -9999.000
-9999.00

783.00 0.133 1.63 160 0 0 1

1 367 -9999.000
-9999.00

784.00 0.200 1.77 174 0 0 1

1 369 -9999.000
-9999.00

785.00 0.333 1.77 174 0 0 1

1 369 -9999.000
-9999.00

786.00 0.267 1.72 169 0 0 1

1 368 -9999.000 -9999.00

787.00 0.333 1.92 189 0 0 1

1 366 -9999.000
-9999.00

788.00 0.567 1.92 189 0 0 1

1 366 -9999.000 -9999.00

789.00 0.267 2.15 212 0 0 1

1 373 -9999.000
-9999.00

790.00 0.333 2.15 212 0 0 1
1 373 -9999.000 -9999.00

791.00 0.267 2.37 234 0 0 1
1 381 -9999.000 -9999.00

792.00 0.300 2.37 234 0 0 1
1 381 -9999.000

-9999.00

793.00 0.300 1.67 164 0 0 1

1 382 -9999.000 -9999.00

794.00 0.300 1.67 164 0 0 1

1 382 -9999.000 -9999.00

795.00 0.300 1.10 107 0 0 1
1 375 -9999.000 -9999.00

796.00 0.300 1.88 185 0 0 1
1 381 -9999.000 -9999.00

797.00 0.300 3.55 352 0 0 1
1 414 -9999.000 -9999.00

798.00 0.300 4.63 424 0 0 37
1 417 -9999.000

-9999.00

799.00 0.267 4.63 424 0 0 37
1 417 -9999.000 -9999.00

800.00 0.333 5.25 479 0 0 44
1 415 -9999.000 -9999.00

801.00 0.333 5.25 479 0 0 44
1 415 -9999.000

-9999.00

802.00 0.300 5.44 498 O 0 44
1 412 -9999.000 -9999.00

803.00 0.333 5.44 498 0 0 44
1 412 -9999.000 -9999.00

804.00 0.333 5.69 522 0 0 45
1 413 -9999.000 -9999.00

805.00 0.300 5.74 522 0 0 50
1 416 -9999.000 -9999.00

806.00 0.333 5.74 522 0 0 50
1 416 -9999.000 -9999.00

807.00 0.333 5.56 508 0 0 45
1 423 -9999.000 -9999.00

808.00 0.300 5.56 508 0 0 45
1 423 -9999.000 -9999.00

809.00 0.333 5.23 476 0 0 44
1 427 -9999.000



810.00 0.333 5.23 476 0 0 44

1 427 -9999.000 -9999.00

811.00 0.300 5.23 476 0 0 44

1 427 -9999.000 -9999.00

812.00 0.333 4.75 428 0 0 45
1 428 -9999.000 -9999.00

813.00 0.333 4.75 426 0 0 45
1 428 -9999.000 -9999.00

814.00 0.133 4.75 428 0 0 45
1 428 -9999.000 -9999.00

815.00 0.300 4.61 414 0 0 45
1 433 -9999.000 -9999.00

816.00 0.300 4.14 368 0 0 44
1 428 -9999.000 -9999.00

817.00 0.333 4.14 368 0 0 44
1 428 -9999.000 -9999.00

818.00 0.333 3.72 327 0 0 42
1 421 -9999.000 -9999.00

819.00 0.333 3.72 327 0 0 42
1 421 -9999.000 -9999.00

820.00 0.300 3.15 273 0 0 40
1 417 -9999.000 -9999.00

821.00 0.333 3.15 273 0 0 40
1 417 -9999.000 -9999.00

822.00 0.300 2.42 239 0 0 1
1 418 -9999.000 -9999.00

823.00 0.333 2.42 239 0 0 1
1 418 -9999.000 -9999.00

824.00 0.300 1.75 172 0 0 1
1 439 -9999.000 -9999.00

825.00 0.300 1.75 172 0 0 1
1 439 -9999.000 -9999.00

826.00 0.333 1.47 144 0 0 1
1 459 -9999.000 -9999.00

827.00 0.300 3.17 314 0 0 1
1 376 -9999.000 -9999.00

828.00 0.333 1.60 157 0 0 1
1 444 -9999.000 -9999.00

829.00 0.367 1.70 167 0 0 1
1 446 -9999.000 -9999.00

830.00 0.333 1.80 177 0 0 1
1 444 -9999.000 -9999.00

831.00 0.667 1.86 183 0 0 1
1 442 -9999.000 -9999.00

832.00 0.300 1.86 183 0 0 1
1 442 -9999.000 -9999.00

833.00 0.333 2.04 201 0 0 1
1 436 -9999.000 -9999.00

834.00 0.333 2.04 201 0 0 1
1 436 -9999.000 -9999.00

835.00 0.333 2.17 214 0 0 1
1 427 -9999.000 -9999.00

836.00 0.333 2.17 214 0 0 1
1 427 -9999.000 -9999.00

837.00 0.333 2.37 234 0 0 1
1 420 -9999.000



838.00 0.333 2.45 242 0 0 1
1 425 -9999.000

-9999.00

839.00 0.333 2.45 242 0 0 1

1 425 -9999.000
-9999.00

840.00 0.300 2.47 244 0 0 1
1 420 -9999.000

-9999.00

841.00 0.333 2.47 244 0 0 1
1 420 -9999.000 -9999.00

842.00 0.333 2.49 246 0 0 1
1 411 -9999.000

-9999.00

843.00 0.233 2.66 263 0 0 1
1 408 -9999.000 -9999.00

844.00 0.300 2.78 275 0 0 1

1 404 -9999.000
-9999.00

845.00 0.300 2.78 275 0 0 1
1 404 -9999.000 -9999.00

846.00 0.333 2.94 291 0 0 1
1 401 -9999.000 -9999.00

847.00 0.300 2.94 291 0 0 1
1 401 -9999.000 -9999.00

848.00 0.300 3.03 300 0 0 1
1 400 -9999.000 -9999.00

849.00 0.300 3.03 300 0 0 1
1 400 -9999.000 -9999.00

850.00 0.333 3.13 310 0 0 1
1 399 -9999.000 -9999.00

851.00 0.300 3.13 310 0 0 1
1 399 -9999.000 -9999.00

852.00 0.300 3.01 298 0 0 1
1 395 -9999.000 -9999.00

853.00 0.300 3.01 298 0 0 1
1 395 -9999.000 -9999.00

854.00 0.300 2.20 217 0 0 1
1 393 -9999.000 -9999.00

855.00 0.333 2.20 217 0 0 1
1 393 -9999.000 -9999.00

856.00 0.300 1.71 168 0 0 1
1 388 -9999.000 -9999.00

857.00 0.300 1.71 168 0 0 1
1 388 -9999.000 -9999.00

858.00 0.300 0.03 0 0 0 1
1 314 -9999.000 -9999.00

859.00 0.300 2.87 284 0 0 1
1 430 -9999.000 -9999.00

860.00 0.333 2.66 263 0 0 1
1 435 -9999.000 -9999.00

861.00 0.333 2.66 263 0 0 1
1 435 -9999.000 -9999.00

862.00 0.333 1.94 191 0 0 1
1 436 -9999.000 -9999.00

863.00 0.367 2.06 203 0 0 1
1 440 -9999.000 -9999.00

864.00 0.333 2.84 281 0 0 1
1 452 -9999.000 -9999.00

865.00 0.333 2.84 281 0 0 1
1 452 -9999.000



866.00 0.333 2.84 281 0 0 1
1 452 -9999.000 -9999.00

867.00 0.333 3.24 321 0 0 1
1 460 -9999.000 -9999.00

868.00 0.333 3.24 321 0 0 1
1 460 -9999.000 -9999.00

869.00 0.367 3.56 353 0 0 1
1 459 -9999.000 -9999.00

870.00 0.333 3.63 360 0 0 1
1 461 -9999.000

-9999.00

871.00 0.333 3.63 360 0 0 1
1 461 -9999.000 -9999.00

872.00 0.333 3.56 353 0 0 1
1 473 -9999.000 -9999.00

873.00 0.767 3.59 356 0 0 1
1 472 -9999.000 -9999.00

874.00 0.300 3.53 350 0 0 1
1 475 -9999.000 -9999.00

875.00 0.300 3.53 350 0 0 1
1 475 -9999.000 -9999.00

876.00 0.333 3.51 348 0 0 1
1 473 -9999.000 -9999.00

877.00 0.300 3.45 342 0 0 1
1 462 -9999.000 -9999.00

878.00 0.900 3.35 332 0 0 1
1 443 -9999.000 -9999.00

879.00 0.333 3.35 332 0 0 1
1 443 -9999.000 -9999.00

880.00 0.300 3.54 -9999 -9999 -9999 -9999 -

9999 -9999 -9999.000 -9999.00

881.00 0.300 3.56 -9999 -9999 -9999 -9999 -

9999 -9999 -9999.000 -9999.00

882.00 0.300 3.56 -9999 -9999 -9999 -9999 -

9999 -9999 -9999.000 -9999.00

883.00 0.333 3.53 -9999 -9999
-9999 -9999 -

9999 -9999 -9999.000 -9999.00

884.00 0.367 3.50 -9999
-9999 -9999 -9999 -

9999 -9999 -9999.000 -9999.00

885.00 0.333 3.03 300 0 0 1
1 431 -9999.000 -9999.00

886.00 0.300 2.25 222 0 0 1
1 425 -9999.000 -9999.00

887.00 0.300 2.25 222 0 0 1
1 425 -9999.000 -9999.00

888.00 0.333 1.67 164 0 0 1
1 415 -9999.000

-9999.00

889.00 0.333 1.29 126 0 0 1
1 348 -9999.000 -9999.00

890.00 0.367 2.87 284 0 0 1
1 399 -9999.000

-9999.00

891.00 0.333 3.17 314 0 0 1
1 397 -9999.000 -9999.00

892.00 0.333 3.18 315 0 0 1
1 398 -9999.000

-9999.00

893.00 0.333 3.18 315 0 0 1
1 398 -9999.000



894.00 0.333 3.18 315 0 0 1
1 398 -9999.000 -9999.00

895.00 0.333 3.07 304 0 0 1
1 399 -9999.000 -9999.00

896.00 0.333 3.07 304 0 0 1
1 399 -9999.000 -9999.00

897.00 0.367 3.20 317 0 0 1
1 401 -9999.000 -9999.00

898.00 0.333 3.20 317 0 0 1
1 401 -9999.000 -9999.00

899.00 0.333 3.13 310 0 0 1
1 403 -9999.000 -9999.00

900.00 0.333 3.13 310 0 0 1
1 403 -9999.000 -9999.00

901.00 0.367 3.00 297 0 0 1
1 406 -9999.000 -9999.00

902.00 0.333 2.95 292 0 0 1
1 406 -9999.000 -9999.00

903.00 0.333 2.95 292 0 0 1
1 406 -9999.000 -9999.00

904.00 0.333 2.95 292 0 0 1
1 406 -9999.000 -9999.00

905.00 0.367 3.07 304 0 0 1

1 406 -9999.000 -9999.00

906.00 0.100 3.07 304 0 0 1
1 406 -9999.000 -9999.00

907.00 0.200 3.02 299 0 0 1
1 404 -9999.000 -9999.00

908.00 0.300 3.02 299 0 0 1
1 404 -9999.000 -9999.00

909.00 0.400 3.00 297 0 0 1
1 407 -9999.000 -9999.00

910.00 0.367 2.66 263 0 0 1
1 408 -9999.000 -9999.00

911.00 0.400 2.66 263 0 0 1
1 408 -9999.000 -9999.00

912.00 0.400 1.99 196 0 0 1
1 407 -9999.000 -9999.00

913.00 0.367 1.60 157 0 0 1
1 405 -9999.000 -9999.00

914.00 0.367 1.60 157 O 0 1
1 405 -9999.000 -9999.00

915.00 0.367 1.56 153 0 0 1
1 406 -9999.000 -9999.00

916.00 0.367 1.61 158 0 0 1
1 408 -9999.000 -9999.00

917.00 0.367 1.61 158 0 0 1
1 408 -9999.000 -9999.00

918.00 0.367 1.57 154 0 0 1
1 402 -9999.000 -9999.00

919.00 0.367 1.57 154 0 0 1
1 402 -9999.000 -9999.00

920.00 0.367 1.65 162 0 0 1
1 403 -9999.000 -9999.00

921.00 0.367 1.67 164 0 0 1
1 405 -9999.000



922.00 0.333 1.67 164 0 0 1
1 405 -9999.000 -9999.00

923.00 0.367 1.91 188 0 0 1
1 401 -9999.000 -9999.00

924.00 0.367 1.91 188 0 0 1
1 401 -9999.000 -9999.00

925.00 0.333 2.35 232 0 0 1
1 405 -9999.000 -9999.00

926.00 0.367 2.10 207 0 0 1
1 405 -9999.000 -9999.00

927.00 0.367 2.10 207 0 0 1
1 405 -9999.000 -9999.00

928.00 0.367 1.34 131 0 0 1
1 0 -9999.000 -9999.00

929.00 0.360 0.03 0 0 0 1
1 0 -9999.000 -9999.00

930.00 0.380 0.03 0 0 0 1
1 0 -9999.000 -9999.00

931.00 0.833 0.03 0 0 0 1
1 0 -9999.000 -9999.00

932.00 0.367 0.03 0 0 0 1
1 0 -9999.000 -9999.00

933.00 0.467 0.03 0 0 0 1
1 0 -9999.000 -9999.00

934.00 0.333 0.03 0 0 0 1
1 0 -9999.000 -9999.00

935.00 0.367 0.03 0 0 0 1
1 0 -9999.000 -9999.00

936.00 0.400 0.01 -9999 -9999 -9999 -9999 -

9999 -9999 -9999.000 -9999.00

937.00 0.200 0.01 -9999 -9999 -9999 -9999 -

9999 -9999 -9999.000



PPI MSC Exploration
s ine * Daily Drilling Report

Block. Lease and Well No. Contract Ria 296 9.E Date on Location soudDate Rooort Date
N. Thompson - State MSC #16-1 Union #7 23 7 4/27/2004 May 13, 2004 May 20, 2004

MR Im Footane AFE No. AFE Amount Auth. TD. Comoanv Rooresentative
937 937 432 Carl Hulslander

Present Operation Rig Phone: (254) 460-2490 Toolousher
Rig Repair Rig Fax: Conrad Kinney

CurrentWeather DONR Visit NPOES People on Loc.: OP Test Date RIG ELEVATIONS
nd: J Yes No ate Operator 5/19/2004 KB 15 ft

Seas: Problem? Yes Contractor Next BOP Test Date ater Depth ft
Sky: > No Pass? Yes No Service RKB-CHF ft

U ING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 JSS STC 12 505' 505' Air

E · AND HYDRAULIC6RECORD
BIT BitType and Total Avg Grade
No Size Manufacturer Serial Number Jets De th In Foota e Hrs WOB R ROP Tooth Beari Ga e
2 7 7/8 7 Alr Hammer 505' 432' 6 2-4 20-25 72.0

BltRemarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue

Pump Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S SPM Pum #1 Pum #2 Pum #3

s DC DP 1/4
1 AirCompressor 2500 300 1/2
2 3/4

BHA
Length: Description:

Umpl A.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

#1 #2 Desand Cent.

#3 #4 Desilt Mud CI aily Cost Cumulative Cost

il UNALSUNBYS
5700 52,030

MD TVD ANGLE Direction Coordinates VS DL CLOSURE

A IONS St klMAAV
E Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code CrewBoat Name: Status:
0600 0800 2.0 11 Finish installingcasinghead. Test to 800 psi for 20 min. OK Time St mmary
0800 1100 3.0 11 NUrig's 11"x 3M double stack & 11", 3Mannular. Activity Daily Cum.
1100 1500 4.0 22 Test kelly,door valves, P &B Rams &Choke assembly to 3000psi for 1. Mob/DeMob 16

5 min. Test annular to 1500 psi for 5 min. OK. Test casing to 1500 psi 2. Cement 4.5
for 5 mins. OK 3. Circulate 2.5

1500 1530 0.5 11 Install wear bushing 4. Directional Work
1530 1700 1.5 12 PU hammer &GIH 5. Drilling 6 45
1700 1800 1.0 10 Air drill cement from 463' to 505' 6. Drive Pipe
1800 0000 6.0 5 AirdrlHingfrom 505' to 93T 7. Fishing
0000 0600 6.0 15 Airpackage booster pumpblew bottom head gasket. WO new pump. 8. OH Logging

9. Lost Circ.
10. DrillCmt./LOT 1 1.75
11. N.U./ N.D. 5.5 7.5
12. P.U./L.D. BHA 1.5 5.25
13. P.U./L.D. Pipe

Mr.MarkJones w/ DONR,on location for testing. OK 14. RIU; R/D
15. Rig Repair 6 6
16. Run Casing 2

Rig went to $0 / day at 0200 hrs, 5/20/04 17. Servlœ Rig
Booster pump should be replaced by noon today. 18. Sidetrack Op.

19. Stuck Pipe
20. Survey 1.5
21. Trips i
22. Tst. BOPs 4 4
23. UR/HO

PECEIVED 2245WashW&Ream

26. Well Control
27. WOC 6
28. Other

DIVOFOil n Total 24 ios
Total lours 24.0

Rig Downtime Fuel Usage inrial on Board revious Cost $134,761
Daily 6.0 hrs Daily Gals Cement sx aily Cost $81,227
Cum. 6.0 his Cum. 533 Gals Barite: sx um. Cost



MORNING REPORT

DATE 21 MAY, 2004

COMPANY & WELL MSC . STATE MSC 16-1 NE/NE SEC 16 T21S R20E GRAND UTAH

06:00 AM PRESENT ACTIVITY : DRILLING AHEAD WITH AIR

DEPTH TODAY 2043' YESTERDAYS DEPTH 937' FT/24 Hr 1106'

FORMATION NOW DRILLING IN MANCOS SHALE

FORMATION TOPS

PROJECTED FORMATION TOPS DAKOTA SAND 2854'

BACKGROUND GAS 1 TRIP GAS NA AT , AT

CONNECTION GAS NIL DOWN TIME GAS NIL

GAS SHOWE AND DRILLING BREAKS
DEPTH ROP PEAK BG GAS Ci Og C, Ca Other
NO SHOWS

LITHOLOGY 100% SHALE: gy-mgy,sbblky,rthy,frm,calc,aren,trpyr,trFOS Inocer

Sample quality fair with air drilling Weather conditions 65 Deg calm

BITS & TRIPS BIT # 2 7 7/8" MARQUIS HAMMER in at 505'
WOB 8-10 RPM 35 PP 180 SPM air LAG 5 MIN@ 2000' FEET
MUD AT AIR WT VIS WL PH CL HARD
SURVEYS 1010' I ¼ deg

Remarks WAIT ON NEW AIR BOOSTER DRILLING AHEAD @17:00 HRS
DRILLING AHEAD WITH



MPPI e MSC Exploration '

seû¡nce* Daily Drilling Report
Block. Lease and Well No. contractRio RûL DES Date on Location Soud Date Reoort Date

N. Thompson - State MSC #16-1 Union #7 25 4 4/27/2004 May 18, 2004 May 22, 2004

MD Iyg Footaae AFENo. AFEAmount Auth. TD. ComDanV RODFOSentatiVB

3,148 3,148 1,104 $600,000 7,700' Roger Knight

Posent Oueration Rig Phone: (435) 220-0999 Toolpusher

POH to mix mud Rig Fax: (254) 460-2490 (alt) Doug McLean

CurrentWeather DONR Visit N DE Peo e on Loc.: ast BOP est ate RIG ELEVATIONS

nd: Yes o a ate Operator 5/19/2004 KB 15 ft

Seas: Problem? Yes Contractor ext est ate Water Depth ft

Sky: No Pass? Yes No Service RKB-CHF ft

41ING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 355 STC 12 505' 505' Air

BIT BitType and Total Avg Grade

No Size Manufacturer Serial Number Jets D In Foota His WOB R ROP Tooth Bearín Ga e

2 7 7/8 Marquis, C673G M678112 Open 505' 2,643' 34 2/4 45 77.7

Bit Remarks: Cum. ROT. Hra PU Wt SO Wt ROT Wt Tor ue

Pump
Slow PumpPressures

No- Stroke X Liner Output SPM GPM Pressure JV Pb AV S SPM Pum #1 Pum #2 Pum #3

s DC DP 1/4

1 Air Compressor 2500 250-350 1/2

2 3/4

BHA
Length: 491.03 Description: hammer bit 12.25 (.44'), hammer (6.27), bell sub 92.3'), 15 -6" de (.453.10')

Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

#1 #2 Desanci ng

#3 #4 Desilt Mud CI Dail Cost Cumulative Cost

, oNALàikvkvs
A6 IVD ANGLE Direction Coordinates VS DL CLOSURE

2063 12522 2063 &2522 1.75 *

2f 73 2973 1.25 *

A loilàbialMAny
JIL Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0700 1.0 5 AirDrill2044 t0 210T Time St mmary

0700 0730 0.5 20 Survey @2063' - 1.75 deg. Service rig. Activity Daig Cum.

0730 1000 2.5 5 Airddllingfrom to 2107 to 2352' 1. MoblDeMob 16

1000 1100 1.0 20 Change out rotating rubber 2. Cement 4.5

1100 1330 2.5 5_ Airdrillingfrom 2352' to 2565', dusting, prepmist egulpmentfor injection. 3. Circulate 4.5 7

1330 1400_ _ 0.5 20 Survey @2522' - 1.75 deg. 4. DirectionalWork

1400 2000 6.0 5 Airdrillingfrom 2566' to 3023'. StillDusting. Last 4' pressure increased * 5. Drilling 15 72.25

2000 2100 1.0 15 Rig Repair. Injectorpumpjammedand air booster coolant hose broke. 6. Drive Pipe
2100 2200 1.0 3 Circ. Air,injected foamer and cleaned hole. 7. Fishing
2200 2230 0.5 20 Survey @2973' - 1.25 deg. Servlœ rig. 8, OH Logging

2230 2300 0.5 5 Air/mistdrillingfrom 3023' to 3045'. Injectorpumpnotable to add 9. Lost Circ.

constantfoam. ** 10. DriffCmt./LOT 1.75

2300 2330 0.5 3 Circulate airand cleanhole. Changed foamer line tobooster for 11. N.U./ N.D. 7.5

continousInjection. 12. P.U./L.D. BHA 5.25

2330 0130 2.0 5 Air/mist3045 to 3130. Injector pump not ableto add constant foam. ** 13. P.U.lL.D. Pipe
0130 0200 0.5 3 Circulateairand cleanhole. WO retums. 14. R/U; R/D
0200 0230 0.5 5 Air/mist3130 to 3148'. Wodting tighthole. Fillonconnection. 15. Rig Repair i 17.5

0230 0500 2.5 3 Circulate airand work pipe. Prepare to POH. Circulate foamer pill. 16. Run Casing 2

0500 0600 1.0 21 POH to LDairhammer. 17. Service Rig
18. Sidetrack Op.

* Connection tight. LDsingle. Work connection. Attempt to inject 19. Stuck Pipe

foamer. 20. Survey 2.5 5.25
" Injectionpump connected into rig power. Could not inject into 400 psi 21. Trips i 2

IInewhile drilling-had to slug before and after. 22. Tst. BOPs 4

23. UR/HO

No shows. Alrddllingto3019'. Est. thatCedarMountain conglomerate 24. W.O.W.

where water was encountered. - - - 25. Wash &Ream
26. Well Control

UK Í 3 2 27. WOC 6
28. Other

Oc A \ 4 AMÑ ÑO Total 24 151

lotal fours 24.0
Rig Downtime Fuel Usage terialon Board Previous Cost $241,366

Daily 1.0 hrs Daily 820 Gals Cement: sx Daily Cost $22,019
Cum. 17.5 hrs Cum. 2562 Geis Barite: sx Cum, Cost



PPI MSC ExplorationIenne*A"" Daily Drilling Report
Block. Iease and Well No. Contract Ria _DOL ES Dateon Location Soud Date Reoort Date

N. Thompson - State MSC #16-1 Union #7 24 8 4/27/2004 May 13, 2004 May 21, 2004

M_D M Footage AFE No. AFE Arpount Auth. TD. Company Reoresentative

2,044 2,044 1,107 $600,000 Roger Knight
Present Ooeration Rig Phone: (435) 220-0999 Toolpusher

Drllling Rig Fax: (254) 460-2490 (alt) Conrad Kinney

Current Weather DONR VIsit NPDËS People on Loc.: 1 Last BOP Test Date RIGELEVATIONS
Wind: U Yes O No LC50Sample Date Operator 1 5/19/2004 RKB 15 ft
Sea Problem? O Yes Contractor Next BOÞTest Date Water Depth ft
Sky: D No Pass? Yes O No Service RKB-CHF ft

ASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air

E 3 AND ÑYDRAUØCS RËCOND
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets De th in Foota e Hra WOB R ROP Tooth Bearin Ga
2 7 7/8 Marquis, C673G M678112 Open 505' 1,539' 18.25 2/4 40 84.3

Bit Remarks: Cum ROT. Hrs PU Wt SO Wt ROT Wt rgue

Pump SlowPump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV S SPM Pum #1 Pum #2 Pum #3

s DC DP 1/4
1 Air Compressor 2500 270 1/2
2 3/4

LenHg
h: 491.03 Description: hammer bit 12.25 (44') , hammer (6.27), bell sub 92.3'), 15 -8" de (.453.10')

Umpl P.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud En ineer Mud Com ny

#1 #2 Desand Cent.

#3 #4 Desilt Mud CI Jaiy Cost Cumulative Cost

ONAL SURVEYS
52,030

AD TVD ANGLE birection Coordinates VS UL CLOSURE
1010 1010 1.25°

1605 1505 1.75 '
A 10NS St MMARY

JIE Time Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 1500 9.0 15 Rig Repair. WO booster pump. Replaœ pump. Time St mmary
1500 1530 0 5 5 AirDrillfrom 93T to 968', have lowair pressure Activity Daily Cum.
1530 1700 1.5 15 Rig Repair. Valves on booster pump installed incorrectly. Repair booster pum 1. Mob/DeMob 16
1700 1815 1.3 5 AirDrillfrom 968' to 1,063' 2. Cement 4.5
1815 1900 0.8 20 Survey @1,010' - 1.25 deg. Service Rig. 3. Circulate 2.5
1900 0015 5.3 5 Air Drillfrom 1,063' to 1,553' 4. DirectionalWork
0015 0045 0.5 20 Survey g 1,505'-1.75 deg. 5. Drilling 12.25 57.25
0045 0600 5.3 5 Air Drillfrom 1,553' to 2,044' 8. DrivePipe

7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT 1.75
11. N.U./N.D. 7.5
12. P.U./L.D.BHA 5.25
13. P.U./L.D.Pipe
14. R/U;R/D
15. Rig Repair 10.5 16.5
16. Run Casing 2
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey 1.25 2.75
21. Trips i
22. Tst BOPs 4
23. UR/HO
24. W.O.W.
25. Wash &Ream
26. WellControl
27. WOC 6
28. Other

Total lours 24.0
Total 24 127

Rig Do vntime Fuel Usage terialon Board Previous Cost $215,988
Daily 10.5 hrs Dany 738 Gals Gement sx Daly Cost $25,378Cum. 16.5 hrs Cum. 1742 Gals Barite: sx Cum. Cost



-MPPI w MSC Exploration
Tegnogen Daily Drißing Report

Block. Lease andWell No. Contract Ria DOL RES Date on Location Soud Data Reoort Date

N. Thompson - State MSC #16-1 Union #7 26 5 4/27/2004 May 18, 2004 May 23, 2004

MR R FOOtano AFI|iNo. AFE Amount Auth. TD. ComnanvReoresentative

3,404 3,404 256 $600,000 7,700' Roger Knight

Present Ooeration Rig Phone: (435) 220-0999 Toolousher

Drilling Rig Fax: (254) 460-2490 (alt) Doug McLean

Current Weather DONR Visit NPDE Peo e on Loc.: 15 ast B est ate RIG ELEVATIONS

n : Yes o 50 Operator 1 /19/2004 K 15 ft

Seas: Problem? Yes Contractor 11 ext BP est Date Water Depth ft

Sky: No Pass? Yes No Service 3 RKB-CHF ft

INGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Settint Depth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 355 STC 12 505' 505' Air

E i AND HYbitA0008 kkCON1

BIT BitType and Total Avg Grade

No Size Manufacturer SerialNumber Jets D th In Foota e Hra WOB R ROP Tooth Bearin Ga

2 7 7/8 Marquis, C673G M678112 Open SOS' 2,643' 34 2/4 45 77.7 1 NA 1

3 7 7/8 Hughes GT 518 5030150 12,12,12 3,148' 256' 11 1/2 30 80 22.3

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Tor ue

Pump
Slow Pump Pressures

No StrokeX Liner Output SPM GPM Pressure JV Pb AV S SPM Pum #1 Pum #2 Pum #3

DC DP 1/4

i 9 x 6 3.15 120 378 1410 356 222 1/2 60 350

2 14 x 5.5 4.37 60 900 3/4 60 700

Len : 487.33 Description: 7 7/8" bit (1'), bit sub (3.40'). 16 - 6.25" DC (482.93')

mpi I-.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Com ny

2A00 60 #1 #2 Desand Cent.
110
#3 #4 Desilt Mud CI aily Cost Cumulative Cost

i OÑAL SUkŠŠ

51',305 | 88,112

MD ŸVD ANGLE birection Coordinates VS DL CLOSURE

A IONSSiNÑV
TI.1E Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1.5 21 POH to LDhammer. Bit looked Ilkenew. Time St mmary
0730 1100 _3.5 28 Mixingmud wl 36 - 38 visc. Activity Dalg Cum.

1100 1230 1.5 21 GIH w/ 7 7/8" Hughes bit, 16 DC to 1691' 1. Mob/DeMob 16

1230 1500 2.5 3 FIIIedhole w/ mud. Circulate &build mud volume. 2. Cement 4.5

1500 1530 0.5 21 GIHto 3118'. 3. Circulate 2.5 9.5

1530 1630 1.0 25 Wash &ream 3118' to 3148'. * 4. Directional Work

1630 2000 3.5 5 DrlHfrom 3148' to 320T. Mud is areated and foamy w/ 34 visc. " 5. Drilling 11.5 83.75

2000 2030 0.5 17 Service Rig. 6. Drive Pipe

2030 0230 6.0 5 Drulfrom 320T to 3362'. 7. Fishing

0230 0400 1.5 15 Ri0 Repair on hydraulics. 8. OH Logging

0400 0600 2.0 5 Drinfrom 3362' to 3404'. 9. Lost Circ.
10. DrillCmt./LOT 1.75
11. N.U.IN.D. 7.5

Drillingin Monison formtion 12. P.U./L.D. BHA 5.25

BG gas = 5 units 13. P.U./L.D. Pipe

TG = 1291 units g 3148' 14. R/U; R/D

CG = 10 units 15. Rig Repair 1.5 19

DG = 10 units 16. Run Casing 2
17. Service Rig 0.5 0.5

18. Sidetrack Op.
* Shaker l' thickwl Cedar Maountain Cong. Some pieces greater than 19. Stuck Pipe

1" long x 1/4"wide from mud conversion cavings. 20. Survey 5.25

21. Trips 3.5 5.5
" Circulate 5 mins.before connection to clean hole. Problems 22. Tst. BOPs 4

getting kellybushing down. 23. UR/HO
24. W.O.W.RECFIVI-D 25.Wash&Ream i 1
26. Wel Control

DECi gy 27. WOC 6
28. Other 3.5 3.5

Total 24 175

Total lours 24.0 Og UVUIL, u
Rig Dc vnlime Fuel Usage on Board us Cost 3263,385

Daily 1.5 his Daily 615 Gals ement sx ily Cost $27,001
Cum. 19.0 hrs Cum. 3177 Gats affle: sx um. Cost



MORNING REPORT

DATE 23 MAY, 2004

COMPANY & WELL MSC . STATE MSC 16-1 NE/NE SEC 16 T21S R20E GRAND UTAH

06:00 AM PRESENTACTIVITY : DRILLING AHEAD W/ MUD AND TRICONE BIT

DEPTH TODAY 3402' YESTERDAYS DEPTH 3148' FT/24 Hr 254'

FORMATION NOW DRILLING IN MORRISON

FORMATION TOPS

PROJECTED FORMATION TOPS MOAB TONGUE 3694' +/-

BACKGROUND GAS 5 U TRIP GAS 1291 U AT 3148' , AT

CONNECTION GAS OCC 10 U DOWN TIME GAS 10 U

GASSHOWF AND DRILLING BREAKS
DEPTH ROP PEAK BG GAS C, C2 C, 04 CO2r
3294-3313 0.4-0.5-1 20 4 866 125 729 248 255
3318-3338 2-1.5-2 21 6 807 137 755 305 203

LITHOLOGY 60% SHALE: red brn,purp,maroon,gn,var col,spity-sbblky,rthy,cale
15% SS:wh-red,qtz,fgr,sbrd,wsrt,fri-m cmt,cale cmt 15% SLTST: redbrn,sbblky,rthy,frm,
5% CHT CONGL: yel cht,ang crs gr conch frac 5% LS: crm,crypto,hd,dns,tt

Sample quality: FAIR ABNT CVGS Weather conditions 55 Deg calm

BITS & TRIPS NB # 3 HTC GT SIS 7 7/8" TRICONE IN AT 3148'
WOB 30 RPM 65 PP 1400 SPM 118 LAG 20 MIN@ 3390' FEET
MUD AT 3148' WT 8.5 VIS 34 WL 13.6 PH 10.8 CL 2400 HARD 60
SURVEYS

Remarks TOOH, LAY DOWN AIR HAMMER, BUILD VOLUME TIH -1900' CIRC,TIH TO 3148'
CIRC BOTTOMSUP, ABNT I INCH CVGS,DRILLINGAHEAD W/ MUD AND TRI CONE
BIT

0500 uovu 1.0 21 PON to LU air nammer. ,,. --,,.,

18. Sidetrack Op.
* Connection tight. LDsingle. Workconnection. A#empt toinject 19. Stuck Pipe
foamer. 20. Survey 2.5 5.25
** Injection pumpconnectedinto rig power. Could not inject into 400 psi 21. Trips i 2
line while drilling- had to slug before and alter. 22. Tst. BOPs 4

23. UR/HO
No shows. Airdrilling to 3019'. Est. that Cedar Mountain conglomerate 24. W.O.W.
where water was encountered. 25. Wash &Ream

26. Well Control
27. WOC 6
28. Other

Total 24 151
Total dours 24.0

Rig Downtime Fuel Usage rial on Board Previous Cost $241,366
Daily 1.0 hrs Daily 820 Gals ement sx Daily Cost $22,019
Cum. 17.5 hrs Cum. 2562 Gals arite: sx um. Cost



MPPI MSO Exploration '

ne Daily Drilling Report
Block. Lease and WellNo. Contract Rio 9.96 Ofâ Date on Location Soud Date Report Date

N. Thompson - State MSC#16-1 Union#7 28 7 4/27/2004 May 18, 2004 May 25, 2004

MR R Footaae AFENo. AFEAmount Auth.TD. Company Repreëentative

4,448 4,448 514 $600,000 7,700' Roger Knight

Present Ooeration Rig Phone: (435) 220-0999 Toolousher

Drilling Rig Fax: (254) 460-2490 (alt) Doug McLean

Current Weather DONRVisit NPDES People on Loc.: 14 Last BOP Test Date RIG ELEVATIONS

Wind: Yes O No LCSCSample Date Operator 1 5/19/2004 RKB 15 ft

Seas: Problem7 O Yes Contractor 10 Next BOP Test Date Water Depth ft

Sky: Ü No Pass7 UYes O No Service 3 RKB-CHF ft

ASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth LinerTop MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 K55 STC 12 505' 505' Air

E = ANDHYDRAULICS RECOR 1

BIT BitType and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rgm ROP Tooth Bearing Gage

3 7 7/8 Hughes GT 518 5030150 12,12,12 3,148' 1,300' SS 35 80 23.6

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt RO I Wt Torque
89 104 100 502 0

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM Pum #1 Pum #2 Pum #3

ggs DC DP 1/4 46 260

1 9 x 6 3.15 117 378 1250 347 216 1/2 60 350

2 14 x 5.5 4.37 66 288 950 3/4 60 700

BHA
Length: 487.33 Description: 7 7/8" bit (1'), bit sub (3.40'), 16 - 6.26" DC (482.93')

Smpi I-.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEn ineer Mud Company

Ñll 1800 AU 96 96 #1 #2 Desand Cent. UiËeWel er
180 Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

ONALSURVEYS

$883 58,312

MD ANGLE VS

4022 4022 1.00 °

IA 10NS St MMARY
.AL Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1.5 5 Drillfrom 3934' to 4066' with LSND mud Time St mmary

0730 0830 1.0 20 Survey @4022', 1 deg, Service Ríg Activity Daily Cum.

0830 1000 1.5 19 Drillpipestuck, Rigup compressor, Circ air with mud, pipe free 1. MoblDeMob 16

1000 1100 1.0 3 Circulate hole clean 2. Cement 4.5

1100 0600 19.0 5 Drillfrom 4066' to 4448' with LSND mud 3. Circulate 1 11

4. Directional Work
5. Drilling 20.5 127.25

6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT 1.75

No Shows: 11. N.U./ N.D. 7.5
12. P.U.lL.D.BHA 5.25

Carmel 4200' 13. P.U./L.D. Pipe

Navajo 4320' 14. R/U; R/D
15. Rig Repair 19

BGG = 49 units 16. Run Casing 2

TG = NA 17. Service Rig 0.5

CG = 10 units 18, Sidetrack Op.

DG = 10 units 19. Stuck Pipe 1.5 1.5
20. Survey 1 6.75

21. Trips 5.5

1600 hrs - 180 mesh screens installed on shaker 22. Tst. BOPs 4

23. UR/HO

1730 hrs- Carbide lag - bottoms up 29 2245WWash
Ream 1

26. Well Control
UEL13 2¾ 27. WOC 6

28. Other 3.5

Total dours 24.0 00. OFO\L,cm9 enWA Total 24 223

Rig DONntime Fuel Usage rialon Board revious Cost $306,922

Daily Daily 615 Gals Cement: sx allyCost $15,583

Cum. 19.0 hrs Cum. 4448 Gals Barite: sx um. Cost



PPI MSC Explorationin neel"" Daily Drilling Report
Block. Lease and ÝVellNo. ContractRia ROL RES Date on Location SDud Date Reoort Date

N. Thompson - State MSC #16-1 Union #7 27 6 4/27/2004 May 18, 2004 May 24, 2004
MQ R Footaae AFE No. AFE Amount Auth. TD. Comnanv Reoresentative

3.934 | 3,934 530 $600,000 7,700' Roger Knight
Present Operation Rig Phone: (435) 220-0999 Toolpusher

Drilling Rig Fax: (254) 460-2490 (alt) Doug McLean

Current Weather DONR Visit NPDES People on Loc.: 15 Last BOP Test Data RIG ELEVATIONS
Wmd: Yes O No LÇ50SampleDgte Operator 1 5/19/2004 RKB 15 ft
Seas: Problem? O Yes Contractor 11 Next $ÒP Test Date Water Depth ft
Sky: O No Pass? UYes No Service 3 RKB-CHF ft

4SING RECORD
Casing String OD Wt. Grade Conn. Jts. Run SettingDepth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air

ED AND HYDRÁULICSRECOR
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number dets D th in Foota e Hrs WOB R ROP Tooth Bearin Ga
3 7 7/8 Hu hes GT 518 5030150 12,12,12 3,148' 786' 34 1/2 30 95/125 22.8

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Tor ue

PumP Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV S SPM Pum #1 Pum #2 Pum #3

s DC DP 1/4 32 210
1 9 x 6 3.15 117 378 1250 166 267 1/2 60 350
2 14 x 5.5 4.37 66 288 950 3/4 60 700

Len : 487.33 Description: 7 7/8" bit (1'), bit sub (3.40'), 16 - 6.25" DC (482.93')

Smpi I-.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Com ny

800 40 #1 #2 Desand Cent.
110
#3 #4 Desilt Mud CI Jaily Cost Cumulative Cost

i ONAL s&RvkYS
$1,31/ $/,429

MD TVD ANGLE Direction Coordinates VS DL CLOSURE
3530 3530 1.25 *

A IONS SUMMARY
.4E Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 1500 9.0 5 Drillfrom 3404' to 3574' with LSNDmud Time St mmary
1500 1530 0.5 20 Survey @3530' - 1.25 deg. Service Rig. Activity Daig Cum.
1530 2230 7.0 5 Driilfrom 3404' to 3696'. * Using pump #2. Repairing pump #1 1. MoblDeMob 16
2230 2300 0.5 3 Circulated bottoms up @3696'. Service Rig. 2. Cement 4.5
2300 0600 7.0 5 Drillfrom 3696' to 3934'. Pump #1 repaired. " 3. Circulate 0.5 10

4. DirectionalWork
5. Drilling 23 106.75
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.

Shows: 3415 to 3435'. Peak gas - 22 units 10. DrillCmt./LOT 1.75
11. N.U.!N.D. 7.5

Moab Tongue Entrada @3676' 12. P.U.lL.D.BHA 5.25
13. P.U.lL.D.Plpe

BGG = 40 units 14. R/U; R/D
TG = NA 15. Rig Repair 19
CG = 10 units 16. Run Casing 2
DG = 10 units 17. Service Rig 0.5

18. Sidetrack Op.
19. Stuck Pipe

* Drillingbreaks 3679' to 3686' &3690' to 3736'. 20. Survey 0.5 5.75
21. Trips 5.5

** Workingon #1 pumpfor 13 hours. Retumed to service 2300 hrs. 22. Tst. BOPs 4
23. UR/HO
24. W.O.W.
25. Wash &Ream 1
26. WellControl
27. WOC 6
28. Other 3.5

Total lours 24.0
Total 24 199

Rig Downtime Fuel Usage terialon Board Previous Cost $290,386Daily Daily 656 Gals Cement: sx DailyCost $16,536Cum. 19.0 hrs Cum. 3833 Gals Barite: sx Cum. Cost



MPPI MSC Exploration
s n o* Daily Drilling Report

Block.Lease and Well No. Contract Ria Q_QL Q.F.g Date on Location Soud Date Reoort Date

N. Thompson - State MSC#16-1 Union#7 30 9 4/27/2004 May 18, 2004 May 27, 2004

MR TJ Footage AFENo. AFEAmount Auth. TD. Company Representative

4,900 4,900 360 $600,000 7,700' Roger Knight

Present Operation Rig Phone: (435) 220-0999 Toolpusher

Drilling Rig Fax: (254) 460-2490 (alt) Conrad Tonney

Current Weather DONR Visit NPDES People on Loc.: 16 Last BOP Test Date RIG ELEVATIONS

Wind: O Yes U No LC50Samole Date Operator 2 5/19/2004 RKB 15 ft

Seas: Problem? Ü Yes Contractor 11 Next BOP Test Date Water Depth ft

Sky: U No Pass? OYes O No Service 3 RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface B 5/8" 24 J55 STC 12 505' 505' Air

BIT,WEIGHT,SPh'ab ANDHiDRAULICS RErORD
BIT BIt Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

3 7 7/8 Hughes GT S18 5030150 12,12,12 3,148' 1,752' 83 35 80 21.1

it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROl Wt Torque

PumÞ Slow Pump Pressures

NO- Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

ggs DC DP 1/4 46 260

1 9x6 3.15 117 378 1250 347 216 1/2 50 350

2 14 x 5.5 4.37 66 288 950 3/4 77 680

LHe
gth: 487.33 Description: 7 7/8" bit (1'), bit sub (3.40'), 16 - 6.25" DC (482.93')

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm PflMf

PIT 9.0 37 8 9 2/6 6.8 2 5 6 1.00 9.4 .1/.4

Smpi F.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

i #200 AU 90 BA #1 #2 Desand Cent.
180 12 Bill Miller Anchor

#3 #4 Desitt Mud CI Dally Cost Cumulative Cost

DIRECTIONALSURVEYS
15 51,056 518,485

MD VS

OPERAT ONS SU.1MARY

¡A Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0600 24.0 5 Drillfrom 4540' to 4900' with LSND mud. Time St mmary
Activity Daily Cum.

1. MoblDeMob 16

MW = 8.7 ppg @4900' 2. Cement 4.5

3. Circulate 14.5

1500 hrs - desilter on mud system 4. DirectionalWork

1800 hrs - centrifuge on mud system 5. Drilling 24 155.25

6. DrivePipe
7. Fishing

No shows: 8. OH Logging
9. Lost Circ.

Kayenta - 4545' 10. Drill Cmt.lLOT 1.75

Wingate - 4750' 11. N.U.I N.D. 7.5

Projected Chinle - 5234' 12. P.U./L.D.BHA 5.25

13. P.U.lL.D. Pipe

BGG = 11 units 14 R/U; R/D

TG = NA 15. Rip Repair 19

CG = nil units 16. Run Casing 2

DG = nil units 17. Service Rig 0.5
18. Sidetrack Op.
19. Stuck Pipe 18

20. Survey 6.75
21. Trips 5.5
22. Tst. BOPs 4

DECEIVED 43 UR/HO

25. Wash &Ream i

DEC13 LÛÅ 26. weilcontroi
27. WOC 6

i car rul A 9 28.Other 3.5
Total 24 271

Total tours 24.0

Rig Downtime Fuel Usage erial on Board Previous Cost $344,940

Daily Daily 718 Gals Cement; sx DailyCost $20,297
Cum. 19.0 hrs Cum. 5766 Gals Barite: sx Cum. Cost



PPI MSC Exploration
ne * Daily Drilling Report

Block. Leage png Well N9. Contract Ria g g Date on I neation Soud Date Renoit Date

N. Thompson - State MSC #16-1 Union #7 29 8 4/27/2004 May 18, 2004 May 26, 2004
TV.D Footaqê AFE No. AFEAmount Auth. TD. Comppny Representative

4,540 4,540 92 $600,000 7,700' Roger Knight
Present Opergtion Rig Phone: (435) 220-0999 Toolousher

Drilling Rig Fax: (254) 460-2490 (alt) Doug McLean

Current Weather DONRVisit NPDES People on Loc.: 15 Last BOP Test Date RIGELEVATIONS
Wind: O Yes L_ No LC50Sample Date Operator 2 5/19/2004 RKB 15 ft
Seas: Problem? O Yes Contractor 10 Next BOP Test Date Water Depth ft
Sky: M. Jones No Pass7 ÙYes O No Service 3 RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air

BIT, WEIGHT, SPEED ANDHIDRAULICS REt ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets De th In Footage Hrs WOB Rpm ROP Tooth Bearing Gage
3 7 7/8 Hughes GT 518 5030150 12,12,12 3,148' 1,392' 59 35 80 23.6

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROi Wt Torque

PumP Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

gps DC DP 1/4 46 260
1 9 x 6 3.15 117 378 1250 347 216 1/2 60 350
2 | 14 x 5.5 4.37 66 288 950 3/4 60 700

LHe
gth: 487.33 Description: 7 7/8" bit (1'), bit sub (3.40'), 16 - 6.25" DC (482.93')

Smpi E.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PII 1200 40 94 94 #1 #2 Desand Cent.
180 Mike Welker Anchor
#3 #4 Desilt Mud Cl Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS
49,11f $1f,4WS

MD

3PERATIONSSUlt MARY
ME Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0700 1.0 5 Drillfrom 4448' to 4470' with LSND mud. Pipe stuck on connection. Time St mmary
0700 1530 8.5 19 Work stuck pipe. Attempt to pump air, conditioning mud. Booster Activity Daily Cum.

pump not working. RU replacement air booster. * 1. MoblDeMob 16
1530 2300 7.5 19 Pump diesel pillwith pipe free across collars. Working stuck pipe. RU 2. Cement 4.5

replacement booster. * 3. Circulate 3.5 14.5
2300 2330 0.5 19 Aerate mud, circulate hole. Pipe came free. 4. Directional Work
2330 0300 3.5 3 Shut off air, Circulate and condition mud. 5. Drilling 4 131.25
0300 0600 3.0 5 Drill4470' to 4540' with LSND mud. 6. Drive Pipe

7. Fishing
8. OH Lopping

* AirComp twostage booster arrived Ça)2115 hrs. Centrifuge and stand 9. Lost Circ.
arrived @0100 hrs. 10. DrillCmt./LOT 1.75

11. N.U./ N.D. 7.5
No shows: 12. P.U./L.D. BHA 5.25

13. P.U.IL.D. Pipe
Navajo - 4320' 14. R/U; R/D
Projected Kayenta 4734' 15. Rig Repair 19

16. Run Casing 2
BGG = 125 units 17. Service Rig 0.5
TG = NA 18. Sidetrack Op.
CG = 5 units 19. Stuck Pige 16.5 18
DG = nil 20. Survey 6.75

21. Trips 5.5
Mark Jones wl DONR visisted rig. No problems. GW left him message on 22. Tst. BOPs 4
progress. 23. UR/HO

24. W.O.W.
25. Wash & Ream 1
26. Well Control
27. WOC 6
28. Other 3.5

Total 24 247
Total iours 24.0

Rig Downtime Fuel Usage terial on Board Previous Cost . $322,505
Daily Daily 600 Gals ement: sx Daily Cost $22,435Cum. 19.0 hrs Cum. 5048 Gals Barite: sx Cum. Cost



MSC Exploration
ne * Daily Drilling Report

Block.Lease and WellNo. Contract RIa 9.9.6 DER Date on Location Soud Date Repert Dpte

N. Thompson - State MSC#16-1 Union#7. 32 11 4/27/2004 May 18, 2004 May 29, 2004

M TV_2 Footage AFE No. AFEAmount Auth. TD. Company Representative

5,500 5,500 418 $600,000 7,700' Roger Knight

Present ODeration Rig Phone: (435) 220-0999 Toolpusher

Drilling Rig Fax: (254) 460-2490 (alt) Conrad Tonney

Current Weather DONRVisit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS

Wind: U Yes |_) No LC50Sample Date Operator 5/19/2004 RKB 15 ft

Seas: Problem? O Yes Contractor ext BOP Test Date Water Depth ft

Sky: U No Pass? OYes O No Service RKB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 J55 STC 12 505' 505' Air

BIT, WEIGHT, SPEËD AND HfDRAÜICS RË¢ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets De th in Footage Hrs WOB Rgm ROP Tooth Bearing Gage

4 77/8 Varel ETD 517 111071 open 5082' 418' 23 1/2 35 80 17.8

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

13).S 128 124 126 0

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

qps 1/4 46 260

1 9 x 6 3.15 117 3TS 680 466 305 1/2 50 350

2 14 x 5.5 4.37 800 scf 680 3/4 77 680

LHe
gth: 517.46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6.25" Dg308.49'), Jars (29.13 ),6 - 6.25" DC (174.44')

MUD DATA
WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mí

PIT 8.5+ 29 1 1 0/0 nc 1 99 tr 8 0/.1

Smpi F.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

Ï| 15000 AU #1 #2 Desand Cent.
180 24 BillMiller Anchor

#3 #4 Desilt Mud Cl DailyCost Cumulative Cost

DIRECTIONÅL SUIVEYA
24 57,067 530,869

MD TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERATONS SU.1MARY
IAE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0630 0.5 25 Wash and ream from 5060' to 5082' Time St mmary

0630 0600 23.5 5 Drillfrom 5082' to 5500' wíth aerated LSND mud. Activity Daily Cum.

1. MoblDeMob 16

2. Cement 4.5

3. Circulate 16

Est. ECD = 5.9 ppg 4. Directional Work
5. Drilling 23.5 189.25

Est. 40 bbl/hr formation water into system 6. Drive Pipe
7. Fishing
8. OHLopping
9. Lost Circ.

No shows: 10. DrillCmt./LOT 1.75
11. N.U./ N.D. 7.5

Shinarump -5331'
12. P.U./L.D. BHA 5.25

Moenkopi - 5382' 13. P.U./L.D. Pipe
14. R/U; R/D

ProjectedWhite Rim - 6012' 15. RigRepair 19

16. Run Casing 2

BGG = 10 units 17. Service Rig 4.5

TG = 77 Got bubble, but unable to read 18. Sidetrack Op.

CG = 20 units 19. Stuck Pipe 18

DG = 20 units 20. Survey 7.75
21. Trips 11.5
22. Tst. BOPs 4
23. UR/HO
24. W.O.W.
25. Wash & Ream 0.5 2.5

DEC1 3 2004 26. Well Control
27. WOC 6
28. Other 3.5

U!VUr UIL,GAS&MINING Tta ¯¯¯¯¯ T
Total dours 24.0

Rig Downtime Fuel Usage terialon Board revious Cost $395,721
Daily Daily 1498 Gals ement: sx affyCast $26,302

Cum. 19.0 hrs Cum. 7978 Gals Barite: sx um. Cost



PN MSC Explorations¾ine * Daily Drilling Report
Block. Lease and Well No, Contract Ria D.Q.L Qfg Date on Location Soud Date Recort Date

N. Thompson - State MSC #16-1 Union #7 31 10 4/27/2004 May 18, 2004 May 28, 2004

MD TV_D Footage AFE Ng. AFE Amqunt Auth. TD. Company Repreêêntptive
5,082 5,082 182 $600,000 7,700' Roger Knight

Prepent Operation Rig Phone: (435) 220-0999 Toolpugher

Wash & Ream Rig Fax: (254) 460-2490 (alt) Conrad Tonney

Current Weather DONRVisit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: O Yes U No LCSO Sample Date Operator 5/19/2004 KB 15 ft
Seas: Problem7 O Yes Contractor NextBOP Test Date ater Depth ft
Sky: U No Pass? OYes O No Service KB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air

BIT, WEIGHT, SPEED AND HIDRAULICS REt ORD
BlT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rgm ROP Tooth Bearing Gage
3 7 7/8 Hughes GT 518 5030150 12,12,12 3,148' 1,934' 93 1/2 35 80 20.7 7 6 1/2
4 7 7/8 Varel ETD 517 111071 open 5082'

Bit Remarks: even wear across all teeth Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
114 112 10) 110

Pump Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pump #2 Pump #3

gps DC DP 1/4 46 260
1 9 x 6 3.15 117 378 1250 347 216 1/2 50 350
2 14 x 5.5 4 37 66 288 950 3/4 77 680

L gth: 487.33 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 -6.25" DC,Jars (), 6 - 6.25" DC (482 93')

Smpi F.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PIÍ 4400 40 98 98 #1 #2 Desand Cent.
180 yes Bill Miller Anchor
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

yes 55,317 523,802
DIRECTIONALSURVEYS

MD TVD ANGLE VS CLOSURE
4947 4947 1.00 °

JPERATIONSSUL MARY
inE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 1200 6.0 5 Drillfrom 4900' to 4989' with LSND mud. Time St mmary
1200 1300 1.0 20 Survey 4947' 1 deg, Service Rig Activity Daily Cum.
1300 1730 4.5 5 Drill from 4989' to 5082' with LSND mud. 1. Mob/DeMob 16
1730 1900 1.5 3 Circulate and condition hole for trip. Pump small pill 2. Cement 4.5
1900 2230 3.5 21 TOOH 3. Circulate 1.5 16
2230 0000 1.5 21 TIH with 10 DCs, jars,6 DCs, 1 stand DP 4. Directional Work

Installed new rotating head driver bushings & rubber 5. Drilling 10.5 165.75
0000 0400 4.0 17 Service Rig 6. Drive Pipe
0400 0500 1.0 21 TIH to 4977' 7. Fishing
0500 0600 1.0 25 Wash & Ream 4977' to 5060' 8. OH Loqqing

9. Lost Circ.
10. DrillCmt./LOT 1.75
11. N.U./ N.D. 7.5
12. P.U./L.D. BHA 5.25

Corrosion rings installed in top of DCsand in saver sub 13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair 19
16. Run Casing 2
17. Service Rip 4 4.5

No shows: 18. Sidetrack Op.
19. Stuck Pipe 18

Projected Chinie -

5234° 20. Survey 1 7.75
21. Trips 6 11.5

BGG = 11 units 22. Tst. BOPs 4
TG = na 23. UR/HO
CG = nil units 24. W.O.W.
DG = nil units 25. Wash & Ream 1 2

26. Well Control
27. WOC 6
28. Other 3.5

Total 24 295
Total iours 24.0

Rig Downtime Fuel Usage terial on Board revious Cost $365,237
Daily Daily 714 Gals Cement: sx allyCost $30,484Cum. 19.0 hrs Cum. 6480 Gals Barite: sx um. Cost



PPI MSC Exploration CONFilERL
n o* Daily Drilling Report

Block.Lease and WellNo, Contract Ria 9]"§ Date on Location SDud Date Renort Date

N. Thompson - State MSC#16-1 Union#7 34 13 4/27/04 May 18, 2004 May 31, 2004

Mg TV._Q Footaae AFE No. AFE Amognt Auth. TD. Company Representative

6,230 6,230 134 $600,000 7,700' Carl Hulslander

Present 9peration Rig Phone: (435) 220-0999 Toglpusher

TIH withnew bit Rig Fax: (254) 460-2490 (alt) Conrad Tonney

Current Weather DONR Visit NPDES People on Loc.: ast BOP Test Date RIG ELEVATIONS

Wind: O Yes O No LÇ50Sample Date Operator 5/19/04 KB 15 ft

Seas: Problem7 O Yes Contractor ext BOP Test Date terDepth ft

Sky: O No Pass? OYes O No Service KB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 J55 STC 12 505' 505' Air

BIT,WEIGHT, SPËEh AND H lbRAULICS R$t OAD

BIT BitType and Total Avg Grade

No Size Manufacturer Serial Number Jets De th In Footage Hrs WOB Rgm ROP Tooth Bearing Gage

4 7 7/6 Varei ETD517 111071 open 5,082' 1,148' 51 1/2 35 70 22.3 8 8 1/4

5 7 7/8 Hughes HX-S20 50395521 13,14,14 6,230'

Bit Remarks: Cum. ROT.Hrs PU Wt SO Wt ROT Wt Torque

165.0 13U 126 128

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV Speed SPM Pump #1 Pum Pump #3

Aps DC DP 1/4 46 260

1 9 x 6 3.15 117 1250 347 216 1/2 50 350

2 14 x 5,5 4.37 66 950 3/4 77 680

LHe
gth: 517.46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6.25" DC(308.49'), Jars (29.13 ),6 - 6.25" DC (174.44')

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm PUMf

PIT 8.8 30 30 4 .3 0.3 10.0 2.1 97.9 tr 8.5 0/.1

Smpi E.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

Il lab00 6 A #1 #2 Desand Cent.
180 24 BillMiller Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONALSURVEYS
24 51,613 536,609

VS

OPERATONS SUL1MARY
Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 1130 5.5 5 Drillingfrom 6096' to 6230' with aireated LSND mud Time St mmary

1130 1200 0.5 3 Circulate and condition mud to obtain drilling properties Activity Daily Cum.

1200 1700 5.0 21 POH for new bit. 1. Mob/DeMob 16

1700 1730 0.5 17 Service Rig 2. Cement 4.5

1730 2100 3.5 3 Mixand condition mudto obtain drilling properties. 3. Circulate 6 22.5

2100 0030 3.5 15 Rig repair - Pump #1 4. Directional Work

0030 0130 1.0 21 GlH with Blt #5 &previousBHA to casing shoe g 500'. 5. Drilling 5.5 217.25

0130 0230 1.0 28 Cut drilling line. 6. Drive Pipe

0230 0330 1.0 3 Circulate and conditionmud to obtaindrilling properties 7. Fishing

0330 0400 0.5 21 GIH to 2007'. 8. OH Logging

0400 0500 1.0 3 Circulate and condition mud to obtain drilling properties 9. Lost Circ.

0500 0600 1.0 21 GI to 3800' 10. Drill Cmt./LOT 1.75
11. N.U./ N.D. 7.5
12. P.U.lL.D.BHA 5.25

No shows: 13. P.U./L.D. Pipe

Projected - Penn SS - 6682' 14. R/U: R/D
15. Rig Repair 3.5 22.5

BGG = 10 units 16. Run Casing 2

TG = NA 17. Service Rig 0.5 5.5

CG == 20 units over BGG 18. Sidetrack Op.

DG = NA 19. Stuck Pipe 18
20. Survey 8.25
21. Trips 7.5 19
22. Tst BOPs 4

DECElVED 2°¾.
25. Wash & Ream 2.5

DECI 3 2004 26. Well Control
27. WOC 6

nu i n a owns 28. Other 1 4.5
-. J C.L,- a dltiliãQ Total 24 367

Total iours 24.0
Rig Downtime Fuel Usage erial on Board Previous Cost $447,543

Daily 3.5 hrs Daily 504 Gals ement: sx Daily Cost $26,437

Cum. 22.5 hf6 Cum. 9616 Gals arite: sx Cum. Cost



PPI MSC Explorationso ne ' Daily Drilling Report
Block. Lease and Well No. Contract RIa D.9L 92.â Date on Location Soud Date Report Date

N. Thompson - State MSC#16-1 Union #7 33 12 4/27/04 May 18, 2004 May 30, 2004
M_Q TyD Footage AFE No. AFEAmount Ayth. TD. Company Representative

6,096 6,096 596 $600,000 7,700' Roger Knight
Present Operatien Rig Phone: (435) 220-0999 Toolpysher

Drilling Rig Fax: (254) 460-2490 (alt) Conrad Tonney

Current Weather DONRVisit NPDES People on Loc.: Last BOPTest Date RIG ELEVATIONS
Wind: O Yes O No LC50Sample Date Operator 5/19/04 KB 15 ft

Seas: Problem? O Yes Contractor Next BOP Test Date terDepth it
Sky: L_INo Pass7 UYes O No Service KB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air

BIT, WEIGHT, SPEED AND H /DRAULICS REt ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage
4 7 7/8 Vare! ETD 517 111071 open 5082' 1,014' 46 38 80 22.0

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM Pum #1 Pum #2 Pum #3

qs 1/4 46 260
1 9 x 6 3.15 120 357 260 466 305 1/2 50 350
2 14 x 5.5 4.37 3/4 77 680

LHe
gth: 517.46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6.25" DC (308.49'), Jars (29.13 ),6 - 6.25" DC (174 44')

Smpl E.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PIÌ #1 #2 Desand Cent.
24 BillMiller Anchor

#3 #4 Desilt MudCl Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS
24 54,127 534,996

TVD
5890 5890 1.75 °

JPERATIONSSUlkMARY
iAE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 1430 8.5 5 Frillfrom 5500' to 5723' with aerated LSND mud Time St mmary
1430 1500 0.5 17 Service Rig Activity Daily Cum.
1500 2300 8.0 5 Drillfrom 5723' to 5942' with aerated LSND mud 1. Mob/DeMob 16
2300 2330 0.5 20 Survey - 5890' - 1.75 deg. 2. Cement 4.5
2330 0230 3.0 5 Drillfrom 5942' to 6033' with aerated LSNDmud 3. Circulate 0.5 16.5
0230 0300 0.5 3 Load hole with fluid 4. Directional Work
0300 0600 3.0 5 Drillfrom 6033' to 6096' with LSND mud. * 5. Drilling 22.5 211.75

6. Drive Pipe
7. Fishing

Show @5628' 8. OH Logging
Cutler g 6052' 9. LostCirc.
Projected Penn SS @6682' 10. DrillCmt./LOT 1.75

11. N.U./ N.D. 7.5
BGG = 24 units 12. P.U.lL.D. BHA 5.25
TG = ?7 Got bubble, but unable to read 13. P.U./L.D. Pipe
CG = 24 unitts over BGG 14. R/U; R/D
DG = 130 units 15. Rig Repair 19

16. Run Casing 2
* Due to large influx of formation water while drilling with aerated mud with 17. Service Rig 0.5 5
an approximate 6.0 ppg ECD, mud system became basically formation 18. Sidetrack Op.
water. Filled reserved pit to top. Jack Stanley approved moving excess 19. Stuck Pipe 18
water to another well' reserve pit. After conferring with rig, decision made 20. Survey 0.5 8.25
to continue drilling with LSND mud and no air. Will stage in hole after trip 21. Trips 11.5
for a new bit. 22. Tst. BOPs 4

23. UR/HO
24. W.O.W.
25. Wash & Ream 2.5
26. Well Control
27. WOC 6
28. Other 3.5

Total 24 343
Total Bours 24.0

Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $422,023
Daily Daily 1134 Gals Cement: sx Daily Cost $25,520Cum. 19.0 hrs Cum. 9112 Gals Barite: sx Cum. Cost



P I MSC ExplorationservÌces** Daily Drilling Report
Block.Lease and WellNo. Contract Ria QQL _I2Eg. Date on Location Soud Date Reoort Date

N.Thompson - State MSC#16-1 Union#7 36 15 4/27/2004 May 18, 2004 Jun 2, 2004

MR TVLQ Footaae AFE No. AFEAmount Auth.TO. Compa ty Representative

6,883 6,883 418 $600,000 7,700' Carl Hulslander

Present Ooeration Rig Phone: (435) 220-0999 Toolousher

Drilling Rig Fax: (254) 460-2490 (alt) Conrad Tonney

Current Weather DONRVsit NPDES eople on Loc.: Last BOP Test Date RIG ELEVATIONS

Wind: Yes No O a t Operator 5/19/ 004 RKB 15 ft

Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft

Sk : No Pass? Yes No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Settint Depth Uner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 JS5 STC 12 505' 505' Air

BIT,WEIGHT,SPkkb ANb k<onAutk:h REt ORD
BIT Bit Type and Tet@t Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

6 7 7/8 Hughes HX-S20 50395521 13,14,14 6,230' 653' 34 35/40 80 19.2

Bit Remarks; Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV Pum

qs DC DP 1/4 46 210

1 9x6 3.15 117 375 1300 350 218 1/2 50 350

2 14 x 5.5 4.37 66 950 3/4 83 650

BHA

ILength: 517.46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6.25" DC (308.49'), Jars (29.13 ),6 - 6 25" DC (174.44')

MUD DAÝA
WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm PflMf

PIT 9.0 36 9 8 4/9 6.8 2 3.8 0.25 9.5 2/.3

kmpi I-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PIl 18600 60 106 106 #1 #2 Desand Cent.
180 18 BIIIMiller Anchor

#3 #4 Desilt Mud Cl Daily Cost Cumulative Cost

DIRECTIONALSURVEYS
18 54,317 548,936

MD

OPERATIONS SU JIMARY
Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0800 2.0 5 Drillingfrom 6465' to 6498' Time St mmary

0800 0830 0.5 17 Service rig Activity Daily Cum.

0830 0600 21.5 5 Drillingfrom 6496' to 6883' t. Mob/DeMob 16

2. Cement 4.5

3. Circulate 31.5

4. Directional Work
5. Drilling 23.5 251.25

6. Drive Pige
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 1.75
11. N.U./ N.D. 7.5
12. P.U./L.D. BHA 5.25

13. P.U.lL.D. Pipe
14. R/U; R/D
15. Rig Repair 22.5
16. Run Casing 2
17. Service Rig 0.5 6
18. Sidetrack Op.
19. Stuck Pipe 18
20. Survey 8.75
21. Trips 21
22. Tst. BOPs 4
23. UR/HO

HH , HVH > 24. W.O.W.
25. Wash & Ream 4.5

28. Other 4.5

DNOFOILGAS&MINING Total 24 415

Total iours 24.0
Rig Downtime Fuel Usage ulk Materialon Board Previous Cost $499,108

Daily Daily 883 Gals ement: sx Daily Cost $20,399

Cum. 22.S hrs Cum. 11213 Gals arite: sx Cum. Cost



PPI MSC Exploration
nolo ' Daily Drilling Report

Block. Lease and WellNo. Contract Ria & Q]¯g Date on Location Soud Date Reoort Date

N. Thompson - State MSC#16-1 Union #7 35 14 4/27/2004 May 18, 2004 Jun 1, 2004

MR TV_D Footage AFE No. AFEAmount Auth. TD. Company Reprepentative

6,465 6,465 235 $600,000 7,700' Carl Hulslander

Present Queration Rig Phone: (435) 220-0999 Teolpushêr

Drilling Rig Fax: (254) 460-2490 (alt) Conrad Tonney

Current Weather DONRVisit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: O Yes No l.C50 Sample Date Operator 5/19/2004 RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: No Pass7 UYes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth LinerTop MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Siaœ 8 5/8" 24 JS5 STC 12 505' 505' Air

BIT, WEIGHT, SPEED AND HIDRAULICS RELORD
BIT BitType and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

5 7 7/8 Hughes HX-S20 50395521 13,14,14 6,230' 235' 10 1/2 40 85 22.4

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

Pump Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

gps 1/4 46

1 9 x 6 3.15 117 1250 1350 347 216 1/2 50 350
2 14 x 5.5 4.37 66 950 3/4 77 680

LHe
gth: 517.46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6.25" DC(308.49'), Jars (29.13 ).6 - 6.25" DC (174.44')

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm Pf/Mf

PIT 8.8 36 8 7 3/5 8.8 2 2.4 97.6 tr 9 .1/.3

Smpi E.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PII 1/000 80 102 102 #1 #2 Desand Cent.
180 24 BIIIMiller Anchor
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS
24 $6,010 544,619

MD TVD
6382 6382 2.00 °

OPERATIONS SULIMARY
id Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 1230 6.5 3 Circulate and condition mud @3800', 36 visc., 8.8 ppg, 8% LCM Time Stmmary
1230 1330 1.0 21 GIH to 4850' Activity Daily Cum.
1330 1600 2.5 3 Circulate and condition mud g 4850'. Seepage stopped, 25 bbl lost. 1. Mob/DeMob 16
1600 1700 1.0 21 GIH to 6115'. Hit bridge. 2. Cement 4.5
1700 1900 2.0 25 Wash and ream from 6115' to 6230' 3. Circulate 9 31.5
1900 0400 9.0 5 Drilling from 6230' to 6435' 4. DirectionalWork
0400 0430 0.5 20 Survey g 6382' - 2 deg. 5. Drilling 10.5 227.75
0430 0600 1.5 5 Drilling from 6435' to 6465' 6. Drive Pipe

7. Fishing
8. OH Logging
9. Lost Circ.

No shows. 10. DrillCmt./LOT 1.75
Projected - Penn SS - 6682' 11. N.U./ N.D. 7.5

12. P.U./L.D. BHA 5.25
13. P.U./L.D.Pipe

BGG = 4 units 14. R/U;R/D
TG = 10 units g 6230' 15. Rig Repair 22.5
CG = 3-5 units over BGG 16. Run Casing 2
DG = nil units 17. Service Rig 5.5

18. Sidetrack Op.
19. Stuck Pipe . 18
20. Survey 0.5 8.75
21. Trips 2 21
22. Tst. BOPs 4
23. UR/HO
24. W.O.W.
25. Wash & Ream 2 4.5

26. Well Control
27. WOC 6
28. Other 4.5

Total 24 391
Total lours 24.0

Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $473,980
Daily Daily 714 Gals Cement: sx DailyCost $25,128
Cum. 22.5 hrs Cum. 10330 Gals Barite: sx Cum. Cost



PPI MSC Exploration CONFIDENlk
ne * Daily Drilling Report

Block.Lease and WellNo. Contract Rio 29,6 QË& Date on Location Soud Date Reoort Date

N. Thompson -State MSC#16-1 Union#7 38 17 4/27/2004 May 18, 2004 Jun 4, 2004

Mg TyQ Footaae AFE No. AFEAmount Auth. TO. ComDa iv ReDresentative

7,522 7,522 310 $600,000 7,700' Carl Hulslander

Present Ooeration Rig Phone: (435) 220-0999 Toolousher

POOH for washout Rig Fax: (254) 460-2490 (alt) Conrad Tonney

Current Weather DONR Visit NPDES People on Loc.: 17 Last BOP Test Date RIG ELEVATIONS

Wind: D Yes O No LC50Sample Date Operator 6 5/19/2004 RKB 15 ft

Seas: Problem? O Yes Contractor 10 Next BOP Test Date Water Depth ft

Sky: U No Pass? UYes O No Service 1 RKB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Settint Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 JSS STC 12 505' 505' Alr

BIT,WEIGHT, SPEED ANDHIDRAULICSNEt.ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

5 7 7/8 Hughes HX-S20 50395521 13,14,14 6,230' 1,292' 76 3/4 35 85 16.8

Bit Remprks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

264 1b0 142 124

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

-.... . ...

.AŸ©
..... .

DC DP 1/4 45 215

1 9 x 6 3.15 117 375 1300/900 350 218 1/2 50 350

2 14 x 5.5 4.37 66 950 3/4 83 650

LHe
gth: 517 46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6.25" DC(308.49'), Jars (29.13 ),6 - 6.25" DC (174.44')

Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

M 16000 40 106 106 #1 #2 Desand Cent.
180 180 24 Bill Miller Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONAL SU IVEYS
90 24 $6,f20 68,391

MD TVD ANGLE Direction Coordinates VS DL CLOSURE

7311 7311 3.00 *

OPERATONS SUtiMARY
iAE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 1230 6.5 5 Time St mmary
1230 1300 0.5 20 Activity Daily Cum.

1300 1330 0.5 17 1. Mob/DeMob 16

1330 1600 2.5 5 2. Cement 4.5

1600 1615 0.3 3 3. Circulate 0.25 31.75

1615 1715 1.0 20 4. Directional Work

1715 0500 11.8 5 5. Orilling 20.75 294

0500 0600 1.0 28 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT 1.75
11. N.U.IN.D. 7.5
12. P.U./L.D. BHA 5.25

13. P.U.lL.D.Pipe
14. R/U; R/D
15. Rig Repair 22.5

16. Run Casing 2
17. Service Rig 0.5 7

18. Sidetrack Op.
19. Stuck Pipe 18
20. Survey 1.5 11.75
21. Trips 21
22. Tst. BOPs 4

RECEIVED
lHO

25. Wash & Ream 4.5

ORO1 26. WellControl
27. WOC 6
28. Other 1 5.5

E OFOIL,GASä MiWIN 24 6

Total dours 24.0
Rig Downtime Fuel Usage BulkMaterial on Board revious Cost $537,677

Daily Daily 825 Gals Cement: sx ailyCost $22,949
Cum. 22.5 hrs Cum. 12788 Gals Barite: sx um. Cost



PPI MSC Exploration
ne * Daily Drilling Report

Block, Lease pnd Well N9. Contract Riq _DQL QEg Dête on Leeption Soud Date Report Date

N. Thompson - State MSC #16-1 Union #7 37 16 4/27/2004 May 18, 2004 Jun 3, 2004

MD TV_D Footage AFE No. AFE Amount Auth. TD. Company Repreëentative

7,212 7,212 329 $600,000 7,700' Carl Hulslander

Present Ooeration Rig Phone: (435) 220-0999 Toolousher
Drilling Rig Fax: (254) 460-2490 (alt) Conrad Tonney

Current Weather DONR Visit NPDES People on Loc.: 17 Last BOP Test Date RIG ELEVATIONS

Wind: O Yes O No LC50 Sample Date Operator 6 5/19/2004 RKB 15 ft

Seas: Problem7 O Yes Contractor 10 Next BOP Test Date Water Depth ft

Sky: M. Jones O No Pass? ÙYes O No Service i RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air

BIT, WEIGHT, SPEED AND HIDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets De th in Footage Hrs WOB Rpm ROP Tooth Bearing Gage
5 77/8HughesHX-S2050395521 13,14,14 6,230'982' 56 35/3080/9017.5

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt RO1 Wt Torque
243.20 142 1 6 138

Pump Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM Pum #1 Pum #2 Pump #3

gps DC DP 1/4 46 210
1 9x6 3.15 117 375 1300 350 218 1/2 50 350
2 14 x 5.5 4 37 66 950 3/4 83 650

LHe
gth: 517 46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6.25" DC (308 49'), Jars (29.13 ),6 - 6.25" DC (174 44')

Smpl E.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PI 16bUU 60 106 106 #1 #2 Desand Cent.
180 8 Bill Miller Anchor
#3 #4 Desilt MudCI DailyCost CumulativeCost

DIRECTI)NALSURVEYS
22 $2,/36 561,6/1

IVD TVD ANGLE VS
6E81 6881 3.00 '
7098 7098 3.00 °

OPERATIONS SUSIMARY
ME Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0830 2.5 5 Drillingfrom 6883' to 6926' Time St mmary
0830 0900 0.5 20 Survey @6881' - 3 deg. Activi
0900 0930 0.5 17 Service rig 1. MoblDeMob 16
0930 0000 14.5 5 Drilling from 6926' to 7142'. Reduced weight to 30k, increased rpm to 90. 2. Cement 4.5
0000 0100 1.0 20 Survey @7098' - 3 deg. 3. Circulate 31.5
0100 0600 5.0 5 Drilling from 7142' to 7212'. Increased weight to 35k. 4. Directional Work

5. Drilling 22 273.25
6. Drive Pipe
7. Fishing

BGG = 10 units 8. OH Logging
TG=NA 9.LostCirc.
CG = nil units 10. DrillCmt.lLOT 1.75
DG = nil units 11. N.U./ N.D. 7.5

12. P.U./L.D. BHA 5.25
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair 22.5
16. Run Casing 2
17. Service Rig 0.5 6.5
18. Sidetrack Op.
19. Stuck Pipe 18
20. Survey 1.5 10.25
21. Trips 21
22. Tst. BOPs 4
23. UR/HO
24. W.O.W.
25. Wash & Ream 4.5
26. Well Control
27. WOC 6
28. Other 4.5

Total 24 439
Total iours

,
24.0

Rig Downtifne Fuel Usage Bulk Material on Board Previous Cost $519,507
Daily Daily 750 Gals Cement: sx DailyCost $18,170Cum, 22.5 hrs Cum. 11963 Gals Barite: sx Cum. Cost



MSC ExplorationÅË",* Daily Drilling Report
Block.Lease and WellNo. Contract Ria Q.QL RI Date on Location Soud Date Reoort Date

N.Thompson - State MSC#16-1 Union#7 40 19 4/27/2004 May 18, 2004 Jun 6, 2004

M2 T Footaqe AFENo. AFEAmount Auth.TD. Company Representative

8,100 8,100 385 $750,000 8,700' Carl Hulslander

Present Ooeration Rig Phone: (435) 220-0999 Toolousher

Drilling RigFax: Conrad Tonney

Current Weather DONR Visit NPDES People on Loc.: 17 ast BOP Test Date RIG ELEVATIONS

Wind: O Yes O No LC50Sample Date operator 6 5/19/2004 KB 15 ft

Seas: Problem? O Yes Contractor 10 ext BOP Test Date ter Depth 11

Sky: U No Pass7 UYes O No Service 1 KB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 J55 STC 12 505' 505' Air

BIT,WEIGHT, SPËED ANDHIDRAULICSREt.onb
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rgm ROP Tooth Bearing Gage

6 7 7/8 Hughes HX-S20 5031279 12,13,13 7,522' 578' 33 1/2 35 80 17.3

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt ROi Wt Torque

Pump
Slow Pump Pressures

No. Stroke X Uner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

.......... .. .

.J.PB
. .

.

DC DP 1/4 46 230

1 9 x 6 3.15 117 375 1500 350 218 1/2 50 350

2 14 x 5.5 4.37 66 950 3/4 82 700

LHe
gth: 517.46 Description: 7 7/8" bit (1'), bit sub (3 40'), 10 - 6 25" DC (308.49'), Jars (29.13 ),6 - 6.25" DC (174.44')

M

Smpi F.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours MudEngineer Mud Company

9000 40 116 116 #1 #2 Desand Cent.
180 180 9 Mike Welker Anchor

#3 #4 Desilt Mud Cl Daily Cost Cumulative Cost

DIRECŸIONAL SURVEYS
90 24 $946 | $60,162

MD

OPERAT ONS SU.1MARY
.A Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 1400 8.0 5 Drilling from 7715' to 7851' Time St mmary

1400 1430 0.5 17 Service Rig Activity Daily Cum.

1430 0600 15.5 5 Drillingfrom 7851' to 8100' 1. Mob/DeMob 16
2. Cement 4.5
3. Circulate 32.25

No Shows. 4. Directional Work
5. Drilling 23.5 327.5

BGG = 6 units 6. Drive Pipe

TG = 80 units 7. Fishing

CG = 5 units over BG gas 8. OH Logging

DG = nil units 9. Lost Circ.
10. DrillCmt./LOT 1.75
11. N.U./ N.D. 7.5
12. P.U./L.D. BHA 5.25

13. P.U.lL.D. Pipe

MSC Exploration rep Jack Stanley informed Carl Hulslander that the new 14. R/U; RID

TD willbe 8700' aftermeetingwith Doc Musselmann of Union Drilling. 15. Rig Repair 22.5

Galan Williams confirmed with Doc Musselmann that Union would go past 16. Run Casing 2

Contract TD of 8500' to 8700', but no deeper. 17. Service Rig 0.5 8.5
18. Sidetrack Op.

Survey attempt at 7849' was cancelledby Jack Stanley. 19. Stuck Pipe 18
20. Survey 11.75
21. Trips 33
22. Tst. BOPs 4
23. UR/HO

HH:EIVED 24.W.O.W.
25. Wash & Ream 5

28. Other 5.5

Total iours 24.o
DIV.OFOll. GARRM Total 24 511

Rig Dcantime Fuel Usage Bulk Material on Board revlous Cost $586,917

Daily Daily 840 Gals Cement: sx allyCost $17.103

Cum. 22.5 hrs Cum. 14253 Gals Barite: sx um. Cost



PPI MSC Exploration
ne*|°¤ Daily Drilling Report

Block Lease and WellNo. Contract Rio REg Date on Location Soud Date Re:>ort Date
N. Thompson - State MSC #16-1 Union#7 39 18 4/27/04 May 18, 2004 Jun 5, 2004

MD E Footage AFE No. AFEAmount uth. TD. Company Representative
7,715 7,715 193 $600,000 7,700' Carl Hulslander

Prêpent Çperatjon Rig Phone: (435) 220-0999 Toolousher
Drilling Rig Fax: (254) 460-2490 (alt) Conrad Tonney

Current Weather DONR Visit NPDES People on Loc.: 17 Last BOP Test Date RIG ELEVATIONS
Wind: O Yes No LC50 Semple Date Operator 6 5/19/04 RKB 15 ft
Seas: Problem7 Yes Contractor 10 Next BOP Test Date Water Depth ft
Sky: No Pass7 OYes O No Service 1 RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Settint Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 JSS STC 12 505' 505' Air

BIT, WEIGHT,SPEED AND H /DRAULICSREt.ORD
BIT BitType and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage
5 7 7/8 Hughes HX-S20 60395521 13,14,14 6,230' 1,292' 76 3/4 16.8 8 4 1/16
6 7 7/8 Hughes HX-S20 5031279 12,13,13 7,522' 193' 10 35 80 19.3

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
2A 152 1, 6 148

Pump Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM Pum #1 Pum #2 Pum #3

gps 1/4 46 230
1 9x6 3.15 117 375 1400 350 218 1/2 50 350
2 14 x 5.5 4.37 66 950 3/4 82 700

L gth: 517 46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6 25" DC (308.49'), Jars (29.13 ),6 - 6 25" DC (174 44')

smpi I-.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PIT 12000 40 109 109 #1 #2 Desand Cent.
180 180 10 Bill Miller Anchor
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONALSURVEYS
90 10 Šd26 $$9,216

MD TVD ANGLE

OPERAT ONS SUNMARY
..4E Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 1230 6.5 21 Strap out of hole looking for washout. Found hole in DP 2 jts.Above DC's Time St mmary
1230 1330 1.0 17 Service rig Activity Daily Cum.
1330 1700 3.5 21 GIH to 4000' 1. MoblDeMob 16
1700 1730 0.5 3 Circulate &condition mud 2. Cement 4.5
1730 1930 2.0 21 Gih to 7479' 3. Circulate 0.5 32.25
1930 2000 0.5 25 Wash and ream from 7479' to 7522' 4. Directional Work
2000 0600 10.0 5 Drillingfrom 7522' to 7715' 5. Drilling 10 304

6. Drive Pipe
7. Fishing

No shows 8. OHLogging
9. Lost Circ.

BGG = 8 units 10. DrillCmt./LOT 1.75
TG = 80 units 11. N.U./ N.D. 7.5
CG = tr units 12. P.U./L.D. BHA 5.25
DG = nil units 13. P.U./L.D. Pipe

14. R/U; R/D
Galan Williamsspoke with Mr. Dustin Doucett with DONR in Salt Lake City 15. Rig Repair 22.5
about drilling past permitted TD of 7000'. He advised to sumit a sundry 16. Run Casing 2
notice to deepen the well to 8500'. Sundry notice was completed and 17. Service Rip 1 8
forwarded to MSC Exploration for signature. Notice was faxed to DONR 18. Sidetrack Op.
on Friday evening. Galan Williams also spoke to Mr. Mark Jones with 19. Stuck Pipe 18
DONR and informed himof changes. 20. Survey 11.75

21. Trips 12 33
Jim Jones with Tidewater Oil & Gas toldCarl Hulslander to continue 22. Tst. BOPs 4
drilling ahead to 8500'. 23. UR/HO

24. W.O.W.
25. Wash & Ream 0.5 5
26. Well Control
27. WOC
28. Other 5.5

Total 24 487
Total lours 24.0

Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $560,626
Daily Daily 625 Gals Cement: sx DailyCost $26,291Cum. 22.5 hrs Cum. 13413 Gals Barite: sx Cum. Cost



PI MSC Exploration
e ne * Daily Drilling Report
Block. Lease and WellNo. Contract RIa Q.QL QË Date on Location Soud Date Reoort Date

N. Thompson - State MSC#16-1 Union#7 42 21 4/27/2004 May 18, 2004 Jun 8, 2004

m Footaae AFE No. AFEAmegnt Auth. TD. Company Representative

8,695 8,695 2,970 $750,000 8,700' Carl Hulslander

Present ODeration Rig Phone: (435) 220-0999 TOCIDusher

Drilling Rig Fax: Conrad Tonney

Current Weather DONRVisit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS

Wind: O Yes O No LCSO Spmple Date Operator 5/19/2004 KB 15 ft

Seas: Problem? O Yes Contractor ext BOP Test Date ater Depth ft

Sky: M. Jones U No Pass7 MYes O No Service KB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Uner Top MWwhen LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 J55 STC 12 505' 505' Air

BIT,WEIGHT,SPEED ANDHIDRAULICSREt.ORb

BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets De th In Footage Hrs WOB Rm ROP Tooth Bearing Gage

6 7 7/8 Hughes HX-S20 5031279 12,13,13 7,522' 1,173' 79 35 80 14.8

Bit Remarky: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque

3 166 164 160

Pump
Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pump #3

.. .. .... ..... ..... ....92 , ,
, ,, ,

DC DP 1/4 46 270

1 9 x 6 3.15 117 375 1350 350 218 1/2 SO 350

2 14 x 5.5 4.37 66 950 3/4 82 700

BHA
Length: 517.46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6.25" DC(308.49'), Jers (29.13 ),6 - 6.25" DC (174.44')

MUDDATA
WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf

PIT 8.9 52 16 12 3/12 5.8 2 4.25 0.50 9.2 .05/.3

Smpi E.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

Pf! 8000 40 1$4 11A #1 #2 Desand Cent.
180 180 22 MikeWelker Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

90 22 $3,01 66,269

DIRECTIONAL SURVEYS
MD

OPERAT ONS SUl1MARY
Tii.4E Time Boats: Supply Boat Name: Status:

NT HOUR Code Crew Boat Name: Status:

0600 1000 4.0 5 Drillingfrom 8425' to 6472' Time St mmary

1000 1030 0.5 17 Service rig Activity Daily Cum.

1030 0600 19.5 5 Drillingfrom 8472' to 8695' 1. MoblDeMob 16
2. Cement 4.5
3. Circulate 32.25

4. Directional Work
5. Drilling 23.5 373

No Shows. 6. Drive Pipe
7. Fishing

BGG = 4 units 8. OH Logging
TG=NA 9.LostCirc.

CG = tr units 10. DrillCmt./LOT 1.75

DG = NA 11. N.U./ N.D. 7.5
12. P.U./L.D. BHA 5.25
13. P.U./L.D. Pipe

MarkJones visited location. Galan Williams spoke with Dustin Doucett 14. R/U; R/D

withDONR in Salt Lake City. Sundry notice to drill to 8700'approved 15. Rig Repair 22.5

with stipulation that cement must be brought above the Dakota formation 16. Run Casing 2

at about 2650'. 17. Service Rig 0.5 10
18. Sidetrack Op.
19. Stuck Pipe 18

• 20. Survey 12.75
21. Trips 33

DECElVED 'lHOOPs 4

24. W.O.W.
25. Wash & Ream 5
26. Well Control

DN.OFOIL,GAS&MIMNG 2
°,c e5

Total 24 559

Total iours 24.0

Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $623,209

Daily Daily 924 Gals Cement: sx Daily Cost $19,156

Cum. 22.5 hrs Cum. 16059 Gals Barite: sx Cum. Cost



PPI MSC Exploration
no of Daily Drilling Report

Block Legse and Well Np, Contract Ria RO.L D.Eg Date on Location Soud Date Reoort Date
N. Thompson - State MSC#16-1 Union#7 41 20 4/27/2004 May 18, 2004 Jun 7, 2004

M_D 2 Footage AFE No. AFEAmount Auth. TD. ÇqmpanyRepresentative
8,425 8,425 325 $750,000 8.700' Carl Hulslander

Prêsent Operation Rig Phone: (435) 220-0999 Toolousher
Drilling Rig Fax: Conrad Tonney

Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: Yes L_ No LC50 $ampleDate Operator 5/19/2004 RKB 15 ft
Seas: Problem7 O Yes Contractor Next BOP Test Date Water Depth ft
Sky: U No Pass? ÜYes U No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 JSS STC 12 505' 505' Air

BIT, WEIGHT, SPEED AND HIDRAULICS REt ORD
BIT BitType and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage
6 7 7/8 Hughes HX-S20 5031279 12,13,13 7,522' 903' 55 1/2 35 80 16.3

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt RO1 Wt Tor ue
3Ñ9.6 160 162 164

Pump Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

gps DC DP 1/4 46 270
1 9 x 6 3.15 117 1600 350 218 1/2 50 350
2 14 x 5.5 4.37 66 950 3/4 82 700

L gth: 517 46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6.25" DC (308.49'), Jars (29.13 ),6 - 6.25" DC (174.44')

M

Smpi F.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PIT 8000 40 112 112 #1 #2 Desand Cent.
180 180 22 Mike Welker Anchor
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS
90 22 52,082 562,244

MD TVD VS
8240 8420 2.00 *

OPERAT ONS SUf1MARY
i]IE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0800 2.0 5 Drilling from 8100' to 8131' Time St mmary
0800 0900 1.0 17 Service Rig Activity Daily Cum.
0900 1830 9.5 5 Drilling from 8131' to 8280' 1. Mob/DeMob 16
1830 1930 1.0 20 Survey g 8240' - 2 deg. 2. Cement 4.5
1930 0600 10.5 5 Drilling from 8280' to 8425' 3. Circulate 32.25

4. Directional Work
5. Drilling 22 349.5

No Shows. 6. Drive Pipe
7. Fishing

BGG = 6 units 8. OH Logging
TG=NA 9.LostCirc.
CG = tr units 10. DrillCmt./LOT 1.75
DG = NA 11. N.U./ N.D. 7.5

12. P.U./L.D. BHA 5.25
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair 22.5
16. Run Casing 2
17. Service Rig 1 9.5

Lynn Faust re-submitted Sundry Notice to extend TD to 8700' on morning 18. Sidetrack Op.
of 6/6/04. 19. Stuck Pipe 18

20. Survey 1 12.75
21. Trips 33
22. Tst. BOPs 4
23. UR/HO
24. W.O.W.
25. Wash & Ream 5
26. Well Control
27. WOC 6
28. Other 5.5

Total 24 535
Total iours 24.0

Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $604.020
Daily Daily 882 Gals Cement: sx Daily Cost $19.189Cum. 22.5 hrs Cum. 15135 Gals Barite: sx Cum. Cost



PPI MSC Exploration CONFilENTIAL
ne * Daily Drilling Report

Block.Lease and WellNo. Contract Rio ROL REâ Date on Location Soud Date Report Date
N. Thompson #16-1 Union#7 44 23 4/27/2004 May 18, 2004 Jun 10, 2004
TVJ Footage AFE No. AFEAmount Auth.TD. Compa ty Representative

8,700 8,700 TD $750,000 8,700' Carl Hulslander

Present Queration Rig Phone: (435) 220-0999 Toolousher
Circulate and Condition Mud,WO casing Rig Fax: Conrad Tonney

Current Weather DONR Visit NPDES Peopleon Loc.: 10 Last BOP Test Date RIG ELEVATIONS

Wind: O Yes O No I,C50Sample patê Operator 1 5/19/2004 RKB 15 ft

Seas: Problem7 O Yes Contractor 9 Next BOP Test Date Water Depth ft

Sky: U No Pass? OYes O No Service RKB-CHF ft

CASINGRECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff9

Conductor 16" LP W 100' 100'

Surface 8 5/8" 24 JSS STC 12 505' 505' Air

BIT, WEIGHT, SPEED ANDHiDRAULIUS NEt ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets De th In Foota e Hrs WOB Rm ROP Tooth Bearing Gage

6 7 7/8 Hughes HX-S20 5031279

BitRemarks: Cum. ROT. Hrs PU Wt SO Wt RO1 Wt Torque

Pump Slow Pump Pressures

No. Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

1 9 x 6 3 5 117 375 970

DC DP 1/4

2 14 x 5.5 4.37 | 3/4

BHA
Length: 488.33 Description: 7 7/B" bit (1'), bit sub (3.40'), 10 - 6.25" DC (308.49'), 6 - 6.25" DC (174.44')

MUD DATA
WT. VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf

PIT 8.9 46 12 8 2/4 6.0 2 4 0.50 9 .05/.2

Smpl P.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

Wl 8000 40 114 #1 #2 Desand Cent.
180 180 Mike Welker Anchor

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost
90 ASA0 $67,024

DIRECTIONAL SU IVEYS
TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERATIONSSU.1MARY
i.4 Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 1200 6.0 8 Logging well w/ Phoenix Surveys. Ran Dual Induction, Comp. Density Time St mmary

Com. Neutron, GR & SP, and BHC Sonic logs Activity Daily Cum.

1200 1400 2.0 28 WOO. Receivedorders at rig to run production casing. 1. Mob/DeMob 16

1400 1900 5.0 28 Unioadand strap 5-1/2" casing. 2. Cement 4.5

1900 2200 3.0 21 GIHto 3000' 3. Circulate 4 39.25

2200 2230 0.5 3 Circulate and conditionmud gy BVED 4. DirectionalWork

2230 0000 1.5 21 GIH to 5000' 5. Drilling 373.5

0000 0030 0.5 24 Circulate and condition mud. WO weather. 6. DrivePipe
0030 0230 2.0 21 GIH to 8700'. No fill. 7. Fishing
0230 0600 3.5 3 Circulate and condition mud. WO remainder of casing and ingpect 8. OH Loqqing 6 15

9. Lost Circ.
10. Drill Cmt./LOT 1.75

Tremendous storm came through last night. Had to shut down rlgfor 11. N.U./ N.D. 7.5

wind and dust at 5000' because of potential danger to crew. 12. P.U./L.D. BHA 5.25
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair 22.5
16. Run Casing 2
17. Service Rig 10
18. Sidetrack Op.
19. Stuck Pipe 18

20. Survey 13.25
21. Trips 6.5 48
22. Tst. BOPs 4
23. UR/HO

RECEIVED 24.W.O.W. 0.5 0.5
25. Wash & Ream 5

28. Other 7 15

L cas AMgNU Total 24 607

Total dours 24.0 U • >

Rig Downtime Fuel Usage ulkMaterialon Board Previous Cost $659,331

Daily Daily 294 Gals ement: sx Daily Cost $24,413
Cum. 22.5 hrs Cum. 16773 Gals arite: sx Cum. Cost



PPL MSC Exploration
no og Daily Drilling Report

Block Lease pnd Well No. Contract Riq Q_Q.L Q.Fâ Date on Location Soud Date Report Date
N. Thompson - State MSC #16-1 Union #7 43 22 4/27/2004 May 18, 2004 Jun 9, 2004

m Footage AFE No. AFE Amount Auth. TD. Company Representative
8,700 8,700 5 $750,000 8,700' Carl Hulslander

Present Çppration Rig Phone: (435) 220-0999 ToolDUSher

Logging Rig Fax: Conrad Tonney

Current Weather DONR Visit NPDES People on Loc.: 18 Last BOP Test Date RIG ELEVATIONS
Wind: Yes L_j No LCl|i0gamplepate Operator 4 5/19/2004 RKB 15 ft
Seas: Problem7 O Yes Contractor 10 Next BOP Test Date Water Depth ft
Sky: U No Pass7 OYes O No Service 4 RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP W 100' 100'
Surface 8 5/8" 24 J55 STC 12 505' 505' Air

BIT, WEIGHT,SPEED AND HIDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB R ROP Tooth Bearing Gage
6 7 7/8 Hughes HX-S20 5031279 12,13,13 7,522' 1,178' 79 1/2 35 80 14.8 6 4 1/16

BitRemarkg: Cum. ROT. Hrs PU Wt SO Wt ROl Wt Torque
343.0 166 154 160

Pump Slow Pump Pressures
No. Stroke X Liner Output SPM GPM Pressure JV Pb AV S eed SPM Pum #1 Pum #2 Pum #3

gps DC DP 1/4 46 270
1 9 x 6 3.15 117 375 1350 350 218 1/2 50 350
2 14 x 5.5 4.37 66 950 3/4 82 700

L gth: 517.46 Description: 7 7/8" bit (1'), bit sub (3.40'), 10 - 6.25" DC (308.49'), Jars (29.13 ),6 - 6.25" DC (174.44')

Smpi F.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PIT 8000 40 114 114 #1 #2 Desand Cent.
180 180 Mike Welker Anchor
#3 #4 Desilt Mud CI DailyCost CumulativeCost

DIRECTIONAL SURVEYS
90 51,225 | 566,484

MD TVD
8675 8675 3.00 *

3PERAT ONS SUNMARY
AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:
0600 0630 0.5 5 Drilling from 8695' to 8700'. Reached TD g 6:30 AM. Time St mmary
0630 0800 1.5 3 Circulate and Condition hole. Activity Daily Cum.
0800 0900 1.0 21 Short trip,20 stands - no drag. 1. Mob/DeMob 16
0900 1130 2.5 28 Cut drilling line 2. Cement 4.5
1130 1230 1.0 21 GIH to TD. No fill. 3. Circulate 3 35.25
1230 1400 1.5 3 Circulate and Condition hole. 4. Directional Work
1400 1430 0.5 20 Survey g 8675' - 3 deg. 5. Drilling 0.5 373.5
1430 2100 6.5 21 POOH for electrit:logging. 6. DrivePipe
2100 0600 9.0 8 RU Phoenix Surveys electric loggers. Running Induction, Density 7. Fishing

Neutron, Gamma Ray, Caliper, SP, Sonic and Micro lops. 8. OH Logging 9 9
9. Lost Circ,
10. DrillCmt./LOT 1.75
11. N.U./ N.D. 7.5

RD mud loggers 12. P.U./L.D. BHA 5.25
13. P.U.lL.D. Pipe
14. R/U; R/D
15. Rig Repair 22.5
16. Run Casing 2
17. Service Rig 10
18. Sidetrack Op.
19. Stuck Pipe 18
20. Survey 0.5 13.25
21. Trips 8.5 41.5
22. Tst. BOPs 4
23. UR/HO
24. W.O.W.
25. Wash & Ream 5
26. Well Control
27. WOC 6
28. Other 2.5 8

Total 24 583Total iours 24.0
Rig Downtime Fuel Usage Bulk Materlal on Board Previous Cost $642,365Daily Daily 420 Gals Cement: sx Daily Cost $16,966Cum. 22.5 hrs Cum. 16479 Gals Barite: sx Cum. Cost



NOTICE

Utah Oiland Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when thewell has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

* Within 30 days after the completion or plugging of a we11,the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copyof electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: MSC EXPLORATIONLP Today's Date: 08/02/2005

Well: API Number: Drilling Commenced:

SEE ATTACHED LIST:

No monthly drilling reports since 12/2004

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance



Location API Spud Spud Lease
Operator Twp-Rng-Sec Well Name Number Date - Dry Date - Rotary Type

MSC EXPLORATION,LP 210S 200E 16 STATE MSC 16-1 4301931401 05/14/04 05/17/04 State

MSC EXPLORATION,LP 2108 190E 35 STATE MSC 35-1 4301931404 07/27/04 State

MSC EXPLORATION,LP 2108 180E 02 CACTUS ROSE MSC 2-1 4301931402 09/09/04 State

MSC EXPLORATION,LP 2108 200E 02 N THOMPSON 2-1 4301931412 10/29/04 State

MSC EXPLORATION,LP 210S 190E 26 FEDERALMSC 26-1 4301931407 11/08/04 11/12/04 Federal

NO WELL COMPLETION OR RECOMPLETION REPORT AND LOG RECEIVED FOR THE FEDERAL MSC



STATEOFUTAH 00NFilENTIALFORM9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNAT10NANOSERIALNUMBER

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALIJOTTEEOR TRIBE NAME:

7. UNIT CAAGREEMENTNAME

Do not usa Mils form kir pmpolials ¾ drlilnew weis, signilicaullydeepen edstingwalls below current bonun-hole denti, manter plugged walls,orto

drit horizontal 1statals. Use APPUCATIOM FOR PERMIT TO DRit.Lisrm formustproposals

1. TYPEOF vuELL
& WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER

2 NAMEOF OPERATOR:
9. API NUMBER

3 ADDRESSOF OPERATOR
PHONENUMBER: 10. FIELDANDPOOL, OR WILDCAT

« tocATION OF WER ggg g,¾ b.., T F. IP (w & N

FODTAGESATSURFACE: ) g ) g C 4
COUNTY A 140

OTRA"ITR,SECT10N,TOWNSHIP,RANGE.MERIDIAN: g, g STATE:
UTAH

n. CHECKAPPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

PE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT
ACIDIZE DEEPEN O REPERFORATECURRENTFORMATION

<s..... o.......> ALTERCASING FRACTURETRENT O SDETRACKTO REPMR WEU.

==••••••-=*"•- O CASNGREM NEWCONSTRUCUCN TEMPORARILYABANDON

O CHANGETO PREV US PLANS O OPERATORCHANGE O TUBINGREPAIR

O CHANGETUNNG PLUGANDABANDON O VENTOR FLARE

O SUBSEQUENTREPORT CHANGEWE ME PmcK WW USPOSAL

(Suinit Odghal FormOnly)
O CHANGEWELLSTATUS PRODUCTION(STARDRES O ER SHUTOF

Daleofwolkconipisilon
O COMMEGLEPRODUCMGFORMNDONS RECUWADONOF WEU. SFTE OW

O CONVERTWELLTYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBEPROPOSED OR COMPLETED OPERAT10NS. Clearlyshow all pertinentdetais includingdates, depiha, volumes, etc

RECEIVED
REQUESTDENIED SEP3 O2005

Utah Divisionof
O G i 1 ONOF0ll, GAS&MINING

Date
By:

NAMF (PI FAAFPRINT) .A & $4 TITLE

SLANATURE
DATE

(This space for sesenune only)

(5/2000)
(seeInstructionsonReverse



CONFIDENTIAL
STATE OF UTAH AMENDEDREPORT O Fow, a

DEPARTMENTOF NATURALRESOURCES (highigt: Changes)

DIVISION OF OIL, GAS ANDMINING 3. LEAGECESifyiATIONAfWOSER$ALNUMOEIF

TA L- Nis'I fo b
4. IR ICIAN.ALLOTTESCRTRSENAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
In TTOROPWEtt o OTHER 7 JN=TerçAAGitEE.MENrNAME

D TYPt O? A
$ MLL NAMEand feuußER.

A U. :WO i? O i O in.O emr.s my y
: NAI.150f CPEAATOR 9 APINUNORA:

3.ADDRCsŠ0FOPERAT .. ,gg, 3mp PHONENUMBER: 10FIEU>¾ID ORWLDCAT

4 LOCATIONDFWELL F..OTACE5) 11. SECTION TGVWistP RAt0E.

ATTCPPf(f/JCINGIN VALREPCATIO56LOW

A170TAL:Eery:
12 COUN 3 ATE

UTAHG
14. DaTESPI.ccED 1& DATET.D BACHEW 14 DATECOMP..ETED 17. E.EVA110!ßf0P.Wß RT,GLi

S / f (4 & ///oF 5-If- e5~ ABRED READY TO PRODUCE

tit T At OEPTit MD 19 LUGEACKT MD 2:. IF Still ti COMP'.ETIONS.MOW444NW' 21. DE#1H BRIOGT: MO
91.UG SE T

3v 7p 19 6 / no

27 C
SOELLCORED' NO YES Mag

WraDsTRUN7 NO YES (S:mkmamt
ormac1omrasuk/EYP NO Ygs tes.amace>¢

R CASING Atin UNER RECORO:Repodat swings met in wax)

NOLtitrE SHEGRADE V¥¶.IGHT(illt) TOP(MO) BOTTOM(MD STAGE IENTIN C 20 a
y

GEMElffYCP * teraci)NTPlf,'.tc

gd /g LP Sep /DO - Q,. T.,(
y 294./« MP forf sor 9.G 47 sed
ya ;½ pp ¡;,a 42,4 67eel 5 2 wepif; .su,p.

? It ÑO Ki/ 2

& TUEiNCRgCORD

SIZF DEPTHSETIMO: PAGYERSif(MD| Sl24 DEFTh•4ETtlAD) PACKERSETIMDI SEE GEPfx8ETjuD} PACNERSETiMD)

24. PRODCCaiGINTERVM.S 2F. PERFØ¾ft0MRECOilD

FcmwTsoN.•Is.es ToeWOi toTTOupt.Ci TOPilvc) BOft0MAC) INTeitvAttTo¢Bat.MO) $12& NCA 10LES PERFORATioNSTATUS

p a ass ‡ yo e-- 8 s-- O
se)

I ggyg- gg / 0 m WW

o> sus -da t 2-† C4 > [2f :-= O
<o> I - O s-.• O
25. ACab.pneCTURE,1RSAluEtif.CEMENT3OMEEN.Wit.

OSPTbtNIGIVAL AMOUt0&OTYFEOFMATENIM,

ENabH WACMM9itS:
39.VŒLL STATUS:

EksetnicMatCM reattoGs O «=ct a==•=r O CSTRE- O onto-auw

O SilNCAYNCf4GrCIIPLUGG1tWANDCEMEMTviMIFICATION COR $ OTHgm

(CONTINUEDONMC RECEIVED
DEC12 2005

DN.0FOIL,GAS&



1i. Hallas. mmoucrion NTEIWAI.A las sliownin Reen s2BI
DATEFiltSTPitoCUCEO TESTOWTE MOUR$185TED TESTPROOUC110&tCIL-GOL AS-MCF: WILTER-Bat: Pit00.dilwoo

RAlas --

CitcKE SizE. TBC PRESS. CSC. FRE$$. APIGRAvtrY Bit.••GA5 GA$CIL FATIO24 MRPRODUCTION CIL -BOL GAE - MCP. WATEli- 000 INTERYAt.STATU:k
RATES: -•

liftf.itVAL U (Amalmen in Horn WEj

DATEFIRSTPit0DUCED 1ESTOATE lOURSTESitD: TESTPRODUCTION DIL-DAL; GAS F.ICF: WATER-RSL ACD.METHOD
RATES. -•

CHOMEsita 18G.PRESS. CsG REss. APIARAviff alu-SAS GA&filt.WATIO$4HRPRODucr10N CIL-SGL: GAS-MCF: WATER-BBC NTERVALSTATU.4
RATES: •-•

llI TERTAL C (As shown la Itam 425]

DATEAR$TPP.ÒOM:'CO 1ESTDATE NOUR3YESTED TCSTPACK3UOMON 010-BBL' GAS-UCF: WATER-GBL. ÞRoo.MITuott
RATSS: -+

CHOKE8:28 TaGPRESS. CStLPRESS. AP1GRAVGY STU.-SAS GA5tOttRAT© 24MRPRODUCTION CIL-DBC GAS-MCE: WATER-BEL: INTEäVALSTATUS.
RATE.$: ••

RITERTAI, DOts53Imm to itemt19]

CATEFWGTPRCOUCEC: 16570ATE. HOURSTESTEO. TESTPROCLCTION OIL-BOL: GAS-MCP ER-88L PROD.METMOD
ItArt.S; -

CNOKüstìC: is3 PRESS CSG PRESS. APEGRAVITY STU-G49 GASOURATID 24HRPilOOllCRON OL-SSL: CAS-MCW TER-EIIL letrEfatALstATus
RATES -•

32. DISFOSir10N CFGAS(Said.Used for Fuci, Ver.tcd.Etc.)

at $bMMAIWORPOftDtlSZOlaES(Instude Aguliers): 2A FORMA110Nilag) MARKOt$

Sacara:Hmpomntranosof90¢gggy tildgenlantagiereofDDIT3mittfWaltartialitilbelomipsis.incluinggepillim
tes¾d.olsMonssed.tnannosepen. Coming:rxisilULLt@ihtSumatAdit©UWortes

twen Otterbilonr. Coelefils.or- Name
(Mwasu Desto)

25. AnomoNAL itEMARMS(Inchis plua¢ ¾Ð©l 5 du )

6. I botchy certifylitar the fomgehp and altsched Inicemation Is Con!þIminand correctasdetumines fromall avautbie rooonk

This mpart inust to submitted wrthin 30 days of
• completing or glugging a iten well • reentering a previously plugged and abandoned well
• driitinghorizontal laterals frotn an existingwettbore • signilicantlydeenening an existirigwell bore below theprevious bottom-nole deoth
e recompleting to a ciKerent producing formalíon e dtliting hydrocarDon exploraloly holes. Such as cora samples and stratigraphi:tests

' ITEM20:3tow Ibe numt:e:of completiorisifproductionis measuredseperately tiiomtwoor:nore formations.

" ITEM 21.:CaesentTop -ShnW hnW reported top(s)ofcementwere determined (circulated (CIR).calculated (CAI.),œment bond log (COL}.lemperaturesuavey(TS}).

Send to: t.kah Divisionat Oil.Gas andMiming Phone: 801.538-5340
1594 West Notti Tempia, Suite 1210 RECE IVEDBox 145801 Fax: 8014594940
Salt Lake City. 0121184114-5801

DEC12 2005
(50000:

DIV.0F0lL,GAS&



STATE OF UTAH AMENDEDREPORT FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML-46760

WELL COMPLETIONOR RECOMPLETION REPORT AND LOG
6 IFINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL: O LLL
WE L DRY OTHER

7 UNITor CA AGREEMENTNAME

b. TYPE OF WORK 8 WELLNAMEand NUMBER:

N
L

EP- RLRY EFS
OTHER State MSC 16-1

2. NAMEOF OPERATOR: 9 API NUMBER:

MSC Exploration 4301931401

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

1645 Court PI. #300 cin Denver STATE ÛÛ Ze 80202 (303) 468-0656 WILDCAT

4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

ATSURFACE: 1270 FNL &800 FEL NENE 16 21S 20E

ATTOP PRODUCING INTERVALREPORTED BELOW 1270 FNL &800 FEL
12. COUNTY 13. STATE

ATTOTALDEPTH: 1270 FNL &800 FEL GRAND UTAH

14 DATESPUDDED 15. DATET D. REACHED: 16. DATECOMPLETED: 17 ELEVATIONS(DF, RKB, RT. GL):

5/18/2004 6/8/2004 11/17/2004 ABANDONED READYTO PRODUCE 15' RKB
18 TOTALDEPTH: MO 8,700 19. PLUG BACKT.D: MD 8,173 . IF MULTIPLECOMPLETIONS, HOW MANYT* 21 DEPTH BRIDGE MD g

PLUG SET:

TVD 8.700 TVD 8,173 TVD 8,173
22 TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copyof each) 23

Dual Induction, Comp Density, Comp Neutron, GR, SP, Sonic
WASWELLCORED? NO YES (Submags)

WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND UNER RECORD (Report all strings set in weH)

HOLE SIZE SIZEJGRADE WEIGHT (#llt) TOP (MD) BOTTOM(MD) STAGE CyHENTER CEMENTSTYPE&
VO BL) CEMENT TOP ** AMOUNTPULLED

20 16 LP 0 100 0 0

12 1/4 8 5/8 J55 24 0 505 G 367 440 0 0

7 7/8 5 1/2 L80 17 0 8,690 5,512 G 1,506 411 «-2884-....

PERIDD
& 1UENNGRECORD FXP n

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEFTH SET (MD) PACKER SET (MD) SIZE DE (MD) PACKER SET (MD)

2 7/8 6.750 6,750
& PRODUC IG MERVALS N. PERFORARON RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot- MD) SIZE NO. HOLE PËR

(A) Pennsylvanian 7.056 7,056 8,446 8,476 .43 120 OP•n O so-

(B) Pennsvivanian 7.056 7,056 8,206 8,222 .43 64 09•¤ O so-

(c) Cutler 5,964 7.056 5,964 7,054 6,858 6,868 .43 40 om O so-

(D)
Open Sqwd

28. ACID, FRACTURE, TREATMENT,CEMENT SOUEEzE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

8446' - 8476' 60 bbis, 15% Hci Acid/ W Iron Control, Corrosion Inhibitor,Clav Stabilizer, Friction Reducer, Non-Em

6858' - 6868' 6% KciWater And Halliburton A-19 Iron Chloride Surfactant

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAUMECHANICALLOGS GEOLOGICREPORT DSTREPORT DIRECTIONALSURVEY TEMP SI
O SUNDRY NOTICE FOR PLUGGING ANDCEMENTVERIFICARON CORE ANALYSIS OTHER:

(Suooo) (CONTINUEDON BACK)

MN O1



31. INITIALPRODUCTION INTERVALA (As shown in Itam 826)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS ILRATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALB (As shown in Ham 826)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL PROD. METHOD:
RATES:

CHOKE SIZE: TBG, PRESS. CSG. PRESS. API GRAVITY BTU - GAS ILRATIO 24 HR PRODUCTION OIL - BBC GAS - MCF: WATER - BBL INTERVALSTATUS:
RATES:

INTERVALC (As shown in llam #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASK)ILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES:

INTERVALD (As shown in Item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBC GAS - MCF: WATER - BBL: PROD METHOD:
RATES:

CHOKE SIZE: TBG.PRESS. CSG. PRESS. API GRAVITY BTU - GAS ILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:

RATES: ->

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

SS. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMAT10N(Log) MARKERS:

Show allimportant zones ofporosity and contents thereof Cored intervals and all drill-stem tests, including depth interval
tested, cushionused, timetool open,ilowing and shutänpressures and mcovedes.

Formation Descriptions, Contents, etc Name (Measu Depth)

Dakota SS 2.837
Curtis 3.680
Carmel 4.200
Navajo 4.322
Winaate 4.823
Chinie 5,079
Cutler 5,964
Pennsylvanian Top 7,056

36. ADDITIONALREMARKV(include plugg ig procedure)

Well temporarily SI waiting on completion, RBP @8393' &8173'

38. I hereby certifythatthe foregoing and attached Information is complele and correctas determined from allavailable records.

NAME(PLEASE PRINT) R.E. Knight TITLE Agent

SIGNATURE DATE 4/17/2006

This report must be submitted witnin 30 days of
e completingor plugging a new well • reentering a previously plugged and abandoned well
e drillinghorizontal laterals from an existingwell bore e significantlydeepening an existingwell bore below theprevious bottom-hole depth
• recompleting to a different producing formation e drillinghydrocarbon exploratory holes, such as core samples and stratigraphictests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

" ITEM 24: CementTop-Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



State MSC 16-1
API # 4301931401

1270 FNL & 800 FEL

þa¢m 6/9/2004

Depth survey
460 2.00
1010 1.25
1505 1.75
2063 1.75
2522 1.75
2973 1.25
3530 1.25
4022 1.00
4947 1.00
5890 1.75
6382 2.00
6881 3.00
7098 3.00
7311 3.00
8240 2.00
8675



STATE OF UTAH FORM 5
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL,GAS ANDMINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME:

LEASE NUMBER:

and hereby designates

NAME: Tidewater Oil& Gas LLC

ADDRESS: 1645 Court Place, Suite 301

citY DENVER state CO , z¡p 80202

as his (check one) agent G I operator G, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may selve written or oral instructions in
securing compliance with the Oiland Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utah with respect to:

(Describe acreage to which this designation is applicable. Identify each oil and gas well by API number and name. Attach additional pages as
needed.)

4GO19-31401 STATEMSC 16-1 I
43-019-31402 CACTU$ ROSEMSC 2-1

- 97 APPROVED /0/457¾
43-019-31408 STATE MSC 35-2
43-019-31394 STATE 1-32
43-019-31399 STATE 21-19 (32-16D) Division of Oil, Gas and Mining43-019-31404 STATE MSC 35-1 . . . .

43-019-31412 N THOMPSON 2-1 Earlene Russell, Engmeering Techmetan

it is understood that thisdesignation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the
State of Utah. It is also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

In case of default on the partof the designated agent/operator, the lessee willmake full and prompt compliance with all rules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notifythe DivisionDirector or Authorized Agent of any change in this designation.

Effective Date of Designation: 10/10/2006

BY: (Name) Mic OF: (Company) MSC Exploration, LP

(Signature) (Address) 369 Florida HillRd.

(nue) President RIDGEFIELD

(Phone) (203) 994-1079 RECEIVED CT y, 06877

(5/2000)
UCT2 5 2006

DN.OFOILGAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1.DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/12/2008

FROM: (oldOperator): TO: ( New Operator):
N3000-Tidewater Oil & Gas Company, LLC N3440-NAE, LLC

110 16th St, Suite 1200 16800 Imperial Valley Dr, Suite 380
Denver, CO 80202 Houston, TX 77060

Phone: 1 (303) 327-7134 Phone: 1 (281) 931-8933

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 2/26/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/22/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/15/2008
4a. Is the new operator registered in the State of Utah: Business Number: 6666480-0161
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: ok
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/27/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/27/2008
3. Bond information entered in RBDMS on: 2/27/2008
4. Fee/State wells attached to bond in RBDMS on: 2/27/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/27/2008
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO296
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8030575893
3b. The FORMER operator has requested a release of liability from their bond on: 2/22/2008

The Division sent response by letter on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

NAE FORM A.xls



STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICESAN0 REPÖRTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBENAME:

7. UNITor CAAGREEMENT NAME:Do not use this formfor proposals todrillnew wells, significantlydeepen existingwellsbelow curmntbottom-hole depth, reenterplugged wells, orto
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRitL formfor suchproposals.

1. TYPE OF WELL 6. WELLNAMEandNU ER:OILWELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:
NAE,LLC S Ò

3. ADDRESSOP OPERATOR: FHONE NUMBER: 10. FIELDANDPOOL,OR WILDCAT:
16800 Imperial Valley Dr. Ste. 380 HOUSTON STATE TX z,,77060 (281) 931-8933

4, LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY:

QTRIOTR,SECTION,TOWNSHIP,RANGE,MERIDIAN STATE:
UTAH

n. CHECKAPPROPRIATE BOXESTO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^e- 0 DEEPEN REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximatedate workwinstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON O VENTOR FLARE

O SUBSEQUENTREPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL(SubmitOriginalFormOnly)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCINGFORMATIONS O RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly showall pertinent details includingdates, depths, volumes, etc.

NAE, LLC willbe assuming all plugging and reclamation liabilities for the wells on the schedule attached hereto.

Effective Date: 2/12/08

Federal Bond Number: UTBOOO296
State Bond Number: 8030575893

Name: Ti water Oil& Gas C mpany LLC. Address: 110 16th St., Ste 1200, Denver, CO 80202

t

en :

Date:

NAME(PLEASEPRINT1 TITLE

(ThisspaceforStateuseonly) RECENED

APP OVED I l.. - FEB2 2 2M
(512000) (See instructions on Reverse Side) y OFgg GAo

Divisionof 011,GasandMining
Earlene Russell, Engineering



well_name _ ___ _____

sec tw_p__rng api entity lease well stat
FEDERAL MSC 26-1 26 210S 190E 4301931407 14785 Federal GW S
FEDERAL 7-34-2122 07 210S 220E 4301931484 Federal OW APD
BLACK HAT FED 18-43-2224 18 220S 240E 4301931495 Federal OW APD
OLD SAGERS FED 13-32-2222 13 220S 220E 4301931497 Federal OW APD
STATE 1-32 32 210S 190E 4301931394 13598 State OW PA
STATE 21-19 (32-16D) 32 210S 190E 4301931399 13903 State OW TA
STATE MSC 16-1 16 210S 200E 4301931401 14166 State OW S
STATE MSC 35- 35 210S 190E 4301931404 14259 State GW S
N THOMPSON 2-1 02 210S 200E 4301931412 14376 State GW OPS
TIDEWATERST 23-5 23 210S 230E 4301931466 16258 State OW PA
TIDEWATER ST 23-2 23 210S 230E 4301931467 State GW APD
TIDEVVATERST23-1 23 210S 230E 4301931468 State GVVAPD



STATE OF UTAH
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MlNING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

API number:
LocatiÔr
Company that filed original application: AF A R & VVI Att
Date original permit was issued:
Company that permit was issued to:

Check
one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, rernains valid and does not require revision. The new
owner of the application accepts and agrees to the inforrnation and procedures as stated in the application.

Transfer approved Appilcation for Permit to Drill to new operator

The undersignedas ownerwith legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

If so has the surface agreement beem upda d

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drillingchanged?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. ÊñAniifMS

Anydesired or necessary changes toeither a pendingor approvedApplicationfor Permit to Drilithat is being transferred
should be filed on a SundryNotice, Form 9, or amended Application for Permit to Drill,Form3. as appropriate,with
necessary supporting information as required.

Name (please prin CÑ:ri R. Ñ¾f 4 s Title

Signature Date 1- 2½ Of
Representi npany name At L(
The person signíng this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for

Permd 10 Dall

(3/2004) RECElVED
FEB2 6 2008

DIV.0FOIL,GAS&



CONFllERL
STATE OF UTAH FORM 9

DEPARTMENTOFNATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5 LEASEDESIGNAilONANDSERIALNUMBER:

ML-46760

SUNDRY NOTICESAND REPORTS ON WELLS 6 NDIAN,ALLOTTEEORTRIBENAME:

7 UNIT or CA AGREEMENT NAME:Do notuse this form for proposals to drillnew wells,significantlydeepen existing wellsbelow currentbottom-hole depth, reenter plugged wells, or t° NAdrillhorizontaf laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1 TYPE OF WELL 8 WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER Shut-in well

STATE MSC 16-1
2. NÀMEOF OPERAÏÓR: 9. API NUMBER:
NAE,LLC 4301931401

3 ADDRESSOF OPERATOR: PHONE NUMBËR: 10. ÑELD ANDPOOL, 0R WIL00AÌ:110 16th St, Ste 1220 Denver CO 80202 (303) 327-7169 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1270' FNL &800' FEL COUNTY: Grand

QTR/QTR, SECTION, TÒWNSHIP, RANGE. MERIDIAN:NENE 16 21S 20E STATE:
UTAH

CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^clolze O DEEPEN REPERFORATE CURRENT FORMATIONNOTICEOF INTENT
(Submitin Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date workwillstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR FLARE
O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL(SubmitOriginal Fomi Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUÌOFFDate ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: CSSinq &tubing
O CONVERTWELLTYPE RECOMPLETE - DIFFERENTFORMATION ÍnSpection & testing

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

NAE, LLC intends to MIRU Professional Well Service Rig #1 on Monday, July 21, 2008. NU &test BOPE. Pull tubingand layon racks. Inspect and clean tubing, Run casing scraper and casing inspection log. Set retrievable bridge plug above existingperfs. Pressure test 5.5" 17.0 ppf N80 LTCcasing to 2500 psi surface pressure. Retrieve bridge plug. Run tubingback inhole. Release rig pending design of hydraulic fracture treatment.

This operation was verbally approved by Dustin Doucet with the State of Utah Divisionof Oil,Gas &Miningat ~1500 hours on07/17/2008.

COPYSENTTOOPERATOR

Date:

Initials:

NAME(PULEASEPRIN T l

(ThisspaceforStateuseonly) BYTHE STATE RECEIVED
OF UTAH DIVISIONOF
Òll.,GAS MINING JUL18 2008

éSide) DIV.0F0lL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-46760

SUNDRY NOTICES AND REPORTS ON WELLS NI NDIAN.ALLOTTEE OR TRIBE NAME:

T UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells. significantly deepen existing wells below current bottom hole depth reenter plugged wells, or t° NAdrill horizontal laterals Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1 TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL 2 OTHER State MSC 16-1
2 NAMEOF OPERATOR: 9. API NUMBER:
NAE, LLC 4301931401

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL OR WILDCAT:
1109 16th Street, Suite 1220 Denver CO 8/0202 (303) 327-7169 Wildcat

4 LOCATION OF WELL

FOOTAGESATSURFACE: 1270' FNL & 800' FEL COUNTY Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN NENE 16 21S 20E STATE:
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

9/8/2008 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER P&A OXiSÍÍnqÛUÍler
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION pG S.

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

NAE, LLC proposes to permanently abandon the existing perfs in the Cutler Formation from 6858' - 6868' and reperforate the
well in another Cutler electric log show from 5962' - 5982'

1. MIRU Professional Well Service Rig #1. PU rental tubing.
2. TIH and set cement retainer at ~ 6850' above existing Cutler perfs from 6858-6868'.
3. Squeeze 20 sx of Class 'G' Neat cement mixed at 15.6 ppg + 2% CaCl2 with a yield of 1.18 cf/sx below retainer and dump 3
sx of cement on top of retainer.
4. Swab well down and place 500' of 6% KCI water over proposed perf interval. POOH w/ Tubing.
5. TIH w/ perf guns and perf Cutler porosity zone from 5962'-5982'. Observe well,
6. Load hole with 6% KCI water and surfactant, Perform break down operation.
7. Swab well to evaluate for gas production potential. Obtain samples of formation fluid , if any.
8. Release Rig. JC S9. RU rental portable test separator and test well for up to 5 days.

NAE currently has a rig on location and would like to begin the aforementioned operations as soon as possible.

NAME(PLEASE PRINT) W er . Lowry
TITLE Operations Manager

SIGNATURE DATE 9/8/2008

(This space for State use only)

SH
8 SO

A E

<saooo; oATE:
ee ide) DN.OF0\L,GAS&WN\NG



State MSC 16-1 REVISED wd! 09-09-08
Well Construction Diagram

Well: State MSC16-1 S-T-R: Sec 16-T218-R20E
Well Type: Vertical Cutler Well Field: Wildcat

API Number: 43-019-31401 Lease Number ML-46760
Surface Location: 1270' FNL & 800' FEL Elevation (ft): 5,254'

Bottom Hole Location: 1270' FNL & 800' FEL KB to GL (ft): 15'
Totaf Depth: 8700' RKB (ft): 5,269'

Proposed Work Date: 09 September 2008 Objectives: P&A existing perfs & add Cutler perfs
Author-Version-Date: W. Lowry - Version 1 - 08 September 2008

li"3M Wallhead

Quaternary Alluvium at Surface 16" conductor

14" Drill wl air and air hammer
Cement Surface Casing wl 367 exs of Class Hole
G, 2% Caci2, 1/4# celo @600 psL

Surface: 8 5/8" 24# J55 STC (0 - 505')

Mancos Shale @857'

Ferron Sandstone @1933'

Juana Lopez @2193'

Dakota Silt @2534'

Dakota Sand @2695'

Morrison @2867'(Top of the Jurassic )
Summerville @3354'

Moab Tongue @3680°

Entrada @3775' ' 7-7/8"
Carmel @4201• ' Hole

Navalo ® 4326'

Kaventa O 4833'

Wingate @4817'

Chinie @5165'
DV tool @5512'. Previously found @5465' and drilled out

Moenkopi@5378'
O e O

Proposed Cutler Perforations fl 5962'-5982'
Cutler @5964'

Cement casing wl 856 sxs, 192 bbis., 50-50poz Class G wl
3% CaCl2 +.25 #Isx cello flake + .4 #xIsx. Kol seal + 5%
FL52 + 2% bentonile + H20. Plug bumped wl 202 bbis
displaced @1000 psi. Float held 15 minutes. Open DV tool
@5512'. Circulate through DV tool. Coment 2nd stage wi Proposed P&A Procedure: Set cement retainer at - 6850'. Squeeze approximately
Lead of 510 axs, 188 bbis., Premium Lite II+ 5#Isx CSE + 20 sx (100+') Class 'G' cement + 2% CaCl2 mixed @15.6 ppg with a yield of 1.08

.25 #lsx cello flake + 3 #xisx. Kol seal + 1.5% NA cflsx below retainer to P&A existing Cutler perfs from 6858'- 6868'. Dump - 3 sx
metasilicale + 6% bentonite + H20. Tali of 140 sxs, 31 coment on top of retainer.
bbis., 50-50 Poz Class G + 3% CaCL2 + .25#Isx cello flake +

.4 #Isx kol seal + 5% FL52 + 2% bentonite + H20. Plug
bumped wi l28 bbis dispiaced @1500 psi. Float held 15 Existing Cutler Perforations fl 6858'-6868'
mins. .43" holes, 40 shots wl 43" penetration. 4 shots/ft.

Set RBP @8173'. Dump 1 sx 40/50 sand on RBP, top of sand 8163'.

RU Phoenix Surveys electric Perforated 8206'to 8222'. 64 holes, 0.43" holes, 43" penetration
loggers. Running Induction,

Density Neutron, Gamma Ray, Set RBP @8393' KB. Dump 2 sx 40/50 sand (15' fill) on RBP.
Caliper, SP, Sonic and Micro logs.

- Previously P&A'd Perforations fl 8446' to 8476' wl 4 shots per foot wI
8882'PBTD 0.43"Jets43" penetration. Total of 120 holes.

TD 8700' MD, TVD Production Casing: 5 1/2" 17.0 #Ift LBOLTC @8690' 8700° MD

APPROVALS

Prepared By: 08 September 2008 Approved By:

Walter D Lowry



COMPENSATEDDENSITY
COMPENSATEDNEUTRON

GAMMARAY

Company MSCExplorationL.P.
well State MSC16-1 !!!Tight Hole !CL

Field Wildcat
County Grand state Utah
Location API# 43-019-31401 OthebSe ices

1270'FNL&800' FEL Induction
NENE sonic

Sec-16, Twp-21S, Rge-20E --

--- Elevation
PermanentDatum G.L. Elevation 5254 KB 5269
Log Measured From K.B. OF 5268'
DrillingMeasured From K.B. GL 5254'

Date June 9, 2004 !!Tigh le !
RunNumber 1
Depth Driller _8700'
DeptilLogger 8698'

Ë°.9°..gogggd 8678'
Top LogInterva Casing
pasingpor aug so
Casing Logger 505'
BitSize 7.875

DensitvíViscosity 9.2/58 TightHole
FluidLoss 9.2 / 5.8

Source of Sample Mudpit
Rm @Meas. Temp 78 @9 F
Rmf@Meas.Temp 59@9 F

nic g geasTenip 98 @96
Source of Rmf ! Rme Cale i Calc
Rm@BHT 45@iñ8 F

ne Loggeror Bogon 90
MaximumRecorded Temperature 168 F
EquipmentNumber



1442 88 5950 -- -- -- -- - --

-o

1413 967 -- 6000 - ---
--- - --

1384 9A7 6050 - -
- -

26 -



98 58 -- 6700

36 -- 6750 -- --
---

---

93 16 -- 6800 -- -- -

96 - 6850

†IA

-- 8 7 7 --



O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

ML-46760

SUNDRY NOTICES AND REPORTS ON WELLS NI NDIAN,ALLOTTEEORTRIBENAME:

7 UNIT or CA AGREEMENT NAME
Do not use this form for proposals to drill new wells, significantly deepen existing wells below currentbottom-hole depth. reenter plugged wells, or to NAdrill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1 TYPE OF WELL 8. WELL NAME and NUMBER
OIL WELL GAS WELL OTHER Dry Hole

State MSC 16-1
2 NAME OF OPERATOR 9. API NUMBER:

NAE,LLC 4301931401
3 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
110 16th Street, Ste 1220 Denver CO 80202 (303) 327-7169 Wildcat

4 LOCATION OF WELL

FOOTAGESATSURFACE 1270' FNL & 800' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN NENE 16 21S 20E STATE:
UTAH

CHECK APPROPRIATE BOXESTO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in DupUcate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

9/17/2008 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Proposed P&A Operation: As discussed w/ Dustin Doucet of the State of Utah DOGM - Set P&A plug across existing Cutler
perfs, across DV tool and above Chinle top from 5100' to 6028' (928'). Plug to be Class 'G' neat mixed at 15.6 ppg w/ a yield
of 1.08 cflsx (121 cu ft or ~ 112 sx). Set P&A plug across top of Jurassic Top from 2800'-2900' (100'). Plug to be Class 'G'
neat mixed at 15.6 ppg w/ a yield of 1.08 cf/sx (13 cu ft or ~ 12 sx). Set P&A plug across surface casing shoe from
450'-550' (100'). Plug to be Class 'G' neat mixed at 15.6 ppg wl a yield of 1.08 cf/sx (13 cu ft or ~ 12 sx). Set P&A plug at
surface from O'-100' (100'). Plug to be Class 'G' neat mixed at 15.6 ppg w/ a yield of 1.08 cf/sx (13 cu ft or ~ 12 sx). Set P&A
plug in 5-1/2" x 8-5/8" annulus from O'-100' (100'). Plug to be Class 'G' neat mixed at 15.6 ppg w/ a yield of 1.08 cf/sx (19 cu ft
or ~ 18 sx). Cut off casing 3' BGL. Weld on dry hole marker, Pull cellar ring. Fill cellar. Reclaim location.

COPYSENTTOOPERATOR

NAME (PLEASE PRINT) Wal owry TITLE Manager of Operations & Engineering

9/16/2008

OIL, GA MINING SEP 18 2008
DATE D\V.0FOlL,GAS&MINING



State MSC 16-1 REVISED wdl 09-16-08
Proposed P&A Schematic

Well: State MSC 16-1 S-T-R: Sec 16-T21S-R20E
Well Type: Vertical Cutler Well API Number: 43-019-31401

API Number: 43-019-31401 Lease Number: ML-46760
Surface Location: 1270' FNL & 800' FEL Elevation (ft): 5,254'

Bottom Hole Location: 1270' FNL & 800' FEL AME CAN KB to GL (ft): 15'
Total Depth: 8700' RKB (ft): 5,269'

Proposed Work Date: 16 September2008 Objectives: P&A existing perfs & add Cutler perfs
Author-Version-Date: W. Lowry - Version 1 - 16 September 2008

11" 3M Wellhead

Quaternary Alluvium at Surface 100' BGL 16" conductor

Proposed P&A Operation: As discussed wl Dustin Doucet of the
State of Utah DOGM - Set P&A plug in 5-1/2" x 8-5/8" annulus from O'- o os O o cu
100' (100'). Plug to be Class 'G' neat mixed at 15.6 ppg wl a yield of

Set P&A plug at surface from O'-100' (100').1.08 cflsx (19 cu ft or -18 sx). Cut off casing 3' BGL Weld on dry
Plug to be Class 'G' neat mixed at 15.6 ppghole marker. Pull cellar ring. Fill cellar. Reclaim location
wl a yield of 1.08 cflsx (13 cu ft or - 12 sx).

Surface: 8 5/8" 24# J55 STC (0 -
505°)

Proposed P&A Operation: As discussed wl
Mancos Shale @857. Dustin Doucet of the State of Utah DOGM -

Set P&A plug across surface casing shoe
from 450'-550' (100'). Plug to be Class 'G'
neat mixed at 15.6 ppg wl a yield of 1.08 cflsx

Ferron Sandstone @1933' (13 cu ft or - 12 sx).

Juana Lopez @2193'

Dakota Silt @2534'
TOC @2840' per CBL- Proposed P&A Operation: As discussed wlDakota Sand @2695' Dustin Doucet of the State of Utah DOGM -

Set P&A plug across top of Jurassic TopMorrison @ 2867' (Top of the Jurassic ) from 2800'-2900' (100'). Plug to be Class 'G'
neat mixed at 15.6 ppg wl a yield of 1.08 cflsxSummerville @3354
(13 cu ft or - 12 sx).

Moab Tongue @3680°

Entrada @3775'
7-7/8"

Carmel @ 4201' Hole
Navaio ® 4326°

Kaventa 4633'

Wingate @ 4817'

Chinie @5165' Proposed P&A Operation: As discussed wl Dustin Doucet of the State of
DV tool @5512'. Previously found @5465' and drilled out. Utah DOGM - Set P&A plug across existing Cutler perfs, across DV tool

Moenkopi @5378' and above Chinle top from 5100' to 6028' (928'). Plug to be Class 'G• neat
mixed at 15.6 ppg wl a yield of 1.08 cflsx (121 cu ft or -112 sx).

Cutler Perforations fl 5962'-5978'
Cutler @5964'

Actual P&A Operation: Set cement retainer at 6850'. Unable to squeeze cement
below the retainer. Place 129' of Class 'G' cement mixed @15.6 ppg with a yield of

aggg 1.08 cflsx on top of retainer to P&A existing Cutler perfs from 6858'- 6868'.

Existinq Cutler Perforations fl 6858'-6868'
.43" holes, 40 shots wl43" penetration.4 shots/ft.

Set RBP @8173'. Dump 1 sx 40/50 sand on RBP, top of sand 8163'.

Perforated 8206' to 8222'. 64 holes, 0.43" holes, 43" penetration

Set RBP @8393' KB. Dump 2 sx 40/50 sand (15' fill) on RBP.

Previously P&A'd Perforations fl 8446' to 8476' wl4 shots per foot «I
8682' PBTD 0.43" jets 43" penetration. Total of 120 holes.

TD 8700' MD, TVD Production Casing: 5 1/2" 17.0 #lft L80 LTC @8690' 8700' MD

APPROVALS

Prepared By: 16 September 2008 Approved By:

Walter D Lowry

wdl
v0



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
---,,,,,,,< Executive Director

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: State MSC 16-1

API Number: 43-019-31401
Operator: NAE, LLC
Reference Document: Original Sundry Notice dated September 16, 2008,

received by DOGM on September 16, 2008.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.
Evidence of compliance with this rule should be supplied to the Division upon completion of
reclamation.

3. All annuli shall be cemented from a minimum depth of 100' to the surface.

4. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

5. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

6. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

September 16, 2008
DusÍmK. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



986D008 Wellbore Diagram r263

API Well No: 43-019-31401-00-00 Permit No: Well Name/No: STATE MSC 16-1

Company Name: NAE, LLC

Location: See: 16 T: 21S R: 20E Spot: NENE String Information
Coordinates: X: 612066 Y: 4316137 Bottom Diameter Weight Length c

String (ft sub) (inches) (Ib/ft) (ft)
Field Name: WILDCAT

HOLl 100 20
County Name: GRAND COND 100 16

HOL2 505 12.25

SURF 505 8.625 24 505

, HOL3 8690 7.875
onductor: 16 in. @ 100 11.

00 PROD 8690 5.5 17 8690
Hole: 20 in. @ 100 ft.

Tl 6750 2.875
Cement from 505 ft. to surloce

Surface: 8.625 in. @505 ft.

Hole: 12.25 in. 505 ft.

Cement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
PROD 8690 2884 G 1506

SURF 505 0 G 367

Perforation Information

Top Bottom
(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

Ásfo 6858 6868
8206 8476

Cement from 8690 ft. to 2884 ft. Formation Information

Tubing: 2.875 in. @6750 ft. Formation Depth

st'
CD SA

CARM 4200
NAVA 4322

WINGT 4823

CHIN 5079
Production: 5.5 in. @8690 ft. CTLR 5964

o 875 in. @8690 ft. PENN 7056

Hole: Unknown

T : 8700 TVD: 8700 PBTD: 8173

Page



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER' ExecutiveDirector

JON M. HUNTSMAN, JR.
ÛiVision of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

September 29, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6343

Mr. Walter Lowry
North American Exploration, LLC
110 16* Street, STE# 1220
Denver, CO 80202

Re: State 21-19 (32-16D) API 43-019-31399: State MSC 16-1 API 43-019-31401;
Cactus Rose MSC 2-1 API43-019-31402: State M$C 35-1 API 43-019-31404;
N Thompson 2-1 API 43-019-31412
Extended Shut-in and Temporarily Abandoned Requirements for Wells on Fee or State Leases

Dear Mr. Lowry:

North American Exploration, LLC has five (5) Mineral Lease Wells (see Attachment A)
that are currently in non-compliance for extended shut-in and temporary abandonment (SI/TA)
status. It is understood that a couple of these wells havebeen or will be plugged shortly. Wells
SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division") approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

For extended Si/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gov OIL, GAS &



Page 2
September 29, 2008
Mr. Lowry

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public healthand safety or the
environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SIITA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

cc: Jim Davis, SITLA
Compliance File
Well



Attachment A
Lease

Well Name API Type Years Inactive

1 STATE 21-19 (32-16D) 43-019-31399 ML-47441 4 Years 11 Months

2 STATE MSC 16-1 43-019-31401 ML-46760 3 Years 9 Months

3 CACTUSROSE MSC2-1 43-019-31402 ML-47721 2 Years 9 Months

4 STATE MSC 35-1 43-019-31404 ML-47576 3 Years 5 Months

5 N THOMPSON 2-1 43-019-31412 ML-46759 3 Years 10



State of Utah
4 A DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STY LER

JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

February 23, 2009

CERTIFIED MAIL NO.: 7005 0390 0000 7507 4238

Mr. Walter Lowry
North American Exploration, LLC
110 16'" Street, STE# 1220
Denver, CO 80202

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Requirements for
Wells on Fee or State Leases

State 21-19 (32-16D) API 43-019-31399; State MSC 16-1 API 43-019-31401;
Cactus Rose MSC 2-1 API 43-019-31402; State MSC 35-1 API 43-019-31404:
N Thompson 2-1 API 43-019-31412

Dear Mr. Lowry:

North American Exploration, LLC ("NAE") has five (5) Mineral Lease Wells (see
Attachment A) that are currently in non-compliance for extended shut-in and temporary
abandonment (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months require the
filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of Oil, Gas &
Mining ("Division") approval. Wells with five (5) years non-activity or non-productivity shall be
plugged, unless the Division grants approval for extended shut-in time upon a showing of good
cause by the operator (R649-3-36-1.3.3).

Based on a sundry dated February 13, 2008 it was understood by the Division that NAE
would be "assuming all plugging and reclamation liabilities" for the above listed wells. The N
THOMPSON 2-1 well had a sundry dated July 18, 2008 with intent to plug and abandon (P&A).
Condition of approval to P&A was sent to NAE July 22, 2008. The STATE 21-19 (32-16D) also
had a sundry dated August 22, 2008 with intent to P&A. Condition of approval to plug this well
was sent September 3, 2008. A notice of SI/TA status for wells listed (Attachment A) was sent
via certified mail September 29, 2008. To date the Division has no record of the proposed work
being done on these wells, nor received any such correspondence addressing the issue. Please
address this matter promptly.

UTAÑ

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov OIL GAS &
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North American Exploration, LLC
February 23, 2009

For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-l.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking
Water and other factors do not make the well a risk to public health and safety
or the environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
notice of violation will be issued. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Jim Davis, SITLA

Compliance File
Well File

N:\O&G Reviewed



Attachment A

Lease
Well Name API Type Years inactive

1 STATE 21-19 (32-16D) 43-019-31399 ML-47441 5 Years 3 Months
2 STATE MSC 16-1 43-019-31401 ML-46760 4 Years 2 Months
3 CACTUS ROSE MSC 2-1 43-019-31402 ML-47721 3 Years 2 Months
4 STATE MSC 35-1 43-019-31404 ML-47576 3 Years 10 Months
5 N THOMPSON 2-1 43-019-31412 ML-46759 4 Years 3



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-46759

6. IF 1NDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do not use thisform for proposals todrillnewwells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells,orto

drill horizontal laterais, Use APPLlCATION FOR PERMIT TO DRlLLform for such proposals.
1. TYPE OF WELL 8. WELLNAME and NUMBER:OIL WELL GAS WELL / OTHER State MSC 16-1
2.NAMEOFOPERATOR: 9.APINUMBER:
NAE LLC 4301931401

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
16800 Imperial Valley Dr., St'CITY Houston STATE TX ZIP77060 (281) 931-8933 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 1270 FNL &800 FEL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 16 21S 20E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBlNG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of workcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:7/30/2008 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

*SEE ATTACHEDP&AREPORT

RECEIVED

DIV.OF OlL,GAS&MINING

NAME (PLEASE PRlNT) TITLE

SIGNATURE ( DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse



NORTHAMERICANEXPLORATION
DailyOperations Report

Well Name MSC STATE 16-1 Date 9/19/2008
Supervisor DFS

I I
DOL 129/2(0/2008

Daily Cost NW uiñ$46,950.00 MD
Cum Cost $154,900.00 PBTD

General
Current Status WELLPLUGGED

24 Hr Summary SPOT REMAININGPLUGS, CUT OFF WELL HEADBARTKETTLEW/ UTAHSTATE DNR
ON LOCATION SENT WATER SAMOLEINTO FARMINGTON ANDDUNCANFOR ANYLSIS

24 Hr Forecast WELD ON DRU HOLE MARKER

Comments

Time Summary
Step Depth From To Duration Operation Phase Class OpCode

TAG CEMENT @4817
TOOH TO 2900'

0.00 MIXANDPUMP 3 .3 BBLSCEMENTCOVER FROM2902' TO 2T/2'
TOOH TO 2600' REVERSE OUT
CENT 3.3 BBLSCLASS G YEILD1.18 15 SXS
WAIT2 HRS TOOH TO 569'
PUMP 3.8 BBLSCENT

0.00 PUMP 2 BBLSSPACER
COVER FROM 569; TO 400'
CEMENT3.8 BBLSCLASS G YEILD1.18 15.6#19SXS
TOOH TO 129' PUMP 3.5 BBLSCENT
TOOH TO SURFACE,

0.00 COVER FROM 126' TO SURFACE
3..5 BBLSCENTYEILD1.18 15.6# 15 SXS
CUT OFF WELLHEAD
RUN 1" PIPE INSURFACE COULDNOT GO BEYOND15'
PUMP 8.6 BBLSTO SURFACE

0.00 CLEANUP RIG DOWN EQUIPMENT
RELEASEDALLEQUIPMENT@5:30 PM
MOVEEQUIPMENTOFF LOCATION
SENT WORK STRING BACKTO FARMINTON

0.00 MOVED113 JOINTS INSPECTEDYELLOWBANDTBG TO
CECILGUSTINSYARD

0.00

0.00

0.00

0.00

Total I me Summary



e

[daily Costs
C/O Class/Code/Sub Details Qty Cost/Qty Cost Vendor

x WELLSITE SUPERVISION $1.00 1200 $1,200 00 UP FRONT
RIG COST 1 $5,000.00 $5,000 00 PRO
WATER 1 $1,500.00 $1,500 00 CASCADE

x TBG RENT 1 $750.00 $750 00 HITECH
x CEMENT 1 $35,000.00 $35,000 00 HALLIBURTON
x WELDERCUT OFF WELLHEAD $1,250.00 $0 00 CECILGUSTON
x TRUCKINGRIG MOVE 1 $3,500.00 $3.500 00 ECLISPE
x TOOL RENTAL $0 00
x PERFORATING $0 00
x TRUCKINGRETURNTBG 1 $3,000.00 53,000 0013000

TBG RENT 1 -$3,000.00 -$3,000.00

$0.00
$0.00
$0,00
$0.00
$0,00
$0.00
$0.00
$0.00
$0.00

Tatal DailyCost $46,950.00



NORTH AMERICANEXPLORATION
DailyOperations Report

Well Name |MSC STATE 16-1 Date 9/19/2008
Supervisor | DFS

DOL 11
Daily Cost $10,950.00 MD
Cum Cost $107,950.00 PBTD

General
Current Status upper cutler plugged

24 Hr Summary SWAB WELL,WAITON HALLIBURTON,MIRUCEMENTERS, CEMENTOVER PERFS IN
TWO STAGES

24 Hr Forecast PLUGWELL

Comments

Time Summary
Step Depth From To Duration Operation Phase Class OpCode

MW" SWABWELL,CATCHSAMPLE
PUMP 130 BBLS6.5%KCL FROM 6028' GEL BASEDFLUID

0.00 MIRUHALIBURTON
PUMP 25 BBLSFRESH WATER,
PUMP 58SXS CEMENT,CEMENTFROM 6028' TO 5500' 13 BBLS
TOOH TO 5500' REVERSE OUT
PUMP 12.6 BBLSCEMENT58 SXS

0.00 TOOH TO 4800' REVERSE OUT CLEANUP
BOTTOMPLUGCEMENTEDW/ ii6 SXS CLASS G NEAT
15.6# CEMENT26 BBLS
SHUT DOWNWAITON CEMENT

0.00 START PUMPING@7:30 PM FINISH@11:00 PM

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Total I me Summary



I aily Costs
CIO Class/Code/Sub Details Qty Cost/Qty Cost Vendor

x WELLSITE SUPERVISION $1.00 - 1200 $1 200 00 UP FRONT
RIG COST 1 $7,500.00 34 PRO
WATER 1 $1,500.00 $1,50000 CASCADE

x TBG RENT 1 $750.00 $750 00 HITECH
x CEMENT 00 HALLIBURTON
x WELDERCUT OFF WELLHEAD $0 00 CECILGUSTON
x TRUCKINGRIG MOVE $0.00 CASCADE
x TOOL RENTAL $0 00
x PERFORATING $0,00
x $0.00

$0.00
$0.00
$0.00
$0,00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00

Iatal DailyCost $10,950.00



STATE OF UTAH FORM e
DEPARTMENTOF NATURALRESOURCES

DiVISION OF OfL, GASANDMINING 5 LEASE DESIGNATION AND SERIAL NUMBER:

ML-46780
6 IF INDIAlt ALLOTTEEORTRIBENAME

SUNDRY NOTICES AND REPORTS ON WELLS
7 UNITar CA AGREEMENTNAME:

Do not use thisform for proposals to drill newwens, sigreticannydeepen existing wells below currentbottom4tole depit, menter pluggedwells,or to
drîBhorizontal laterais. Use APPLICATION FOR PERMtTTO DRILLform forsuch proposals.

1 TYPEOF WELL 8 WELLNAMEand NUMBER:
OILWELL O GASWELLO oysen DryHole State MSC 164

2. NAME OF OPERATOR: 9. API NUMBEk

NAE,LLC 4301931401
3 ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD ANDPOOL OR WILDCAT:

110 16th SL, Suite 1220 Denver a CO 80202 (303) 327-7169 Wildcat
4 LOCATION OFWELL

FOOTAGESATSURFAce 1270' FNL & 800* FEL couary Grand

OTRIQTR. SECTION, TOWNSHIP, RANGE, MERIDIAN NEN 16 218 20E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O -6 O DEEPEN REPERFORATE CURRENT FORMATION
O NOTICEOF INTENT

(SubmitinDupiitate) ALTER CASING MACTURETREAT SIDEMACK TOREPM WEŒ

Approximate date wok MM CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CMNGE TO REVIOUS MS O e-on e- O TUWNGRWNR

O esanos to..so e PLUGANDABANDON VENT OR PLARE

SUBSEQUENTREPORT CHANGE WELL MM PLUG BACK MMOSAL
(Submit OriginalForm Only)

O CHANGE WELL STATUS WODuenON (SURTESUME) WATER SHUT-OFF
Date ofwork com¢etiert

O COMMINGLE PRODUCINGFORMATfONS RECLAMATIONOF WELL SITE OW
8/19/2008 El CONVERT WEŒ W RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all partinentdetails including dates, depths, volumes, ete

On 08/19/2008, NAE P&A's this well according to revisions made by Dustin Doucet to NAE's Notice of Intent to P&A, The
following cement plugs were set in the weit All plugs were mixed at a density of 15.6 ppg, a yield of 1.18 offsx,and consisted
of Class G neat cement. (see the attached Actual P&A Diagram for visual representation of the plugs).
Plug #1: Set Plug #1 120 sx of cement (141 cf)from 4817 to 6028' across the existing Cutlerperfs (5962'-6978') and across
and above the DVTool at 6028'. Circulate 9.3 ppg ge¾edFWbetween plugs.
Plug #2: Set Plug #2 17 sx of cement (20 cf) from 2772' to 2902' across thetop of the Jurassic formation (Morrison Formation
Top at 286T). Circulate 9.3 ppg gelled FW above thisplug to surface.
Plug #3: Set Plug #3 23 sx of cement (27cf) from 400' to 569' across the surface casing shoe at 505'. Circulate 9.3 ppg gelled
FW above this plug to surface.
Plug #4: Set Plug #4 15 sx cement (18 cf) from 129'to surface as the surface plug.
Plug #6: Set Plug #5 53 sx cement (62 ci) in the annulus between the 8-518"surface casing and 54/2" production string until
cement stayed at the surface.
The casings were cut of ~3' BGL and a dryhole markerwas weldedto the casing with pertinent and required weHinformation,
The cenar ring was pußed, and the location was prepared for reclamation operations

Subsequent to P&Aoperations, and during the last week of September, 2008, the State MSC 164 tocalionwas reclaimed and
reseeded according to the Surface Use Plan and the Conditions of Approval attached to the approved APD.

(itds space for state me only)

RECEIVED i
MAY\ 9 2009

(5/2000) (See im m onReverse sme}
DIV.0FOlL,GAS&



State MSC 16-1
Actual P&A Diagram

I Well: State MSC 16-1 S-T-R: Sec 16-T218·R20E
Well Type: Vertical Cutler Well API Number: 43-019-31401

API Number: 43-019-31401 NORTH Laase Number: ML-46760
Surface Location: 1270' FNL & 800' FEL Elevation (ft): 5,254"

Bottom Hole Location: 1270' FNL & 800' FEL AMERICAN KB to GL (ft): 15'
Total Depth: 8700' RKB (ft): 5,269'

Proposed Work Date: 16 September 2008 Objectives: Plug and Abandon Wellbore
Author-Version-Date: W. Lowry - Version 1 - 16 September 2008

Formatior1 Casing and Depth (ft) Hob Perforations
Topn Coment Sire

11 3M Weilhaad

Quaturnary Alltwlum at SurfBee 16" conductor

Actual P&A Operation: Set PSA plug in 5-1/2" x 8·518" annuius from
surface to a minimmdepth of 100' BGL). Plug is Class 'G' neat mixed Actual P&A ODeration: Set P&A plug at
at 15.6 ppg wl a yield of 1.08 afisx. Cut off casing 3' BGL Weld on surface from O'·129' (129'l15 sxl18 cf). Plug
dry hole marker. Pull collar ring. FIIIcellar. Reclaim location is Clase 'G' neat mixed at 15.6 ppg WIa yleid
according to the Surface Use Plan and the Conditions of Appmval of 1.08 ofisx.

Mancos shalu g 857'

surface: 8 5/8" 24# 355 STC (0 -505'l

Actual P&A Operation: Set PSA plug across
surface casing shoe fmm 400'-569' (169').
Plug is Class 'G' neat mixed at 15.6 ppg wia
yield of 1.08 ofisx).

Ferron Sandstone @ 1933"

Juana Lopez @2193'

DakotaSilt@2534'
TOC @ 2840" per CBL.

Dakota Sand @2695' Actual PSA Oneration: Set P&A plug across
top of Jurassic from 2772'-2902' (130'). Plug

Morrison @2867 (Top of the Jurassic ) Is Class 'G' neat mixed at 15.6 ppg wla yield
of 1.08 cfisx.

Summerville @3364

Moab Tongue @3680
Entrada @3775

7 7/8
Carmet @ 4201 Halu

Navalo 10 4326

Kauenta @ 4833

Winaate @ 4817

Chinie @5165 Actual PAA Oneration: Set PSA plug across existing Cutler ports (5962'

DV tooi@5512·. Previously found @ 5465' and driled out to 5978'), across DV tool and above Chinie top from 4817' to 6028'
Monnkopi @5378' (1211'). Plug is Class 'G' neat mixedat 15.6 ppg wl a yield of 1.08

cflex.Plug was tagged and witnesses by UDOGM.

Cutler Perforations il 5962·-69711'

Cutler @ BSil4

Acluul P&AOnoralloir Setcomentretainerat6850'. Unabletosqueezocement
below the retainer. Place 129' of Class 'G' cement mixed @15.6 ppg with a yleid of
1.08 cfisx on top of retainer to PSA existing Cutler perfs from 6858'- 6868'.

Existina Cutler Perforations il685856866'
.43" holes, 40 shots wi 43" penetration. 4 shotsift.

Set RBP @8173'. Dump 1 ex 40/50 sand on RBP, top of sand 8163'.

Perforated 8206' to 8222·. 64 holes, 0.43" holes, 43" penetration

Set RBP @8393· KB. Dump 2 sx 40150 sand (15' fill) on RBP.

Previously P&A d Perforations fl8446" to 8476' wl4 shots per foot wi
50er PSTD 0.43" jets 43" penetration. Total of 120 holes.

TO8700'MO,fVD ProductionCasing 51I2"17.0#IltL80LTC@8tiB0 5700 MD

Prepsved By: 168eptember2008 typr av

Waller D.



NORTH
AME CAN Daily Activity Summary
Well Name: State MSC 16-1 Field: Wildcat
AFE: Maintenance 002 County/Parish/State: Grand/Utah
Operator: North American Exploration, LLC Contractor:

Date: 5/8/2009

10/15/2008 DAILY SUMMARY

Present Operations:

Days From Spud: 1611

Present Depth:

Footage Last 24 Hours: 0.00

Hours Drilling:

Daily Well Cost: $0.00

Cumulative Well Cost: $159,690.00

24 hr Activity:

9/18/2008 SD waiting on plug and abandon operations scheduled for Friday, September 19, 2008. Received approval of proposed plug and
abandon procedure from Dustin Doucet of the State of Utah DOGMon Tuesday, September 16, 2008 at 1813 hours via emaiL
See the attachments uploaded in the Staff Files section of the NeoFirma repolting system for copies of the Proposed Plug and
Abandon Schematic and the written approval from the State of Utah DOGM. AFE for plug and abandon of existing Cutler perfs
from 6858'- 6868', adding perfs to Upper Cutler, and testingwell is $122,005.For thisoperation to date, from its commencement
on September 5, 2008, the field estimated cost is $80,540.Tomorrow we plan to plug and abandon the entire well pursuantto
the schematic in the "Staff Files"tab under "Wells" in NeoFirma.

9/17/2008 Arriveon location @0600 hrs. Held safety meeting- handling gas. Found initial fluid levelat 5500'. Make 17 swab runs.
Recover 35 bbis. Total recovery from Cutler perfs from 5962'-5978' is 121 bbis of formation fluid. Obtain 5 ga\\onsample of
formation fluidand send off for analysis. Fluid level remained at 5500' throughout swabbing operation (208 psi of hydrostatic on
top perf). Noshows of oil and no gas present. SD until Friday for P&Aoperations.

9/16/2008 Arriveon location at 0600 hours. Held safety meeting- swabbing operations. Found FL @4800' again. Make 12 swab runs and
swab well down to 5500'. Make 12 more swab runs and fluid levelremained at 5500'. Revover 62 bbis formation fluid. Total
recovery since perforating at 5962'- 5978' is 86 bbis. Noshows of oiland no gas evident. SDFN.

9/15/2008 Arriveon location at 0600 hrs. Held safety meeting- perforating. TOOH w/ tubing. MIRU Weatherford. TIH w/ 3-1/8" carrier
perf guns loaded at 3 spf 120 deg phasing from 5962'-5978' (48 holes) with a 0.42" EHDand 34" depth of penetration. All shots
fired. TIH w/ tubingand RUto swab well. Found FL@4800' (700' of fluidentry after perforating). With FL at 4800' (1162'
above top Cutler perf) the hydrostatic pressure (reservoir pressure) = 523 psi (no pressure at surface). Swab well down to
5500'. Recover 24 bbis of formation fluid + 6% KCIwater. No show of hydrocarbons. SDFN.

9/14/2008 Shut down for Sunday.

9/13/2008 RUswab equipment. Swab well down to 5400'. Proposed new Cutler perfs from 5962'- 5978'. Want to perforate
underbalanced. With 6% KCIwater (8.65 ppg) 562' above the top proposed perf, the hydrostatic while perforating will be 253
psi.



9/12/2008 No activity.

9/11/2008 Arrive on location at 0600 hours. Held safety meeting- pumping operations. MIRUHalliburton. Establish injection rate below
cement retainer @4 bpm and 1825 psi. Pump 15 bbis. Shut down and WOO. Pressure too high to safely squeeze cement below
the retainer. Receiveverbal permission from Dustin Doucet of the State of Utah DOGMto place 100' of cement on topof
retainer. Sting out of retainer. Pump 15 bbis of spacer. Pump 20 sx (~3bbls or 25 cf) Class 'G' neat cement mixedat 15.6 ppg
with a yield of 1.18 cf/sx. TOC at 6677. TOOHto 6650. Reverse out e×cess cement from tubing. Left 6% KCIwater from
6850' to surface. POOH w/ tubing. LDstinger. TIH to 6000'. SDFN.

9/10/2008 Arrive on location at 0600 hours. Held safety meeting- tripping and swabbing. Receive approval from Dustin Doucet of the State
of Utah DOGM to P&ACutler perfs from 6858'- 6868'. TIHw/ cement retainer. Set retainer at 6806'. Swab well to obtain water
sample. Make4 swab runs. Recover 24 bbis formation fluid. No oil. Nogas. Obtain sample. Fluid levelat 3100'. Circulate
wellbore. SDFN.

9/9/2008 Wait on approval to P&Aexisting Cutler perfs from 6858-6868'from State of Utah DOGM.

9/8/2008 Shut down waiting on permission from State of Utah DOGM to P&Ae×istingCutler perfs.

9/7/2008 Shut down for weekend.

9/6/2008 Shut down for weekend.

9/5/2008 MIRUProfessional Well Service #1.

8/18/2008 Arrive on location at 0600 hrs. RIH w/ sandline and tag fluid levelat 5300'. POOHand LD tubing. ND BOPE. NUwellhead. RD
Professional Well Service #1 and move rig to Federal MSC26-1.

8/17/2008 Shut down for Sunday.

8/16/2008 Rig Repair. No supervision or rig charges for the day.

8/15/2008 Rig repair. Replace clutch. No supervision charges or rig charges for the day.

8/14/2008 Arrive on location @0600 hrs. Hold safety meeting - fluid handling. Found FL @4000'. Had 500' of fluidentry into wellbore in
18 hrs. FinishTIH w/ rental tubingto 6000'. Lostclutch on rig. No rig time charged for today. SDFNand wait on mechanic to
repair clutch. Sand line also need replaced. New sand line drum to be delivered on Mondayand installed.

8/13/2008 Arrive on location @0600 hrs. Hold safety meeting - tripping &swabbing. Finish PU2-7/8" 8rd EUEN80rental tubing and TIH to
6900. Make 13 swab runs and recover 90 bbis of fluid. Identify initial FL @500' from surface. Obtain sample of fluidafter
swabbing 1st 14 bbis and send to EnviroChemAnalyticalLabs and Halliburton Lab in Grand Junction for analysis. Swab cup
stuck. Pulled out of rope socket. TOOHw/ tubingand recover swab cup. No apparent sand or tight spot. TIH w/ tubingto
3000'. FL@4500' when



8/12/2008 Arrive on location @0600 hrs. Hold safety meeting - rig move operations. MIRUProfessional WellService Rig #1. PU3000' of
2-7/8" 8rd EUE N80 rental tubingand TIH. SDFN.

7/25/2008 Arriveon location at 0600 hrs. Hold safety meeting on handling tubulars. TOOHand LD rental tubing. RD Professional Well
Sentice Rig #1. Secure well. Prepare to move rig to Thompson North 2-1 to plug and abandon.

7/24/2008 Arrive on location at 0600 hours. MUnew Weatherford 40-arm caliper tool and TIHon wireline. Logup with casing inspection
tool from 7760' to 500'. Verifiedperforations from 6858' - 6868'. Found DVtool @5452' - 5455'. Maximumrecorded
temperature173°F. Casing looks to be in good shape for potential hydraulicfracturing operations. POOHw/ wireline. RD
Weatherford. TIHw/ rental tubing. POOH layingdown tubing. Rig broke down- tongs. SDFN. Will repair rig tonightand be
ready to finish layingdown tubingand release rig in the morning.

7/23/2008 Arrive on location at 0600 hours. Holdsafety meeting re: wireline operations. Finish layingdown tubing,casing scraper & bit.
WOWeatherford Wireline truck. RUWeatherford. TIHw/ wirelineand sinker bars. Tag RBP @8106'. POOHw/ wireline. PU
Multi-Arm CaliperTool (40-arm caliper) and TIH. Couldnot get logging toolto operate properly. POOHto repair/replace tooland
SDFN.

7/22/2008 Arrive on location at 0600 hrs. Hold sfety meeting re: PUtubing and tubing handling. WOrental string of tubing. MUbit and
5.5" 17# casing scraper. PUand tally235 jts of 2-7/8" tubing to 7400'. TOOHw/ 4800' of tubing. SDFN.

7/21/2008 Fill in rathole and mousehole, and level location. MIRU Professional WellService Rig #1. Hold safety meeting with PWS crew
regarding ND wellhead and NUBOPE. ND wellhead. NU&test 5M BOPE. Unset donut. POOH with 16 joints(~480')of 2-7/8"
tubing. LD tubing.

Plan of Operations : PUrental string of 2-7/8" tubing. TIH with 5.5" 17 ppf casing scraper to ~7500'. RU Weatherford and
run Multi-SensorCaliper (MSC)toolto inspect casing and identify



NORTH AMERICANEXPLORATION
DailyOperalonsReport

WelIName STATE16·1 Date 7/21/2008

Supervisor DFS t
DOL 1
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|2,7/B"XOTO2 98

24 HrForecas! |RECGIVi 115G1th WISCRAPER, TOOH WI TBG RUN CAS1NGINSPECTION l.OG

I
commanis I I I I I I 1 1 I I

Illlljillil
Time Summary

Step Deple From iti Opotahon Phase C ass DDCoda
‡IGalEfhfFRUNCACTIJGtle1410tts1ATF114 L ATION

7:00AM 11.53AM

16 05 ING ARUNDMH UB

11:00 AM 2:00 PM

L E

2:00 PM 3:00 PM

Tr v TO TTODI 00 TSO

3:00 PM 4:00 PM

Daily Costs
Chiestaae/Suti | Dehuis | Oty | Ges1/QLy COL VOI1du

w il SIITEUPERVis]ON L $1,;iono3 iJPFRONI
RJG COST i M.500 Ga PRO I

RIDMUVE t 3350Œf

LG >1 DF. fdPAIR i $:171na CASCAOE
EmraNelioRS i 11.19000 WESTERNAUGER

ToimiGasyCoal

Remarks



NORTH AMERICANEXPLORATION
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Well Name MSC STATE 16-1 Date 7/22t2000

Supervisor J DURHAM | DFS 2
DOL 2

General
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NORTH AMERICANEXPLORATION
DailyoperationsReport

Wel Name MSC STATE 18-1 Date 7/73 008

Supervisor J DURHAM DFS I

General
Cunant Slatus WELL SHLITIN

24 Hr Summary FINISH TRIPPING OUT. LAYDOWN BITAND SCRAPERr MIRUWEATHERFORD, RIH TO 8106
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